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Repeal Measures 


Beer Introduced 


Plans Affecting Prohibition 
‘Laws Presented in Both 
Houses as Hearings on 


Beer Tax Are Scheduled 





Resubmission Plan | 
‘To Be Considered 
Hold-over Proposal of Senator 
Glass Is Sent to Committee; 


Mr. Collier Urges Tax on 
Beer and Light Wines 


On the eve of a program of six days of 
hearings on beer tax legislation before the 


House Committee on Ways and Means, 
Representative Collier (Dem.), of Vicks- 
burg, Miss., introduced Dec. 6 a bill (H. R. 
13312) imposing a $5 tax per barrel of 31 
gallons on beer, lager beer, ale, porter and 
“similar fermented liquor” and 20 cents 
per gallon on wine. Mr. Collier is Chair- 
man of the Committee. 

On the first day in which bills and reso- 
lutions could be presented, the Senate re- 
ceived several measures dealing with pro- 
hibition. It was tcld also by Senator Glass 
(Dem,), of Virginia, after he had obtained 
withdrawal of his resubmission proposal 

rom the calendar and its reference to the 
Committee on Judiciary, that he antici- 
pated an early report from the Commit- 
tee on some form of prohibition legis- 
lation. 

Control of Shipments 


Repeal resolutions as well as proposals 
for modification of the Elighteenth 
Amendment, and bills legalizing the man- 
ufacture and sale of beer were presented 
in the Senate. In addition, Senator Blaine 
(Rep.), of Wisconsin, offered a joint reso- 
lution to amend the Constitution to limit 
the power of Congress in authorizing in- 
terstate shipment of intoxicating liquors 
into jurisdictions where law prohibits its 
transportation or sale. 

Senators Bingham (Rep.), of Connecti- 
cut, Barbour (Rep.), of New Jersey, and 
Tydings (Dem.), of Maryland,’ presented 
bills amending the National Prohibition 
Act to permit manufacture and sale of 
beer with varying alcoholic content. The 
Tvdings proposal carried with it a tax 
section, the proceeds of which would be 
€overed until a special reserve fund for 
unemployment relief until the amount of 
tax fund. was $5,000,000,000. After that 
amount had been accumulated the tax 
would be paid into the Treasury for gen- 
eral Government expense. 


Alcoholic Content 


Senator Bingham’s bill would allow an 
alcoholic content of 3.2 per cent by weight, 
and that by Senator Barbour provides for 
4 per cent by volume. 

Mr. Collier said he hoped the _ beer 
legislation will be “behind us” by Christ- 
mas, and Speaker Garner (Dem.), of 
Uvalde, Tex., has also stated his belief 
the bill will be passed by the House by 
at time. Mr. Collier said that the Sec- 
etary of the Treasury, Ogden L. Mills, 
as expressed the belief that not more 
than $200,000,000 of revenue can be pro- 
duced from beer taxation. 

Mr. Collier said he hoped that while 
any beer tax will not produce enough 
to meet the Treasury deficit he believes 
his bill, if enacted, will raise about $300,- 
000,000 a year after it gets into regular 
operation although the first six months 
probably will be disappointing. 

“We want the tax to be at the point 
where it will bring us the greatest amount 
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Soviet Ranks Second 
In Production of Oil 


America Continues Largest of 


, World Petroleum Nations 


Russia has assumed the position of the 
world’s second largest producer of petro- 
leum, with Venezuela ranking third, ac- 
cording to a Department of Commerce 


®. statement Dec. 6. The United States leads 


the world in supplying crude oil Follow- 
ing is the statement in full text: 

Outside of the United States, Soviet 
Russia with Sakhalin, a strip of Russian 
territory lying next to the northernmost 
boundary of Japan, leads the world in 
petroleum production, followed in order 
by Venezuela, Rumania and Persia, ac- 
cording to figures compiled in the Minerals 
Division. 

Rumania, predominantly an agricultural 
country in Central Europe, is third largest 
of the foreign producers, shifting places 
from month to month with Persia, also an 
agricultural country, but an important 
preducer of the world’s petroleum. 

Complete figures are available for all 
producing countries for the period from 
January to June, 1932, but only partly 
complete for the period from January to 
September, inclusive. However, the most 
important producers have completed pro- 
duction returns, as follows: 

For the January through September pe- 
riod, U. S. S. R. and Sakhalin, 120,160,623 
barrels; Venezuela, 88,287,647 barrels; Ru- 
mania, 36,913,929 barrels; Persia, 35,981,- 
989 barrels, and Mexico, 24,633.972 barrels. 
It is possible that the total for Netherland 
India, an important producer, would af- 
fect the position for Mexico, but figures 
have not been received for August and 
September production. United States pro- 
duction for the period was 595,198,000 bar- 
Tels. 

The ranking for the January through 
dune period is as follows: U. S. S. R. and 
a@khalin, Venezuela, Persia, Rumania, 
etherland India and Mexico, as the five 
leading foreign producers. For July the 
list was U. S. S. R. and Sakhalin, Vene- 
zuela, Persia and Rumania; while that 

ugust was in the same order. 
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Treasury Restricts Financing 
To Needs to Meet Maturities 


Issues of 600 Millions in Notes and Certificates 


To Provide No 


PPROXIMATELY $600,000,000 of @otes 
and certificates will be floated imme- 


diately by the Treasury Department, Og- | 


den L. Mills, the Secretary of the Treas- | 
ury, announced as of Dec. 7. 
For the first time “in recent years” the; 


Treasury, in its quarterly financing opera- | 
tions, is not borrowing more than it needs 
to meet refinancing obligations, according 
to oral statements made at the Treasury. 
On Dec. 15, the date on which. the new 
notes and certificates will be issued, ‘the 
Treasury must retire $600,446,200 of 3% per 
cent notes. The new issues will just meet 
this need without supplying the Treasury | 
with additional cash. | 

The new issue will be made up of $350,- | 
000,000 in 2% per cent four-year notes 
and $250,000,000 in %4 per cent one-year | 
certificates,- Secretary Miils announced. 
The interest rate on the certificates is 
the lowest the Treasury has offered on | 
such securities in recent years and perhaps 
in its history, according to oral state-| 
ments made at the Treasury, which | 
pointed out that excess reserves in banks 
seeking investment channels have reduced 
the cost of Government borrowing. 

Retinancing Needs 

Since the deficit began to run heavily 
and steadily on the Government’s balance 
sheet each quarteriy financing operation 
usually has involved some borrowing in 
excess of refinancing requirements in or- 
der to cover the deficit and supply the 
Treasury with working funds, it was ex- 
plained orally. At present, however, the 
Treasury has a cash balance of almost 
$578,300,000 on hand from previous opera- 
tions, according to Treasury reports. 

Because the new issue involves no ex- 
cess borrowing, the public debt will re- 
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Western. Problems 


Action Urged on Rail Rates, | 
Federal Reclamation and 
Silver Rehabilitation 


Surplus Cash 
ere ALT LAKE CITY, Utah, Dec. 6.—Prob- 
lems concerning reclamation, railroad 

rates and silver were submitted today to 

the Western Governors’ Conference by the 
chairman, Governor George H. Dern, of 

Utah. 


The meeting of the Governors followed 


main stationary at $20,806,013,836, accord- 
ing to the Treasury. | 

Secretary Mills’ announcement follows 
in ful! text: 

The Treasury is today offering for sub- 
scription at par and accrued interest, 
through the Federal reserve banks, $350,-|a conference of western reclamation ad- 
000,000, or thereabouts, four-year 2% per | vocates called by Governor Dern. This} 
cent Treasury notes of Series B-1936, and | meeting resulted in the formation of the 
$250,000,000, or thereabouts, one-year %, |National Reclamation Association with 
per cent Treasury certificates of indebted- | Marshall Dana, of Portland, Oreg., as pres- 
ness of Series TD-1933. ident, anc Kenneth C. Miller, of Portland, 

The Treasury notes will be dated Dec. | as secretary. 

15, 1932, and will bear interest from that ; 

date at'the rate of 2% per cent per an-| tated to he to prosecute the claims. of 
num, payable eer on as — the West for continuation of the Federal 
mature on Dec.’ 15, 1936, and wilh Nov de | reclamation policy and to carry on such 
subject to call for redemption prior to educational campaign as may be neces- 
Chas Oabe, ; " ° sary to accomplish this end. 

The certificates of indebtedness will be Governor Dern urged the Governors’ 
dated Dec. 15, 1932, and will bear interest Conference to go on record for continued 


from that date at the rate of % per cent : : : : 
. reclamation, for more equitable interpre- | 
per annum, payable semiannually. They tation of the long-and-short-haul clause | 


will mature on Dec. 15, 1933. 
repe tive _|of the Interstate Commerce Act, the: 
‘Tie Demelpel Sad inter of the. Treee placing of coastal trading vessels under | 


i f in- 
ury notes and Treasury certifecstes of 1 the jurisdiction of the Interstate Com-| 


debtedness will be payable in United aps vor | 
States gold coin of the ‘pcbauhst standard a and for the rehabilita- | 
of silver. | 


of value. 
The Treasury notes and Treasury cer-| The Conference was attended by Gov-| 
ernors Ross of Idaho, Clark of Wyoming, | 
Balzar of Nevada, Dern of Utah, and! 
Governor-elect Henry H. Blood of Utah. 


Lake Diversion Case 


Is Heard on Charges 


Of Evasion of Decree 





both as to principal and interest, from all 
taxation (except estate or inheritance 
| taxes) now or hereafter imposed by the 
| United States, any State, or any of the 
| possessions of the United States, or by 
any local taxing authority. 

Applications will be received at the Fed- 
eral reserve banks. The Treasury will ac- 
cept in payment for the new Treasury 
notes and certificates of indebtedness, at 
par, Treasury notes of Series 1932, ma- 
turing Dec. 15, 1932. 


Preferred Allotment 


| Subscriptions for the four-year 2% per 
cent Treasury notes, in payment of which 
Treasury notes of Series 1932 are tendered, 
will be given preferred allotment up to not 
less than $210,000,000, and subscriptions 
for the 6éne-year *; per cent Treasury cer- 
tificates of indebtedness, in payment of 
| Which Treasury notes of. Series 1932 are 
tendered, will be given preferred allotment 





Supreme Court Hears Com-' 
plaint of Four States and | 
Defense of Chicago Drain- 
age District 


Arguments in the so-called Great Lakes 


4 To Aid U loved 
Admitted Smallest) °° "St" 


Several Bills Given Senate to 
In Hundred Years 


Extend R. F. C, Authority 
In Granting Loans 
Deportations Reach Peak in ; 
Fiscal Year 1932, Accord- 
ing to Commissioner Gen- 
eral of Immigration 





DDITIONAL use of Reconsiruction | 


Finance Corporation facilities for the 
financing of agriculture and extension of 
jaid in other ways to overcome depressed 
;conditions was proposed in several bills 
jpresented in the Senate Dec. 6 as Vice 
President Curtis invited introduction of 


j bills and resolutions. 
| §enators Harrison (Dem.), of Mississippi, 


iSmith (Dem.), of South Carolina, Nor- | 
beck (Rep.), of South Dakota, and King 
:(Dem.), of Utah, sponsored measures of 
this character, while Senator Bankhead 
(Dem.), of Alabama, presented a measure 
Codification of Laws Into One (creating a board of cotton and wheat 


s1. +.,_/control, designed to limit interstate ship- 
Statute to Facilitate Admin |ment of these commodities in event of 


istration Also Advocated in | surpluses. 
| ‘The Harrison proposal would allow tl 
Report tad Congress | Finance Corporation to make ~—e to be 
| y ou rower t a axes on 
Immigration was reduced to the lowest | used Py "a ae Se such 
point since 1831 and deportations brought | properties are covered by mortgages. The | 
to a new peak, says Harry E. Hull, Com-| i) provides that the loan may not be | 
missioner General of Immigration, in his/ more than the amount of taxes for two 
annual report to the Secretary of Lanor, | years and the mortgagee must agree that 
made public as of Dec. 7. Immigration) iio foreclosure will be made during that 
eat pte and deportations. 19,426 in|period. In event there is a foreclosure 
the last fiscal year. 
A recommendation that a system of 
selective immigration be provided by leg- 
islation is renewed by Mr. Hull, who urges | 


the adoption of measures to afford further Twaacent Postal Rate 
Provided in Measure 





Control of Migration 
By Selection Is Urgec 
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residing in the United States. 
Summary of Report 

A summary of the report issued by the 
Department of Labor follows in full text: 

In the annual report of the Commis- 
sioner General of Immigration, which has 
just been published, it is said that only 
35,576 aliens were admitted to the United 
States for permanent residence in the fis- 
cal year ended June 30, 1932. This is the 
smallest number since 1831, when 22,633 
came. 

The “peak year” was 1907, when 1,- 
285,349 immigrants were admitted. The} 
great reduction is largely attributable to 
an order of the administration in October, 
1930, to refuse immigration visas in all but | 





Proposals for Changes in 
Air Mail Contracts and 
Shipping ‘Subsidies’ Are 
Outlined by Mr. Kelly 


Reduction of first-class mail postage to 
2 cents an ounce from the present 3-cent 


America’s National 





Governors Discuss I Nuauber ry Aliens ‘New Power Asked |President Offers 


Introduced in House: 


Newspaper 


Established March 4, 1926 


PRICE 10 CENTS Cory 





Basic Program to 


Aid in Recovery 


‘In His Annual Message to 


Congress He Asserts All 
Federal, State and Local 
Costs Must Be Lowered 


Advocates Changes 
In Banking System 


Renews Position in Favor of 
Sales Tax and Urges Coop- 
eration in Economie Field 
With Other Governments 


A continuing reduction of all Govern- 
ment expenditures, Federal, State, and 
local; a complete reorganization at once 
of the banking system; and cooperation 
with other governments in the economic 
field, were cited as “three definite direc- 
tions in which action by the Government 
at once can contribute to strengthen 
further the forces of recovery” in the an- 
nual message sent to Congress Dec. 6, 
by President Hoover. 

(The message is printed in full text on 
page 3.) 

These three steps, the President de- 
clared, are “the necessary foundations to 
any other action, and their accomplish- 
ment would at once promote employment 
and increase prices.” 


Need of Public Confidence 


Promotion of the economic recovery of 
the country he declared to be the “para- 
mount duty” of the Government. Restora- 
tion and strengthening of public confi- 
dence ere essential, he added. 

The first necessity of national stability 
and the foundation of further recovery is 
a balanced budget, the President stated. 
Widespread banking |reforms are a na- 
tional necessity, he said, at the same time 





rate, revision of the arrangement for 
transportation of air mail with a view 
to making the service self-sustaining 


the most meritorious cases. 
Source of Migration 


warning against inflation of currency or 
Governmental conduct of banking. The 


up to not less than $150,000,000. 


water diversion case, which was reopened 


Nearly one-third, 10,098, came from 


Authorization to Make Loans 
Given Five Members of 
System; Delaware Con- 
cerns Become Eligible 





Unconditional stock subscriptions to the 
Federal Home Loan Bank System have 
increased $280,500, bringing the total to 
$9,539,582, and the Home Loan Board 
has authorized loans up to “several mil- 
lions of dollars” by district banks, Chair- 
man Franklin W. Fort announced orally 
Dec. 6. 

Five of the 12 regional banks have 
been authorized to make loans on 12 lines 
of credit, but the total amount of credit 
that has been made available to members 
of the system has not been computed, Mr. 
Fort said. The lines of credit range from 


The oe ~~ will os a for consideration on complaint of the 
| Bearer. Zorm only, in denomipations:o »|States of Wisconsin, Minnesota, Ohio and 
$500, $1,000, $5,000, $10,000 and $100,000,|ichigan that the Sanitary District of 
with interest coupons attached payable | Chicago is not complying with the terms 
semiannually om June 15 and -Dec. 15 in|of the court’s decree requiring a gradual 
each year. The certificates of indebtedness | giminytion of water from Lake Michigan 
will be issued in bearer form only, in de-|and construction of a sewage “disposal 
nominations of $500, $1,000, $5,000, $10,000 system by the District, were heard, Dec. 
and $100,000, with two interest coupons|§, by the Supreme Court of the United 
attached, payable June 15, 1933, and Dec. | States. 

15, 1933. 


About $600,000,000 of Treasury notes and| counsel for the complaining States that | 





about $100,000,000 in interest payments on|the District has affirmatively failed to | P8S0, constitute the real problem. Each 


the public debt become due and payable|comply with the court’s order and that 
| on Dec. 15, 1932. the project will not be completed within 
the time allowed, and a justification by 
counsel for the District, as a result of 
lack of funds, for slackening progress. 
Completion on Time Promised 


The court was reassured, however, by 
counsel for the District that the terms ot 
the decree. entered April 21, 1930, requiring 





‘Permanent Policy 
For Veterans Urged 





Canada and Mexico, 7,762 from northern 


World Disarmam®ént Conference, the 


within a definite period, and reduction of 





and western Europe, and 12,817 from 


the “subsidy” granted to the Merchant 


Arguments centered around charges by | 


Marine in the form of payments for trans- 
porting mails will be recommended by 
the House Committee on Post Office and 
Post Roads, Representative Kelly (Rep.), 


southern and eastern Europe. Husbands, 
wives, or children of American citizens 
numbered 9,490. More than three-fourths 
were going to friends or relatives: § $e 
North Atlantic and North Centre Sa es. 

However, the number of immigrants 
constituted a minute fraction of the trav- 
eling public examined by immigration in- 
spectors. Visitors, including commuters at 
Detroit, Buffalo, Niagara Falls and El 


mittee, stated orally Dec. 6. 

The three propositions probably will be 
presented to the House in the form of 
bills in the order named, the first-class 
postage reduction bill already having been 
introduced by Representative Mead 
(Dem.), of Buffalo, N. Y., on Dec. 5, Mr. 
Kelly said. 

Other Proposals Cited 

Follow:ng them, he said, it is anticipated 
that there will be a measure to revise, the 
postal leasing system, providing for Gov- 
j}ernment ownership of post office sta- 
tions, branches, and other buildings where 
the rent is more than $6,000 a year. 

After that measure it is planned to offer 


must be questioned, to some extent at 
least, first, to determine whether he is a 
citizen or alien and, second, if he is an 
alien, whether he is admissible. 


Examination of Travelers 
The inspectors examined 22,862,697 alien 
passengers and 23,996,022 citizen passen- 
gers, besides 951,642 alien seamen and 333,- 
160 citizen seamen. Altogether 48,318,392 
people were questioned; but even govern- 


of. Edgewood... Pa.,,.member.of the Com-}. 


World Economic Conference, and the prob- 
lem of war debts he described as “three 
great fields of international action which 
must be considered not in part but as a 
whole.” : 


Specific Suggestions 

‘Two specime | Yeccinimendations are made 
by the President to effect greater Gov- 
ernmental economies and to bring about 
a balanced budget, both of which he said 
are demanded by the country. They are 
extension of special manufacturers’ excise 
taxes to cover practically all manufactures 
at a uniform rate, except necessary food 
and possibly some grades of clothing; and 
continuation of the furlough system in the 
Government service. 

At the same time, the President pointed 
out he felt that in view of the economic 
situation and the lowering of the cost of 
living by more than 20 per cent, further 
sacrifice should be made by Government 
salaried officials over and above the 8 1-3 
per cent cut under the furlough plan. 


$18,000 to $720,000. : 
© $720,000 |Recommendations for Plan 


completion of the project by 1938, will be 
complied with. 


ment statisticians, with all their love of 





one prescribing a formula for selection of 


sites for Post Office Buildings so as to Proposal for Pay Cut 


To Establish New Credit Lines 
“We have in the office and will pass on 
25 to 30 additional lines of credit recom- 
mended by the regional banks, but it is 
difficult to say how fast we shall act on 
them,” the Chairman said. He pointed 


William Rothman, appearing as coun- 
sel for the District, told the court that 
the application of the complaining States 
asking the high tribunal to appoint an 
officer to carry out the decree at the ex- 
pense of the Sanitary District and the 


Being Prepared for Sub- 
mission to Congress 








out that some can be disposed of in 15 
minutes and some require perhaps two 
hours. 

Five men are engaged in examining these 
applications for the Board, and they should 
be able to investigate 15 or 20 daily, it 
was explained. 

“The applications are coming in a suffi- 


Recommendations for working out a 
| plan of veterans’ compensation which will 
| not endanger the national credit with 
its growing demands, which will base com- 
pensation on a fair scale and which will 
apply to veterans of future wars as well 
|as to those of past conflicts will be pre- 
|sented to Congress soon, the Veterans’ 
| Administration announced as of Dec. 7, 


| State of Illinois, was premature. Although 
conceding that the construction is con- 
|siderably hebind schedule, the District 
| having spent only $10,000,000 on the proj- 
ect which it is estimated will cost over 
$160,000,000, Mr. Rothman said an ex- 
pected improvement in tax collections will 
produce sufficient revenue to finance the 


eliminate many unsatisfactory features of 
the present methods of selection, Mr. Kelly 
said. 


[Continued on Page 7, Column 7.] 


Plea for Higher Duty 
On Sardines Argued 





Air Mail Contracts 


Mr. Kelly pointed out that under the 
present air mail system certificates and 
contracts granted to aviation companies 
for carriage of mails are to expire six 
years from the time they are made. Ar- 
|rangement must be made, he said, for 
icontinuing the service after that time, 
and in making the arrangement it is ex- 
pected the service will be so organized 
as to place itself on a self-sustaining basis 


Equalization on Basis of 


Selling Price Urged by 


He will recommend, he said, that after 
exempting the first $1,000 of salary there 
should be a temporary reduction for a 
year of 11 per cent on that part of all 
Government salaries in excess of the $1,000 
exemption, which together with the fur- 
lough plan, will average about 14.8 per 
cent reduction in pay to employes earn- 
ing more than $1,000. 

He said also that he would later rec- 
ommend legislation to eliminate certain 
payments in the veterans’ service and 
would transmit to Congress pursuant to 
the act authorizing him ‘r reorganize the 
Government Departments executive orders 


cient quantity to keep this staff behind) in its annual report. 
in its work,” Chairman Fort declared. “We | Looking toward the evolution of a defi- 
should be able to rush them fairly rapidly.” | nite policy “by the next Congress or by a} 
Delaware Concerns Eligible | succeeding Congress,” the Administration | 
_Forty Delaware building and loan asso-| hopes to outline a program “which shall | 
ciations with assets of more than $17,000,-| reflect a fitting and liberal recognition | 
000 have just become eligible for member- | of the Government's moral obligation to | 
ship in the Home Loan Bank System, the | those who have served, while at the same| 
Board has been advised. Eligibility was | time having due regard to the cost which | 
made possible by the passage of necessary|such a policy will impose upon our citi-| 


project. 
In response to a question from Mr. 
Justice Van Devanter as to whether it is 





[Continued on Page 7, Column 2.] 


Trade Improvement 
Noted in 12 Countries 


Maine Fishing Interests 


Pleas for increased duties on foreign 
sardines for the protection of 
packers were opposed by representatives 
of importers at a hearing, Dec. 6, before 
the Tariff Commission, on the ground that 
the foreign and domestic articles are dis- 
similar and not competitive. 


Speaking in behalf of their constituents, | 


Maine | 


by a fixed date. The present contract, he 
believes, will expire in many cases in 1933. 

The “subsidy” to the Merchant Marine, 
Mr. Kelly declared, has gone as high as 
$22,000,000 a year, extremely heavy sums 
being paid for transportation of a few 
|pounds of mail so that the fiction of pay- 
ment for. transportation of mail has be- 
come an absurdity. Complete elimination 
of these payments might be disastrous to 


providing for the grouping or consolida-+ 
tion of more than 50 executive and ad- 
ministrative agencies including a large 
number of commissions and “independent 
agencies.” 

In connection with his forthcoming bud- 
get message to Congress, President Hoover 
said it would show proposed reductions in 
appropriations below those made by Con- 


legislation by the Delaware legislature and 
approval of Governor C. D. Buck. 

Specific legislation was nécessary to per- 
mit these institutions, eligible under the 
Federal Home Loan Bank Act, to subscribe 
to stock in the regional bank at Pitts- 
burgh and pledge their mortgages as col- 
lateral for loans from the reservoir pro- 
vided under the system. 

Legislation Enacted 

Seven of the Delaware associations had 
previously applied for membership in the 
system, conditional on the enactment of 
the enabling legislation, and many other 
associations are arranging to participate in 


bank, according to Mr. 


Fort. 


and become members of the Pittsburgh | 


| zens.” 
| “It is thought that the time is propitious 
for extensive review and study of the pro- 
gram of veterans’ relief in the light of past 
}experiences and future expectations,” the 
| Administration points out in its report 
|after stating: “Recognizing that at éach 
succeeding session of Congress new bene- 
| fits are proposed which would further | 
augment annual expenditures for veterans’ | 
| relief, we must regard with concern the 
| possible future cost of veterans’ relief. 
(The section of the report dealing 
with a future policy and with the 
economies effected under the old con- 
solidation legislation will be printed 
in full tert in the issue of Dec. 8.) 


Adverse Factors Also Cited by 
Commerce Department 


Twelve of the 14 foreign countries from 
which reports were received by cable and 
radio last week have noted some line of 
economic improvement, although in the 
majority some adverse developments also 
have been seen, the Department of Com- 
merce stated Dec. 6. 

Italy, Poland and England have experi- 
enced relatively encouraging factors, while 
conditions are mixed in Switzerland, 
Latvia, Rumania, Yugoslavia 
Canada, South China, India and French 








Is Found Grow 


‘ToE use of radio by police in law 

enforcement continues to expand, 
the Federal Radio Commission points 
out in its annual report to Congress. 
Thirty more stations were added during 
the fiscal year ended June 30, 1932, 
making a total of 92 stations either 
licensed or under construction. 

These stations, in 50 cities reporting, 
transmitted 155,656 emergency calls, re- 
ported 12,676 arrests, and served a pop- 
ulation of 32,585,000. The following ad- 
ditional information was taken from the 
report: 

It was found that the average time 
required to transmit one call was 1 min- 
ute and 2 seconds. A total of 2,255 
automobiles are equipped with radio re- 
ceivers. From one-half of the 50 ‘cities 
reporting, a total of $386,953 worth of 
property was recovered. Arrests re- 
ported through the use of radio num- 
bered 12,676. , 

It has been suggested that a-two-way 
communication system should be pro- 
vided to permit patrolmen in cars to 





Use of Radio Systems by Police 











Indo-China. The full text of the state- 
ment follows: 

“The situation in aly remains fair, 
with an improvement in manufacturing 
anticipated owing to the recent revival of 
consumer demand; receipts of raw cotton 
in the import year just ended have been 


ing Among Cities 


{Continued on Page 3, Column 7.) 


transmit back to headquarters or to 
other cars information of general im- 
portance in combating crime. It is rec- 
ognized that a two-way system of com- 
munication has some advantages and 
would permit greater flexibility in the 
handling of a motorized police force. 
However, no @nsideration can be given 
to the authorization of such service 
until a sufficient number of frequencies 
becomes available. 

One city reports that in one month 15 
persons were caught in the actual com- 
mission of crime. Another city believes 
that police radio could be better admin- 
| istered by the installation of small low- 

powered transmitters in each precinct 
| to-serve that precinct alone. Another 
| has completely abolished al! precinct 
stations and operates the entire system 
from the central headquarters. Still 
another city reports that it connects the 
telephone system to the police trans- 
mitter during the reception of emer- 









Complete 
Readers’ Summary 


. of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum- 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 


| 


| (Continued on Page 2,-Column 6,] 
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Hungary, | 


| shipping, he said, but it is believed a sub- 
|stantial reduction can be effected without 
serious results. 


Senator Hale (Rep.), of Maine, and Rep- 
resentative Nelson (Rep.), of Augusta, 
Me., appeared’in support of higher im- 
port rates. Both stressed the importance Report on Investigation 
|of the sardine indusiry to thier State} The Committee does not expect to have 
and asked that the Commission take|a report ready on its investigation of the 
Steps to protect it against the inroads| Postal System until possibly Jan. 1, Mr. 
of foreign canned goods. 
James Abernethy, of West Pembroke, | bills may precede the report. Hearings 
Me., secretary, Maine Sardine Canners,|on the first-class mail rate bill are ex- 
testified that his group represents an in-| pected to be the first held by the Commit- 
—___————— tee, he added, but no date has yet been 
[Continued on Page 7, Column 6.) | set for them. 








eakness in F oreign Markets 
Influences Agricultural Prices 








1,°% hog prices last week equaled the prices, but corn and oats sold slightly 


record low since 1876, while beef lower. Cattle, hogs and meats felt the 
cattle, potatoes, cheese and flax were poor demand and the competition of 
among the few farm products to show cheap poultry and declined slightly, 


holding near the lowest levels of No- 
vember. 

Poultry, especially turkeys and chick- 
ens, sells still lower than in late No- 
vember. Egg and butter markets are 
unsettled and inclined downward under 
light demand. Potatoes advanced in 
some Eastern markets and producing 
sections, but Western markets lost part 
of their recent gains, owing to larger 
receipts. Prices of other fruits and veg- 
tables were irregular, with more losses 
than gains in most lines. 

The cotton market was rather inac- 
tive and weak in early December, with 
domestic demand for spot cotton fair and 
foreign demand mixed, ranging from 
poor to active. Inquiries seemed to be 
largely for immediate and prompt ship- 
ments rather than for deferred ship- 
ments. The volume of spot. sales 
amounted. to 213,065 bales, compared 


price gains, the Department of Agricul- 
ture stated Dec. 6, in a summary of the 
agricultural market situation 

The index of feedstuff prices reached 
a new low level for the year, but wheat, 
| because of unfavorable crop conditions 
| in the Central Southwest, showed someé 
resistance to falling prices. The state- 
ment follows in full text: 

Among the few farm products show- 
ing recent price gains in early Decem- 
ber were beef cattle, potatoes, cheese 
and flax, all reflecting the very moderate 
supplies available. Changes were slight 
in prices of cattle, hay and feeds, lambs, 
hides, caliskins and most fruits and 
vegetables. Small irregular but quite 
general declines were the rule in other 
commodity lines, some of these sharing 
the weakness in foreign markets and 
currencies. 

Wheat, because of unfavorable Win- | 

ter crop conditions in the Central South- | 
west, showed some resistance to falling | 





[Continued on Page 6, Column 4.] 


Kelly said, and several of the suggested | 


[Continued on Page 3, Column 1.) 


Hat Importers Argue 
Tariff Classifications 


|Reversal of Treasury Ruling 
Asked on ‘Ramaille’ Type 


Ramaille hats are not considered sewed 
nats by the trade, and the trade designa- 
tion should govern tariff classification, 
importers told F. X. A. Eble, Commis- 
sioner of Customs, Dec. 6, in arguing for a 
reversal of the Treasury ruling which 
holds ramuille hats are sewed. ‘ 

Sewed hats now pay a duty of $3 a 
dozen and 50 per cent ad valorem under 
the Tariff Act of 1930 while unsewed hats 
pay only 25 per cent ad valorem, accord- 
sng to statements made at thé hearing. 

Answering the importers, John G. Lerch 
of New York, representing the domestie 
industry, maintained that the phrase “if 
sewed” used in the Tariff Act was a de- 
scriptive phrase rather than a designa- 
tion and that, therefore, the dictionary 
rather than the trade interpertation 
should be given to it. 

Mr. Lerch insisted that the question of 
whether the phrase was a designation or 
merely descriptive was a question of law 
demanding interpertation by courts. He 
pointed out that the importers had such 
a case docketed in the Customs Court for 
Dec. 13, and he objected to the case being 
reopened by the Bureau just prior to a 
court trial. 

E. C. Alvord and James W. Bevans, 
counsel for the importers, replied that 
phrases similar to the one involved had 
frequently been held by the Supreme 
Court tobe designations and subject to 
the trade interpertation. Mr. Alvord, cit- 
ing a case in which the Cusioms Court 
had held the phrase “earthenware, if 
painted,” subject to trade interpertation, 
declared that the question of law involved 


} 





LContinued on Page 2, Column 1.) 

























Presents Papers 


To the President 


Voices Wish for Continued 
Amity Between Nations as» 
He Is Formally Received 
In Diplomatic Post 








Bolivia has been “dragged inte @& 
bloody and unprovoked conflict w’ +h she 
had endeavored to avoid by ail means 
compatible with her dignity and rights, 
the new Bolivian Minister, Don Snrique 
Finot, told. President Hoove: Dec. 6 ™ 
presenting his credentials. 

The remarks exchanged between Dr 
Finot and President Hoover, as made pub- 
lic at the Department of Staie follow im 
full text: 

Translation of the remarks o/ tne newly 
appointed Minister of Bolivia Senor Dr 
Don Enriqué Finot, upon the occasion of 
the presentation of his letters of creaence 
Dec. 6, 1932: 

“Mr. President: I have the loner to 
place in your hands the Letters o! Recall 
of my predecessor and those accrediting 


me as the Envoy Extraordinary and Min- 
ister Plenipotentiary of _Bolivi: near the 
Government of the United States of 
America. Sincere admirer of ‘his great 


nation and twice participator in the nege- 
tiations held in this capital to cooperate 
towards solution of problems af ecting my) 
country, I feel deeply that the mission 
entrusted to me is specially gre*ifying and 
does me a great honor. 

Value of Mutual Amity 

“It appertains to me to take it over at 
a momentous time for my coun'ry dragged 
into bloody and , unprovoked conflict 
which she has endeavored to svoid by all 
means compatible with her aienity ance 
rights. consonant with her trac.iional pol - 
icy of love for peace and infternationa: 
justice; notwithstanding that these events 
have developed in such a way as seriously 
to imperil continental solidarity and har- 
mony, I am still hopeful that the active 
conciliatory action pursued by ‘he Gov- 
ernment of Your Excellency, together with 
other American Governments, will bring 
an honorable solution to a conflict the 
consequences of which it is hardly possibile 
to foresee. 

“Bolivia appreciates and values the 
amity of the United States of America 
and the good relations that at all times 
have existed between both countries, and 
it makes. me happy to express te Your 
Excellency that in the fulfillment of my 
mission I shall exert every effort for the 
strengthening of these bonds. * am alse 
giad to fulfill the special trust ‘nat I have 
received from His Excellency the President 


of Bolivia, to convey his very oest wishes 
for the personal happiness of Sour Exeel- 
lency and for the welfare anc prosperity 
of the American people.” 

Reply of President 

The President’s reply to the remarks of 
Senor Dr. Don Enrique Finot: 

‘Mr. Minister: It gives me much pleas- 
ure to receive from your han the let- 
ters whereby you are accredited as En- 
voy Extraordinery and Minister Pleni- 
potentiary of Bolivia to the United States 
I also accept the letters of recail of your 
distinguished predecessor. 

“Your reference to the conciliatory ac- 
tivities of other American Go. ernments 
with whom my Government ha» Pad the 
high privilege to collaborate, is o" par- 


ticular interest to me, and I share »ith 
you, Mr. Minister, the hope tha: an hon- 
orable solution of the presen.  nfortu- 
naté controversy may be effec 

“May i assure you that tue United 
States in turn appreciates and values the 
friendship of Bolivia and the cordial re- 
lations that have always so happily ob- 
tamed between the two nations Your 
previous experience in this capita! should 
be useful in carrying out your Pp .ssion 
and you will find, I am happy ° say, tha 
the officers of my Governmen: il) me 
only too glad to cooperate w: to- 
wards the strengthening of th 
lations between our two countie 

“I desire, Mr. Minister, ‘o conve 
through you to His Excellency. the Presi- 
cent of Bolivia, my best wishes for 
personal welfare and for the prosperit 
and happiness of the Bolivia: people 


you 
gvod re- 





Reverse in Tariff Rul:ag 
Asked by Hat Im porters 


[Continued from Page 


had been closed by previous yurt de- 
cisions. 

Because the question of Im °rpretatior 
has been settled in similar cases oy courts 
according to his contention, Mr. Alvore 
argued that the Bureau of C: toms had 
merely to decide a questic of fact 
whether the hats are sewed. Mr. Alvord 
cited hearings before Congre decisions 
of the Tariff Commission an tertimony 


before the Bureau itself to pr that th 
hats were not sewed but wove 

Mr. Lerch replied that even the major 
question of interpretation were settled 
many points of law could still oustruct the 
determination of an,exact Cc assificatior 
J. D. Nevius, general counse the Bu 
reau, declared that in his opine r 
decisions had not definitely s iow! 
rules for interpreting the nrese if 
sewed,” and he objected to ib reopening 
of the case while it was pending before 
court. 

Commissioner Eble granted both 
until Dec. 10 to submit briefs 
arguments. The importers were 
sented by H. H. Bond, A. B Chapman 


sides 
of their 


Carl W. Stern and Fred Bennett in addi- 
tion to Mr. Alvord and Mr. Bevar Mr 
Lerch represented the domes indust: 





The 


PRESIDENT’S DAY 
At the Executive Offices 


Dec. 6, 1932 


9:30 a. m.—Ogden L. Mil) ecretary 
of the Treasury, to discuss fica! affairs 
10:39 a. m. to 12 m.—Met with Cab- 


inet. «Meetings held on Tuesda 
Fridays.) 

12:10 p. m.—Henry L. Stin Secre- 
tary of State, and Ogden L. Milis. Sex 
xetary of the Treasury, to ciscuss war 
debts. 

12:45 p. m.—Mrs. Murray Sooceck, of 
Keswick, Va., to discuss matters “f local 
interest. 

1 p. m.—Sir Ronald Lindss 


Ss and 


the Brit- 


ish Ambassador, to present Viscount and 
Lady Astor of England. 

1:15 p. m.—Senator Glenn ‘Rep: of 
Illinois. Subject not announced 

2:15 p. m.—Received Dr. Don Enrique 
Finot, appointed Minister of Bolivia 
who presented letters of creoence 


Remainder of day.—With secretarial 
Staff and answering correspondence. 


repre- 
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‘Hunger Marchers’ Ask 
Congress for Cash Relief 


A pet 


n-mplore 
inempes 


jon for an appropriation of $5 
a rsoms and $10 for each 







dependen: in cash relief was received by 
Vice President Cu Dec. 6. from a deile- 
gation. headed by Herbert Benjamin. of 
New York nd ' miing. i stated 
about oom mal hunger marchers 





> 


stated that the delegatior 
the petition trom a “na- 

tienal conference” of unemployed who had 

marched to Washington to lay their ap- 

peal before Congress. The Vice President 
eceived the petition in his executive of- 
¢ and later laid it before the Senate. 


he petilsor 
ac come wir 


University of Biineis 
Asks Review of Ruling 


Institution Claims Exemption 
From Payment of Duties 





The board of tees of the University 
{f Illinois on Dec. 6 filed a petition with 
© Supreme Court of the United States 
. n that the 
istoms 
ratory equipment importec 
. ad dG nd m ecucationa 
. 
mded im the petition for a 
war hat the imposition of 
sstoms duties equipment involved 
unstitutes «a noonstitutional burden 
ax On a State governmental 
ager The uf claims that it is 
ments agen of the State of 
and that the equipment was im- 
po he exercise of a governmenta! 
giushed {ros roprietary func- 
* Supreme ¢ S askea to hear 
nd aw t t the rule that the 
rmme px to 2 
5 at : nmental 
ae . s Sta 
Re 4 iv wil! 
‘ é 1 2 of © Court o 
* Pater Appea Ti lowe 
‘ . va jorit Pinion that 
4 n ihe cast 
whet eT S a governmenta! 
germ I hat ° lle sough 
> oO oar versity is not 
plea S law imposing 
ie 3 : was an exercise by 
Congres: power to regulate foreign 
omsimerc and the\ Congress. having the 
me Power to Tregulmte such commerce un- 
Ger the commerce clause of the Federa! 
Comstttwuen. hes the power to subject 
mnerchandixe Unported by a State to cus- 
mMi> Dalles The lower court's opinion 
was printed the weve of June 25. 1932 
The petitsen was filed by Attorney Gen- 
ai © E Caristiron “= Illinois, and 
Sveindvjo jotinsat uneri for the Board 
°o ~ Attorneys Genera the 
s Calsi« m. lowe. Kansas Ken- 
: a Mi issues: pp Montana 
ichraska New York. North Dakota. Texa 
ana = Ver : © pinned in we petition 
, tor review 
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Arguments in support of an appeal for a 
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sition to the were headed by the 

Tarif’ Commission. 
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Hat importers ask reversal of Treasury 


| ruling in regard to tariff classification. 
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| be submitted to Attorney General. 
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son in withdrawal of nomination. 
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Arguments in support of an appeal for a 
@uty on imported sardines sufficient to pro- 
tect the Maine sardine industry and in oppo- 
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Tariff Commission. 
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use of funds for relief in cities recom- 
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Way contracts dissolved in Texas. 
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Immigration 


Immigration. with 35.576 entries, was re- 
duced to the lowest point in a century, and 
deportation. applied to 19,426 aliens, was the | 
largest of record in the fiscal year ended 
June 30. 1932. according to the annual report 
of the Commissioner General of Immigra- 
tion. 
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involving “ultimate loss bond” in insurance 
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National Convention of Insurance Com- 
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Foreign exchange rates at New York. 
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Continuation of monthly review by States 
of employment conditions, as issued by Em- 
ployment Service 
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Changes of vocations and progress in new | 


fields of activity of women in absorption 
into economic life is described bv Director 
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Use of police radios continues to expand, 


says Federal Radio Commission. 
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Leather and Its Products 


Order of 100,000 pairs of shoes for use as 
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shoe industry, says Commerce Department. 
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Production of coal maintained 


bituminous little changed. 
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tion~and for revision of, classification ratings 
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and packing requirements. 


| National Def ense 


The Army Transport Service, as more eco- | 
| nmomical than could elsewhere be obtained 
; and as a valuable nucleus for expansion into 
was defended by the 
Quartermaster General of the Army, testify- 
ing before the special House committee in- 
vestigating Government competition with 


& wartime service, 


private business. 
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introduced in House. 


Page 1, col. 6 


President 
President's day at Executive Offices. 


Page 2, col. 1 

President offers prorram for recovery in 

} annual message to Congress. 
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Success of probation system of dealing 
with criminals as dependent upon efficient 
operation discussed by Mrs. Maude G. Pal- 
mer, of Department of Public Welfare, of 


Tllinois. 
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Repeal measures and bills to tax beer and 


wine introduced in Congress. 
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| State prohibition law, suspending prohibi- 


tion activities throughout New Jersey. 


Public Utilities 


Excerpts from tran 
fore Federal Trade 
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Corp. 


Page 4, col. 5 

Operating income of telephone concerns in 
nine-month period 18 per cent below year 
ago, Interstate Commerce Commission tabu- 


lation shows. 


Page 5, col. 5 

“Write up” n books of Pennsylvaina Elec- 
tric Corp. outlined at hearing before Fed- 
| eral Trade Commission. 


utility, claiming violation of its order. 


Radio 


Page 7, col. 1 


Use_of police radios continues to expand, 


says Federal Radio Commission. 


Applications received by Fetteral Radio Waterways 
Commission. 
Page 2, col. 6 Great Lakes water diversion cases, re- 
e opened on complaint of four Lake States 
Railroads that Chicago Drainage District is not com- 


Railroad Commission of Arkansas initiates 
investigation as basis for uniform scaie of 
rates to apply to truck and rail transporta- 
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Proceedings of Dec. 6, 1932 


STATES 


The Senate 


HE Senate convened at noon, Dec. 6. 
Senator Watson (Rep.), of In- 
diana, majority leader, and Senator 
Robinson (Dem.), of Arkansas, minority, 
as the Committee from the Senate, re- 
ported that they had advised the Presi- 
dent that Congress was assembled and 
ready to receive any message he desired 
to transmit. 


A message was received from the 
President. the annual message on the 
state of the Union, and it was read. 


(Full text is printed on page 3.) 


18th Amendment. 


(Rep.), 


House of Representatives 


HE House met at noon, Dec. 6. Ma- 
jority Leader Rainey (Dem.), of 
Carrollton, Ill, announced the Joint 
Congressional Committee had notified 
the President both Houses of Congress 
have assembled, and that the President 


informed the Committee he was this 
day submitting a message in writing, 

will submit the budget Dec. 7 and will 

submit other communications from time 
to time 

The President's ‘message was  pre- 
sented by one of the executive clerks, 

M. C. Latta, and immediately read. Its 

reading occupied most of the day’s ses- 

sion. (Full text is printed on page 3.) 

Representative Byrns (Dem.), of 

Nashville, Tenn., chairman of the House 
| Committee on Appropriations, said the 
Committee had worked in subcommit- 
tees for more then three weeks to ex- 
pedite preparation of appropriation bills. 
He said the first of them, the Treasury- 
Post Office bill, will be reported to the 
full Committee Dec. 7, and that it and 
two others, probably the Interior and 
Agriculture appropriation bills, are ex- 
pected to pass the House before Christ- 
mas, 

Representative Collier (Dem.), of 
Vicksburg. Miss., obtained permission 
for the Ways and Means Committee to 
sit during sessions of the House, its 
immediate prograrn being a hearing on 
the beer bill. (Full text of the Collier 
beer bill is printed on page —.) 

On motion of Majority Leader Rainey, 
the so-called “Calendar Wednesday” 
business, reserving Wednesdays for con- 
sideration of bills on the calendar was 
dispensed with. 

On motion of Minority Leader Snell 
(Rep.). of Potsdam, N. Y., the House 
elected the following to committees to fill 
vacancies at this session: Representa- 
tives Estep ‘(Rep.), of Pittsburgh, Pa., 
to Committee on Ways and Means; 
Biddle ‘Rep.). of Huntington, Pa., to 
Committee on Coinage, Weights and 
Mecsures, Revision of Laws, and on 
Expenditure in the Executive Depart- 


-~ 


ments; Davis 


Pa., to Committee on Census. 


col. 1 
Con- 
gress asks cash relief in amount of $50 for 
each unemployed person and $10 additional 


Page 2, col. 2 


in week 
with anthracite output slightly higher and 


Page 7, col. 3. 


ript of testimony be- 
Ommission relative to 
organization of Columbia Gas & Electric | 


Page 5, col. 7 
Tilinois Commerce Commission orders re- 
payment to purchasers of bonds of public 


Page 1, col. 2 

Radio Commission’s order for deletion of 

two broadcasters in Chicago in favor of one 
in Indiana reversed by Appellate Court. 

Page 6, col. 7 





Senator Glass (Dem.), of Virginia, ob- 
tained unanimous consent to,take from 
the calendar and refer to the Commit- 
tee on the Judiciary the Senate Resolu- 
tion (S. J. Res. 202) proposing an amend- 
ment to the Constitution relative to the 


Senator Long (Dem.), of Louisiana, 
discussed possible legislative programs. 
Petitions and memorials were received. 
Bills and joint resolutons were received. 

Upon motion of Senator Vandenberg 
of Michigan, the Senate ad- 
journed at 1:42 p. m. to noon, Dec. 7. 


(Rep.), of Philadelphia; 
Pa., to Committees on Public Buildings 
and Grounds and the District ,of Co- 
lumbia; and Stull (Rep.), of Johnstown, 


» » » 





tion and for revision of classification ratings 
and packing requirements. 
Page 6, col. 1 


Shipping 
Ruling that tug not equipped with radio 


to receive weather reports is unseaworthy 
denied review by Supreme Court. 


Page 6, col. 1 
Social Welfare 


Success of probation system of dealing 
with criminals as dependent upon efficient 
operation discussed bv Mrs. Maude G. Pal- 
mn - Department of Public Welfare, of 

nois. 


Page 8, col. 6 
State Finance 


Suspension of road building for year and 
use of funds for relief in cities recom- 
mended in Massachusetts. 

Page 7, col. 1 


: 7 . 
State Legislation 
Draft of new North Carolina Constitution 
submitted to Governor. 
Page 3, col. 7 


Supreme Court 


Digests of decisions handed down by Su- 
preme Court of the United States on Dec. 5. 
Page 4, col. 2 
Federal Trade Commission apreal in re- 
gard to castile soap rejected by Supreme 
| Court 
| Page 4, col. 4 
Review refused by Supreme Court in case 
involving “ultimate loss bond” in insurance 
case. 
Page 4, col. 1 
Ruling that tug not eqauipped with radio 
to receive weather reports is unseaworthy 
denied review by Supreme Court. 

Page 6, col. 1 
games come under 
prohibition of lottery law not to be reviewed 
by Supreme Court. 


Ruling that “keno” 


Page 4, col. 1 
Supreme Court reaffirms ruling on validity 


of Montana law involved in investment 
case. 

Page 4, col. 1 
Journal and calendar of the Supreme 


Court of the United States. 
Page 4, col. 7 


Great Lakes water diversion cases, re- 
opened on complaint of four Lake States 
that Chicago Drainage District is not com- 
plying with terms of court requiring a grad- 
ual diminution of diversion, was argued in 
Supreme Court. 

Page 1, col. 4 

Decision of lower court enjoining certifi- 
cation of candidates because of Kentucky 
redistricting law reversed by 7 Court. 

age 6, col. 1 
Action of Supreme Court on various peti- 
| tions for writs of certiorari. 


Tariff 


Arguments in support of an appeal for a 
duty on imported sardines sufficient to pro- 
tect the Maine sardine industry and in oppo- 
sition to the proposal were headed by the 
Tariff Commission. 


Page 6, col. 1 


Page 1, col. 5 
Hat importers ask reversal of Treasury 
ruling in regard to tariff classification. 
Page 1, col. 7 
Customs Bureau ruling on coa 
be submitted to Attorney General. 
Page 2, col. 6 
Higher duty asked on certain dolls, toys 
and other articles. 


tariff to 





Page 7, col. 2 


| . 
Taxation 
Decisions promulgated by Board of Tax 
| Appeals summarized. 
Page 4, col. 6 
Increased income and inheritance taxes, 
and Federal control and ownership of farm 
surpluses, and revision of the mediam of 
exchange are proposed in a legislative pro- 
gram submitted in the Senate by Senator 
| Long of Louisiana. 
| 


‘Trade Practices 


Federal Trade Commission appeal in re- 
Court. @ 


Page 4, col. 4 


Veterans 


for veterans urged by 
tion. 


Page 1, col. 3 


plying with terms 
ual diminution of 
Supreme Court. 


| Repeal 








ment Activities Cease 


- 





‘| President Hoover 


Avrnorizi> SraT#MENTS ONLY ARE PRESENTED 
PusBLISHED WITHOUT COMMENT BY THE UNITED 


Decision on 'Tariff Insurance Grou 


On Coal Is Asked 


Customs Bureau Ruling Will 
Be Submitted to Attorney 
General Mitchell 


Senator Reed (Rep.), of Pennsylvania, 
announced orally at the White House my 
Dec. 6 that the recent ruling of the Bu- 
reau of Customs, to the effect that the 
coal tariff violated the most-favored-na- 


tion clauses in commercial treaties with 
Great Britain and Germany would be re- 
ferred to the Attorney General, William 
D. Mitchell, for an opinion. 


The announcement followed a confer- 
ence at the White House with Ogden L. 
Mills, Secretary of the Treasury, and with 
Henry L. Stimson, Secretary of State, at 
the Department of State, both of whom, 
Senator Reed said, had agreed to submit | 
the ruling to the Attorney Gerieral. 

Senator Reed recently conferred with 
when he protested 





agaffst the ruling. 

With Senator Reed when he conferred 
with Secretary Mills and Secretary Stim- 
son was Brice P. Disque, of New York City, 
Executive Director of the Anthracite In- 
stitute. < 


Cantianed Expansion 
Shown by Cities in 
Use of Police Radio 


Thirty Stations Added Last 
Fiscal Year, Making Total 
Of 92 Cities, According to 
Radio Commission 


———_—_—_—_—_—_—_—_—— 


{Continued from Page 1.] 


gency calls that all cars may hear the 
atcual conversation between the dis- 
patcher and the citizen reporting the 
emergency. ; 

The number of frequencies suitable for 
municipal or State police radio service is 
limited to a relatively small portton of the 
radjo spectrum. The specific frequencies 
available for exclusive use by the police 
radio stations differ only slightly from 
those which were assigned a year ago. 
Under the new plan eight frequencies are 
assigned for use by municipal police radio 
stations and two by State police stations. 
Police frequency assignments are separated 
by 8 kilocycles, with the result that. cross- 
talk and heterodyne interference has been 
practically eliminated. 


——— 





Page 7, col. 2 


gard to castile soap rejected by Supreme 


Permanent policy regarding compensation 
eterans’ Administra- 


of court requiring a grad- 
diversion, was argued in 


Page 1, col. 4 






of Pecilatien 
| Voted at New Jersey 
| Election Effective 


State Board of Canvassers | 
Certifies Result and Po-| 
lice and Other Enforce- 


Trenton, N. J., Dec. 6. 

Enforcement of the State prohibition law 

in New Jersey ceased today with the cer- 

tification by the State Board of Canvass- 

ers of the vote at the recent election ap- 

| eres repeal of the Hobart Prohibition 
ct. 


In accordance with a ruling by Attorney 
General Stevens, the suspension of activi- 
ties includes county, municipal and other 
local police as well as the State police. 
Mr. Stevens said in his opinion that in 
view of the repeal of the State act he 


There is belief on the part of some 
| licensees that a separate frequency should 
| be assigned to each municipality. Obvious- 
|ly, with only eight frequencies available 
;such a system could not possibly be as 


Commissioners 


ee ST 


Heasin, Bene | 
States Dar 








Approves Plan to. 


Value Securities © 


Convention 
Favors Coutinued Use of 
1931 Basis With Certain 


Minor Modifications 


New York, N. Y., Dec. 6.—Continued use 
of the so-called 1931 convention values 
for stocks and bonds owned ‘by insurance 
companies in preparing financial] state- 
ments as of Dec. 31, 1932, was unanimously 
approved with slight rhodifications by the 
National Convention of Insurance Com- 
missioners at the first session of the ore 
ganization’s mid-year meeting here today, 

The approved valuation basis was recog . 
nized by the convention as reflecting 
“fair value for the inventory of such se- 
curities in the annual statements due as 
of Dec. 31, 1932.” 

The 1931 convention values were based 
on the range of market quotations over a 
period of five quarters found to be repre- 
sented by market values as of June 30, 
1931. In June of this year the conven- 
tion approved the principle of amortiza- 
tion for bonds held by all classes of in- 
Surance companies and that resolution is 
continued in force. 

Under the new resolution securities pur- 
chased since June 30, 1931, are not to be 
valued at more than purchase price un- 
less obtained through a bona fide ex- 
change of securities in which event. con- 


vention values may be applied to the new 
purchases, 


Holding Company Control 

Bonds and stocks of corporations not in 
default are to be valued on the 1931 con- 
vention basis less 30 per cent of difference 
between those values and market quota- 
tions of Dec. 1, 1932. 

Julius H. Barnes, president of the In- 
surance Equities Corporation, appearing 
before the special committee studying in- 
terlocking investments and holding com- 
pany control of insurance companies, con- 
tended that the practice should not be 
condemned per se. In some instances he 
said interlocking directorates add to finah- 
cial stability. He did not favor the invest-” 
ment of the funds of one life insurance 
company in another life company except 
where acquired for purposes of merger 
or consolidation. 

Neal Bassett, president of the Firemen’s 
group of companies, defended group con- 
trol of fire and casualty companies when 
operated on a sound and constructive 
basis. He said he approved a conserva- 
tive valuation basis for stock of subsigiary 
companics held by the owning or key 
companies. Credit should be taken only 
tor capital and surplus of the subsidiaries, 
he said. Subsidiary companies are often 


jaided by the key company, according to 


efficient as the present zone system of | mr. Bassett. 


allocation. For example, in one metropoli- 
tan area there are 19 cities located in 80 
| districts, and nearly all of these cities are 
within 20 miles of the center of the city. 


If different frequencies were assigned to 
each of these municipalities, the adjacent 
police departments would’ not be notified 
of crimes committed in neighboring cities 
and there would be delay in the apprehen- 
sion of criminals who made their escape 
to the adjacent municipalities. Further- 
more, serious interference would result if 
several cities within the same area at- 








Applications Received 


The Federal Radio Commission made 
public Dec. 6 the following applications 
received: 


Applications (other than broadcasting): 
Wilbur E. Gemmill, construction permit for 
2,442-2,500 kc., 742 w. Special experimental 
station. ‘ 

WRK, WRM, WPJ, WPK, WJP, WJQ, WRP, 
WEE, WHI, WHL, WJS, modification of license 
for additional points of communication. 
Point-to-point telegraph. ; 

There were also received 205 applica- 


tions for amateur station licenses. 





News DEPARTMENT 
C. G. Marshall, Manager 
ADVERTISING DEPARTMENT 
Victor Whitlock, Director 


Twenty-second and M Streets, N. 


New York 


| a m Financial; A. FP. Zerbee 

| Representative Dyer (Rep.), of St. |kKnew of “no authority which would au- Sun wigion. 280 Broadway 

| Louis, Mo., announced this is the 83d |thorize any member of the State police Worth 2-3940 
birthday of Representative Dickinson | to make an arrest, search or seizure under | National: M. R. Thompson 


(Dem.), of Clinton, Mo., oldest Mem- | 
ber of the House in the present Con- | 


gress, who has served 20 years. 


On motion of Majority Leader Rainey 
the House at 12:56 p. m. adjourned un- 


til noon, Dec. 7. 


| Ital 





Exports of Machinery 


| Marxed increases in the sales of Italian 
| goods to Soviet Russia have occurred in| 
| the last three years, according to a report | 


y’s Sales to Soviet 


| Doubled Since 1929! 


‘Increase Is Most Pronounced in 


obligation to do so. 


cutors. 





‘of more than four to one. 
| according to the official returns. 


National Bank Requests 


|from Trade Commissioner A. A. Osborne, | 


Rome. 


Even more marked than the 


000 in 1930. 


increase 
in general exports to Russia measured by | 
values in the, last few years, has been the! the new notes during November compared 
growing value of machinery and equip-| With $22,145,350 in October, $43,336,600 in 
| ment, not including mechanical vehicles of ‘September and $64,858,000 in August, ac- 
| any kind, going from Italy to Russia. For|cording to the figures. 
the seven months of this year, such ex-| for, including those requested during the 
| ports amounted to $7,206,000, or more than/|!ast week of July, reached $151,174,950 on 
;a” exports to Russia in a like period of | Nov. 30. 
| last year, as compared with $2,719,000 for 
@ corresponding period in 1931, and $921,-/i‘1e new notes failed to inflate the currency 
money outstanding 
The quantity of machinery and equip-| fluctuated ii. a normal fashion, according 


| Requests for the new national bank 

For the first seven months of 1932, the DOtes authorized by the Glass-Borah | 
value of exports to Soviet Russia amounts ,@™endment to the Home Loan Bank Act | 
to $8,942,000, compared with $6,878,000 for |@eclined in. November for the third con- | 
the corresponding pericd in 1931, and $3,-|°°CUtive month, according to. information | 
365,000 in the corresponding period of 1930,| ade available Dec. 6 at 


Department. 


In November as 


‘as the amount ° of 


ment exported by Italy to Russia in the|to Federal Reserve Board records. 


merce.) 


Nov. 
Nov. 26, $5,636,000,000. 


the Federal law.” As to cooperation with | 
the Federal authorities, when requested, | 
| he held that there was nothing to prohibit 
|such action, but added that there was no} 


It was further directed in the opinion 
that charges of robbery or other crimes 
growing from hijacking cases involving 
liquor be turned over to county prose- | 


Repeal of the State act was by a margin! 
There were | 
‘1,012,526 who expressed themselves in the | 
| affirmative and 223,855 in the negative, | 


For New Notes Decrease | 


the Treasury | 


National banks applied for $17,424,000 of 
The total asked 


in previous months | 


The 
seven months of this year amounted to|average volume of money in circulation 
9,093 metric tons, compared with 2,273 tons|in the weeks ended on the following days | 
in the corresponding perlo din 1931 .and! was: 


| Nov. 5, $5,632,000,000; Nov. 12, $5,- 
/581 tons in 1930.—(Department of Com- | 657,000,000; 


19, $5,643,000,000, and 
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At a meeting of the fire insurance com- 
mittee and subcommittee was appointed 


(Continued on Page 5, Column 1.] 


tempted to operate simultaneously and in- 
dependently on frequencies separated by 
only 8 kilocycles. Cities in areas such as 
this have been encouraged to organize a 
metropolitan district type of radio ee 
with the result that about one-third o 
the licensees are now serving two or more 
contiguous municipalities. 

Only a small number of cases of inter- 
ference were reported. 


Injunction on Road Awards 
Ordered Lifted in Texas 


Austin, Tex., Dec. 6 

The Third Civil Appeals Court today 
dissolved a temporary injunction secured 
by James E. Ferguson, husband of the 
governor elect, against the award of 
further State highway contracts. The de- 
cision automatically freed the highwa 
commission to award contracts for $4,000,@ 


000 of construction on which bids werdl® 


opened in November. 
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Army Transports o 


“Declared to Give 
_ Economic Service 


Operated at Less Than Cost 
Of Private Facilities, 
Quartermaster General 
Tells House Committee 


The Army Transport Service, used for 
transportation of supplies and trops by 
sea, provides services that private industry 
could not give satisfactorily and entails 
much lower cost than would be imposed 
on the Government by payment to com- 
mercial lines for the transportation, Major 
General J. L. DeWitt, Quartermaster Gen- 
eral of the Army, testified, Dec. 6, at a 
hearing before the special House Commit- 
tee investigating competition of the Gov- | 
ernment with private business. 

Representative Rich (Rep.), of Woolrich, 

+  Pa.,. suggested that the Merchant Marine | 


be required to carry the Army traffic in 
return for a part of the $18,000,000 which, 
he said, the Government gives to private 
shipping as a “subsidy.” 

Comparative Cost of Service 


General DeWitt declared that the cost 
a of operating the Army Transport Service | 
has averaged $3,636,395 a year compared 
with an estimated cost of more than $6,- | 
000,000 that commercial concerns would 
have charged for the same transportation 
on a much less satisfactory basis. | 
Representative Stafford (Rep.), of Mil- | 
waukee, Wis., questioned Gen. DeWitt’s 
figures, declaring no item of cost had been 
included in the Government cost figures 
to cover interest on investment, and con- 
tending that the figure given on the| 
amount commercial concerns were charged 
was in error, because it was not based 
on contracts for mass transportation cov- 
ering annual movements of troops and} 
supplies. 
. Soures of Comparative Data 


- Gen. DeWitt replied that the figure 
given for cost to the Government were | 
the statistics of funas actually provided 
ver the last 20 years, and the figure | 
iven for commercal concerns were the | 
lowest offered on chose concerns. | 

Representative Rich declared that, if 
ithe Army officers were paying the bills 
themselv2s,’ they would not operate the 
Army Transport Service but would have | 
commerciai shipping handle the traffic. 

General DeWitt declared the transport 
service not only reduces expenses of the 
Government, but also provides the nucleus 
for a larger transport service, with trained 
personnel, which could be expanded to 
handle the needs in an international 
emergency. The service is a valuable part 
of the “skeleton organization” maintained 








by the Army in peace times, he said. 


Committee to Ask Extension of Life 

At the opening of the hearing, J. W. 
Garrow, of Houston, Texas, interested in 
the cotton trade, asked the Committee to 
consider some data he had sent in after a 
previous appearance to testify, and asked 
also permission to reply to any testimony | 
that might be offered in behalf of the 
Federal Farm Board. 

Representative Shannon (Dem.), of 
Kansas City, Mo., Chairman of the Com- 
mittee, announced that Ringgold Hart, 
lawyer, of Washington, D. C., would be} 
heard Dec. 7 on competition of the Gov- 
ernment in the restaurant business. 


Representative Cox (Dem.), of Camilla, | || 


Ga.; a member of the Committee, stated 
orally after the hearing that it is planned | 
to ask the House for authority to continue | 
the investigation until Jan. 15, instead of 
Dec: 15 as at present provided. Repre-| 
sentatives of the Federal Farm Board | 
probably will be heard, he said. 


? President Gives Congress 


Program for Recovery| 





‘ 








[Continued from Page 1.] 


gress at its last session of more than $830,- | 
000,000. _In addition, he stated that the, 
Executive Orders reorganizing the Govern- 


ment would, if approvec, produce “still | 
further substantial economies.” He ex- 
plained, however, that these reductions 
would be “partially offset” by an increase | 
of about $250,000,000 in uncontrollable 
items such as increased debt services. 

In urging reorganization of the banking 
system, the President said that it had 
failed in the great emergency to furnish 
the necessary credit to industry, agricul- 
ture and commerce. “Its inability as a 
system to respond to our needs is today 
&@ constant drain upon progress toward re- 
covery,” he said, although he explained 
that he was not referring to individual | 
banks or bankers, thousands of which he | 
stated have shown distinguished courage 
and ability. Parallel with reform in the 
womnuercial banking system, the President | 

aid that there must be changes in the 

ederal Farm Loan Banking system and in| 
the Joint Stock Land Banks, some of 
hich “should be directed to permanent | 
mprovement and to emergency aid to our | 
people where they wish to fight to save 
_ their farms and homes.” | 

The President referred to unprecedented 
emergency measures enacted and policies 
adopted which he said undoubtedly saved 
the Nation from economic disaster, and 
“began in July to show their weight and 
influence toward improvement of condi- 
tions in many parts of the country.” These 
measures and policies, he said, should be 
continued until the depression is passed, 
and then the emergecy agencies, including 
the Reconstruction Finance Corporation, 
should be promptly liquidated. 

The President made brief reference to} 
the war debts, merely reciting the already 
Outlined position of this Government in 
the matter. However, it was officially | 
stated at the White House on behalf of 
the President that the “foreign debt ques- 
tion is still under negotiation and the | 
President no doubt will have supplemental | 
communication to make to Congress when | 
those negotiations have been concluded.” | 


President Hoover Regrets 
Action of Judge Wilkerson | 


President Hoover on Dec. 6 sent a letter | 
to United States District Judge James H. 


Wilkerson at Chicago, expressing regret 
at the request of Judge Wilkerson that 
his nomination to be Judge of the United 
States Circuit Court for the Seventh Cir- 
cuit, which failed of action at the last 
session of Congress, be not resubmitted at 
this session, the White House announced 

c. 6. 

Judge Wilkerson, in a letter to Presi- 
dent Hoover under date of Dec. 1, ex- 
plained that Senator Glenn, of Illinois, 
had informed him that the President had 

ated his willingness to resubmit the 
tion, 
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Message of the President of the United States 


Communicated to the Two Houses of Congress 
December 6, 1932 


To the Senate and House of Representatives: 


Ts ACCORD with my constitutional duty, I 
transmit herewith to the Congress informa- 
tion upon the state of the Union together with 
recommendation of measures for its considera- 
tion. 

Our country is at peace. Our national defense 
has been maintained at a high state of effective- 
ness. All of the executive departments of the 
Government have been conducted during the 
year with a high devotion to public interest. 
There has been a far larger degree of freedom 
from industrial conflict than hitherto known. 
Education and science have made further ad- 
vances. 
est known level. While we have recently en- 
gaged in the aggressive contest of a national 
election, its very tranquillity and the acceptance 
of its results furnish abundant proof of the 
strength of our institutions. 

In the face of widespread hardship our people 
have demonstrated daily a magnificent sense 
of humanity, of individual and community re- 
sponsibility for the welfare of the less fortunate, 
They have grown in their conceptions and or- 
ganization for cooperative action for the com- 
mon welfare. 

In the provision against distress during this 
Winter, the great private agencies of the country 
have been mobilized again; the generosity of 
our people has again come into evidence to a 
degree in which all America may take great 
pride. Likewise the local authorities and the 
States are engaged everywhere in supplemental 
masures of relief. The provisions made for loans 
from the Reconstruction Finance Corporation, 
to States that have exhausted their own re- 


sources, guarantee that there should be no 
hunger or suffering from cold in the country. 
The large majority of States are showing a 
aad cooperation in the spirit of the Federal 
aid. 

The Surgeon General, in charge of the Pub- 
lic Health Service, furnishes me with the follow- 
ing information upon the state of public health: 
Mortality Rate Per 1,000 of Population on an 

Annual Basis From Representative States 
First 9 months of— General Infant 


WGZB .cscscces cccccceccccces 119 67.8 
1929 ...cccccccccccccccccees 12.0 65.8 
IBSO: ..cccvcccescccccccecsos Le 62.0 
1931 Co ceccscceccccccecs 11.2 60.0 
ROE «5 binky Evdindssbacensecd 10.6 55.0 


The sickness rates from data available show 
the same trends. These facts indicate the fine 
endeavor of the agencies which have been mob- 
ilized for care of those in distress. 


Economic Situation 


Ts unparalleled world-wide economic depres- 

sion has continued through the year. Due 
to the European collapse, the situation developed 
during last Fall and Winter into a series of 
most acute crises. The unprecedented emer- 
gency measures enacted and policies adopted un- 
doubtedly saved the country from economic dis- 
aster. After serving to defend the national 
security, these measures began in July to show 
their weight and influence toward improvement 
of conditions in many parts of the country. The 
following tables of current business indicators 
show the general economic movement during 
the past 11 months: 


Monthly Business Indices With Seasonal Varia- 
tions Eliminated 
Monthly average 1923-1925=100 


Industrial production, A; factory employment, B; 
freight-car loadings, C; department.store sales, value, 
D; exports, value, E; imports, value, F; building con- 
tracts, all “types, G; industrial electric power con- 
sumption, H. 


A 2 @aa2 7:64 & 
1931 

December -serevees 74 694 69 81 46 48 38 89.1 
POBUATY 2. ncccccecce 72 68.1 64 78 39 42 31 93.9 
February ..sseseess 69 67.8. 62 78 45 41 27 98.8 
DUANE oveccacnavaas 67 664 61 72 41 37 26 88.0 
i eee waeaeas 63 643 59 80 38 36 27 822 
BEAD «jsevuaseseaxnetas 60 62.1 54 73 37 34726 82.0 
SENG: caves canease 59 60.0 52 71 34 36 27 178.1 
UT. ccadeevcqbaseas 58 58.3 51 67 32 27 27 79.2 
OEE ¢ cuwsntapaacs 60 588 51 66 31 29 30 73.5 
September ......... 66 60.3 54 70 33 32 30 84.0 
OOtOBer o.oo enesy cc 66 61.1 57 70 33 32 29 84.4 

The measures and policies which have pro- 


cured this turn toward recovery should be con- 
tinued until the depression is passed, and then 
the emergency agencies should be promptly 
liquidated. The expansion of credit facilities by 
the Federal Reserve System and the Reconstruc- 
tion Finance Corporation has been of incalcul- 
able value. The loans of the latter for reproduc- 
tive works, and to railways for the creation of 
employment; its support of the credit structure 
through loans to banks, insurance companies, 
railways, building and loan associations, and to 
agriculture has protected the savings and in- 
surance policies of millions of our citizens and 
has relieved millons of borrowers from duress; 
they have enabled industry and business to func- 
tion and expand. The assistance given to Farm 
Loan Banks, the establishment of the Home Loan 
and Agricultural Credit Associations—all in their 
various ramifications have placed large sums of 
money at the disposal of the people in protec- 
tion and aid. Beyond this, the extensive organ- 
ization of the country in voluntary action has 
produced profound results. 

The following table indicates direct expendi- 
tures of the Federal Government in aid to un- 
employment, agriculture and financial relief over 
the past four years. The sums applied to finan- 
cial relief multiply themselves many fold, being in 
considerable measure the initial capital supplied 
to the Reconstruction Finance Corporation, Farm 
Loan Banks, etc., which will be recovered to the 
Treasury. 


Agricultural relief 


Public works* and financial 


loans 
Fiscal year ending June 30— 
£080 cacaconstea $410,420,000  $156,100,000 
Ch) ror er 574,870,000 196,700,000 
1092 s.s00 eee 655,880,000 772,700,000 
BBBA, . < in2nin's une 717,260,000 52,000,000 
otal oicicces $2,358,430,000 $1,177,500,000 


*Public Building, Highways, Rivers and Harbors 
and their maintenance, naval and other vessels con- 
struction, hospitals, etc. 

Continued constructive policies promoting the 
economic recovery of the country must be the 
paramount duty of the Government. The result 
of the agencies we have createc and the policies 
we have pursued has been to buttress our whole 
domestic financial structure and greatly to re- 
store credit facilities. But progress in recovery 
requires another element as well—that is fully 
restored confidence in the future. Institutions 
and men may have resources and credit but 
unless they have confidence progress is halting 
and insecure. 

There are three definite directions in which 
action by the Government at once can contribute 
to strengthen further the forces of recovery by 
strengthening of confidence. They are the te:ces- 
sary foundations to any other action, and their 
accomplishment would at once promote employ- 
ment and increase prices. 

The first of these directions of action is the 


The public health is today at its high-: 





continuing reduction of all Government expendi- 
tures, whether national, State, or local. The 
difficulties of the country demand undiminished 
efforts toward economy in government in every 


' direction. Embraced in this problem is the un- 


questioned balancing of the Federal Budget. 
That is the first necessity of national stability 
and is the foundation of further recovery. It 
must be balanced in an absolutely safe and: sure 
manner if full confidence is to be inspired. 

The second direction for action is the complete 
reorganization at once of our banking system. 
The shocks to our economic life have undoubt- 
edly been multiplied by the weakness of this 
system, and until they are remedied recovery will 
be greatly hampered. 

The third direction for immediate action is 
vigorous and whole-souled cooperation with 
other governments in the economic field. 
That our major difficulties find their origins in 
the economic weakness of foreign nations re- 
qures no demonstration. ‘The first need today 
is strengthening of commodity prices. That can 
not be permanently accomplished by artificiali- 
ties. It must be accomplished by expansion in 
consumption of goods through the return of 
Stability and confidence in the world at large 
and that in turn can not be fully accomplished 
without cooperation with other nations. 


Balancing the Budget 


I SHALL in due course present the Executive 

Budget to the Congress. It will show pro- 
posed reductions in appropriations below those 
enacted by the last session of the Congress by 
over $830,000,000. In addition I shall present the 
necessary Executive orders under the recent act 
authorizing the reorganization of the Federal 
Government which, if permitted to go into force, 
will produce still further substantial economies. 
These sums in reduction of appropriations will, 
however, be partially offset -by an increase of 
about $250,000,000 in uncontrollable items such 
as increased debt services, etc. 

In the budget there is included only the com- 
pletion of the Federal public works projects al- 
ready undertaken or under contract. Speeding 
up of Federal public works during the past four 
years as an aid to employment has advanced 
many types of such improvements to the point 
where further ‘expansion can not be justified in 
their usefulness to the Government or the 
people. As an aid to unemployment we should 
beyond the normal constructive programs sub- 
stitute reproductive or so-called self-liquidating 
works. Loans for such purposes have been pro- 
vided for through the Reconstruction Finance 
Corporation. This change in character of 
projects directly relieves the taxpayer and is 
capable of expansion into a larger field than the 
direct Federal works. The reproductive works 
constitute an addition to national wealth and 
to future employment, whereas further undue 
expansion of Federal public works is but a bur- 
den upon the future. 
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The Federal construction program thus limited 
to commitments and work in progress under 
the proposed appropriations contemplates ex- 
penditures for the next fiscal year, including 
naval and other vessel construction, as well as 
other forms of public works and maintenance, 
of a total of $442,769,000, as compared with $717,- 
262,000 for the present year. 

The expenditure on such items over the four 
years ending June 30 next will amount to $2,- 
350,000,000, or an amount of construction work 


eight times as great as the cost of the Panama’ 


Canal and, except for completion of certain 
long-view projects, places the Nation in many 
directions well ahead of its requirements for 
some years to come. A normal program of 
about $200,000,000 per annum should hereafter 
provide for the country’s necessities and will per- 
mit substantial future reduction in Federal ex- 
penditures. 

I recommend that the furlough system in- 
stalled last year be continued not only because 
of the economy produced but because, being 
tantamount to the “5-day week,” it sets an ex- 
ample which should be followed by the country 
and because it embraces within its workings the 
“spread work” principle and thus serves to 
maintain a number of public servants who would 
otherwise be deprived of all income. I feel, 
however, in view of the present economic situa- 
tion and the decrease in the cost of living by 
over 20 per cent, that some further sacrifice 
should be made by salaried officials of the Gov- 
ernment over and above the 8 1-3 per cent re- 
duction under the furlough system. I will rec- 
ommend that after exempting the first $1,000 of 
salary there should be a temporary reduction 
for one year of 11 per cent of that part of all 
Government salaries in excess of the $1,000 ex- 
emption, the result of which, combined with the 
furlough system, will average about 14.8 per cent 
— in pay to those earning more than 

,000. 
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I will recommend measures to eliminate cer- 
tain payments in the veterans’ services. I con- 
ceive these outlays were entirely beyond the 
original intentions of Congress in building up 
veterans’ allowances. Many abuses have grown 
up from ill-considered legislation. They should 
be eliminated. The Nation should not ask for 
a reduction in allowances to men and depend- 
ents whose disabilities: rise out of war service 
nor to those veterans with substantial service 
who have become totally disabled from non-war- 
connected causes and who are at the same time 
without other support. These latter veterans 
are a charge on the community at some point, 
and I feel that in view of their service to the 
Nation as a whole the responsibility should fall 
upon the Federal Government. 

Many of the economies recommended in the 
budget were presented at the last session of the 
Congress but failed of adoption. If the Economy 
and Appropriations Committees of the Congress 
in canvassing these proposed expenditures shall 
find further reductions which can be made with- 
out impairing essential Government services, 
it will be welcomed both by the country and 
by myself. But under no circumstances do I 
feel that the Congress should fail to uphold the 
total of reductions recommended. 

Some of the older revenues and some of the 
revenues provided under the act passed during 
the last session of the Congress, particularly 
those generally referred to as the nuisance taxes, 
have not been as prolific of income as had been 
hoped. Further revenue is necessary in addition 
to the amount of reductions in expenditures 
recommended. Many of the manufacturers’ 
excise taxes upon selected industries not only 
failed to produce satisfactory revenue, but they 
are in many ways unjust and discriminatory. 
The time has come when, if the Government is 
to have an adequate basis of revenue to assure 
a balanced budget, this system’ of special manu- 
facturers’ excise taxes should be extended to 
cover practically all manufacturers at a uniform 





rate, except necessary food and possibly some 
grades of clothing. 

At the last session the Congress responded to 
my request for authority to reorganize the Gov- 
ernment departments. The act provides for 
the grouping and consolidation of executive and 
administrative agencies according to major pur- 
pose, and thereby reducing the number and over- 
lap and duplication of effort. Executive orders 
issued for these purposes are required to be 
transmitted to the Congress while in session and 
do not become effective until after the expira- 
tion of 60 calendar days after such transmis- 
sion, unless the Congress shall sooner approve. 

I shall issue such Executive orders within a 
few days grouping or consolidating over 50 execu- 
tive and administrative agencies including a 
large number of commissions and “independent” 
agencies. 

The second step, of course, remains that after 
these various bureaus and agencies are placed 
cheek by jowl into such groups, the administra- 
tive officers in charge of the groups shall elimi- 
nate their overlap and still further consolidate 
these activities. Therein lie large economies. 

The Congress must be warned that a host of 
interested persons inside and outside the Gov- 
ernment whose vision is concentrated on some 
particular function will at once protest against 
these proposals. These same sorts of activities 
have prevented reorganization of the Govern- 
ment for over a quarter of a century. They 
must be disregarded if the task is to be accom- 
plished. 


Banking 

Ts basis of every other and every further 

efiort toward recovery is to reorganize at 
once our banking system. The shocks to our 
economic system have undoubtedly, multiplied 
by the weakness of our nancial system. I first 
called attention of the Congress in 1929 to this 
condition, and I have unceasingly recommended 
remédy since that time. The subject has been 
exhaustively investigated both by the commit- 
tees oi the Congress and the officers of the Fed- 
eral Reserve System. 


The banking and financial system is presumed 
to serve in furnishing the essential lubricant to 
the wheels of industry, agriculture, and com- 
merce, that is, credit. Its diversion from proper 
use, its improper use, or its insufficiency in- 
stantly brings hardship and dislocation in 
economic life. As a system our banking has 
failed to meet this great emergency. It can be 
said without question of doubt that our losses 
and distress have been greatly augmented by 
its wholly inadequate organization. Its inability 
as a system to respond to our needs is today a 
constant drain upon progress toward recovery. 
In this statement I am not referring to indivi- 
dual banks or bankers. Thousands of them have 
shown distinguished couragé and ability. On the 
contrary, I am referring te the system itself, 
which is so organized, or so lacking in organiza- 
tion, that in an emergency its very mechanism 
jeopardizes or paralyzes the action of sound 
banks and its instability is responsible for 
periodic dangers to our whole economic system. 
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Bank failures rose in 1931 to 10% per cent of 
all the banks as compared to 1% per cent of the 
failures of all other types of enterprise. Since 
Jan. 1, 1930, we have had 4,665 banks suspend, 
with $3,300,000,000 in deposits. Partly from fears 
and drains from abroad, partly from these fail- 
ures themselves (which indeed often caused clos- 
ing of sound banks), we have witnessed hoard- 
ing of currency to an enormous sum, rising dur- 
ing the height of the crisis to over $1,600,000,000, 
The results from interreaction of cause and ef- 
fect have expressed themselves in strangulation 
of credit which at times has almost stifled the 
Nation’s business and agriculture. The losses, 
sufiering, and tragedies of our people are in- 
calculable. Not alone do they lie in the losses 
of savings to millions of homes, injury by de- 
prival of working capital to thousands of small 
businesses, but also, in the frantic pressure fo 
recall loans to meet pressures of hoarding and 
in liquidation of failed banks, millions of other 
people have sufiered in the loss of their homes 
and farms, businesses have been ruined, unem- 
ployment increased, and farmers’ prices dimin- 
ished. 

That this failure to function is unnecessary 
and is the fault of our particular system is 
plainly indicated by the fact that in Great 
Britain, where the economic mechanism has 
sufiered far greater shocks than our own, there 
has not been a single bank failure during the 
depression. Again in Canada, where the situa- 
tion has been in large degree identical with our 
own, there have not been substantial bank fail- 
ures. 

The creation of the Reconstruction Finance 
Corporation and the amendments to the Federal 
Reserve Act served to defend the Nation in a 
great crisis. They are not remedies; they are 
relief. It is inconceivable that the Reconstruc- 
tion Corporation, which has extended aid to 
nearly 6,000 institutions and is manifestly but a 
temporary device, can go on indefinitely. 


* * * 

It is today a matter of satisfaction that the 
rate of bank failures, of hoarding, and the de- 
mands upon the Reconstruction Corporation 
have greatly lessened. The acute phases of the 
crisis have obviously passed and the time has 
now come when this national danger and this 
failure to respond to national necessities must 
be ended and the measures to end them can be 
safely undertaken. Methods of reform have 
been exhaustively examined. There is no rea- 
son now why solution should not be found at the 
present session of the Congress. Inflation of 
currency or governmental conduct of banking 
can have no part in these reforms. The Gov- 
ernment must abide within the field of con- 
structive organization, regulation, and the en- 
forcement of safe practices only. 

Parallel with reform in the banking laws must 
be changes in the Federal Farm Loan Banking 
system and in the Joint Stock Land Banks. Some 
of these changes should be directed to permana- 
nent improvement and some to emergency aid 
to our people where they wish to fight to save 
their farms and homes. 

I wish again to emphasize this view—that these 
widespread banking reforms are a national 
necessity and are the first requisites for further 
recovery in agriculture and business. They 
should have immediate consideration as steps 
greatly needed to further recovery. 


Economie Cooperation 
UR major difficulties during the past two 
years find their origins in the shocks from 
economic collapse abroad which in turn are the 
aftermath of the Great War. If we are to 
secure rapid and assured recovery and protection 
for the future we must cooperate with foreign 
nations in many measures. 
We have actively engaged in a World Disarma- 
ment Conference where, with success, we should 


reduce our own tax burdens and the tax bur- 
dens of other major nations. We should in- 
crease political stability of the world. We should 
lessen the danger of war by increasing defensive 
powers and decreasing offensive powers of na- 
tions. We would thus open new vistas of eco 
nomic expansion for the world. 

We are participating in the formulation of a 
World Economic Conference, successful results 
from which would contribute much to advance 
in agricultural prices, employment, and busi- 
ness. Currency depreciation and correlated 
forces have contributed greatly to decrease in 
price levels. Moreover, from these origins rise 
most of the destructive trade barriers now stifi- 
ing the commerce of the world. We could by 
successful action increase security and expand 
trade through stability in international ex- 
change and monetary values. By such action 
world confidence could be restored. It would 
bring courage and stability, which will reflect 
into every home in our land. 
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The European governments, obligated to us in 
war debts, have requested that there should be 
suspension of payments due the United States 
on Dec. 15 next, to be accompanied by exchange 
of views upon this debt question. Our Govern- 
ment has informed them that we do not approve 
of suspension of the Dec. 15 payments. I have 
stated that I would recommend to the Congress 
methods to overcome temporary exchange diffi- 
culties in connection with this payment from 
nations where it may be necessary. 

In the meantime I wish to reiterate that here 
are three great fields of international action 
which must be considered not in part but as a 
whole. They are of most vital interest to our 
people. Within them there are not only grave 
dangers if we fail in right action but there also 
lie immense opportunities for good if we shall 


succeed. Within success there lie major reme- 
dies.for our economic distress and major prog- 
ress in stability and security to every fireside 
in our country. 

The welfare of our people is dependent upon 
successful issue of the great causes of world 
peace, world disarmament, and organized world 
recovery. Nor is it too much to say that today 
as never before the welfare of mankind and the 
preservation of civilization depend upon our 
solution of these questions. Such solutions can 
not be attained except by honest friendship, by 
adherence to agreements entered upon until 
mutually revised and by cooperation amongst 
nations in a determination to find solutions 
which will be multually beneficial. 


Other Legislation 


I HAVE placed various legislative needs before 
the Congress in previous messages, and these 
views reqUire no amplification on this occasion. 
I have urged the need for reform in our trans- 
portation and power regulation, in the anti- 
trust laws as applied to our national resource 
industries, western range conservation, exten- 
sion of Federal aid to child-health services, mem- 
bership in the World Court, the ratification of 
the Great Lakes-St. Lawrence Seaway Treaty, 
revision of the bankruptcy acts, revision of Fed- 
eral court procedure, and many other pressing 
problems. 

These and other special subjects I shall where 
necessary deal with by special communications 
to the Congress. 

The activities of our Government are so great, 
when combined with the emergency activities 
which have arisen out of the world crisis, that 
even the briefest review of them would render 
the annual message unduly long. I shall there- 
fore avail myse@f of the fact that every detail 
of the Government is covered in the reports to 
the Congress by each of the departments and 
agencies of the Government. 


Conclusion 


yt SEEMS to me appropriate upon this occa- 
sion to make certain general observations 
upon the principles which must dominate the 
solution of problems now pressing upon the Na- 
tion. Legislation in response to national needs 
will be efiective only if every such act conforms 
to a complete philosophy of the people’s pur- 
poses and destiny. Ours is a distinctive govern- 
ment with a unique history and background, 
consciously dedicated to specific ideals of liberty 
and to a faith in the inviolable sanctity of the 
individual human spirit. Furthermore, the con- 
tinued existence and adequate functioning of 
our Government in preservation of ‘ordered 
liberty and stimulation of progress depends upon 
the maintenance of State, local, institutional and 
individual sense of responsibility. We have 
builded a system of individualism peculiarly our 
own which must not be forgotten in any govern- 
mental acts, for from it have grown greater 
accomplishments than those of any other nation. 
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On the social and economic sides, the back- 
ground of our American system and the motiva- 
tion of progress is essentially that we should al- 
low free play of social and economic forces as 
faf as will not limit equality of opportunity and 
as will at the same time stimulate the initiative 
and enterprise of our people. In the mainte- 
nance of this balance the Federal Government 
can permit of no privilege to any person or 
group. It should act as a regulatory agent and 
not as a participant in economic and social life. 
The moment the Government participates, it 
becomes a competitor with the people. As a 
competit it becomes at once a tyranny in 
whatever j.direction it may touch. We have 
around usS numerous such experiences, no one 
of which can be found to have justified itself 
except in cases where the people as a whole 
have met forces beyond their control, such as 
those of the Great War and this great depres- 
sion, where the full powers of the Federal Gov- 
ernment must be exerted to protect the people. 
But even these must be limited to an emergency 
sense and must be promptly ended when these 
dangers are overcome. 

With the free development of science and the 
consequent multitude of inventions, some of 
which are absolutely revolutionary in our na- 
tional life, the Government must not only stimu- 
late the social and. economic responsibility of 
individyals and private institutions but it must 
also give leadership to cooperative action 
amongst the people which will soften the effect 
of these revolutions and thus secure social trans- 
formations in an orderly manner. The highest 
form of self-government is the voluntary co- 
operation within our people for such purposes. 

But I would emphasize again that social and 
economic solutions, as such, will not avail to 
satisfy the aspirations of the people unless they 
conform with the traditions of our race, deeply 
grooved in their sentiments through a century 
and a half of struggle for ideals of life that are 
rooted in religion and fed from purely spiritual 
springs. 

(Signed) HERBERT HOOVER 

The White House, Dec. 6, 1932. 





New Constitution ‘ 
Drafted for State 
Of North Carolina 


Will Be Submitted to Vote of 
Citizens at Next General 
Election; Now in Hands of 
Governor Gardner 





| Raleigh, N. C., Dec. 6, 

A draft of a new Constitution for the 
State of North Carolina has been sub- 
| mitted to Governor Gardner by the State 
Constitutional Commission, to be trans- 
mitted to the General Assembly for sub- 
mission to the citizens for adoption or 





| rejection at the next general election. 
The “short ballot” is not included in the 


\j| draft signed by all of the nine members 


, of the Commission, but’ is advocated in a 
| Supplemental report signed by four mem- 
bers, Judge John J. Parker, of the Fourth 
Circuit, United States Circuit Court of 
| Appeals; George E. Butler, Clinton; Bur- 
ton Craig, Winston-Salem, and J. QO, 
Carr, Wilmington. The other members; 
signing the fulf report, in addition to the 
above, are Chief Justice W. P. Stacy, of 
the North Carolina Supreme Court; Com- 
missioner of Revenue A. J. Maxwell, Con- 
gressman Lindsay Warren, Judge Michael 
Schenck, of the Superior Court, and Dr: 
Clarence Poe, Raleigh. 
Veto Power Extended 

Veto power would be extended the Gov~ 
ernor over acts of the General Assembly 
under the draft, but Dr. Poe suggests a 
substitute which would allow the majority 
vote of the General Assembly to override 
an objection by the Governor. Except for 
these two suggested substitutions, the 
draft is the unified product of the Com- 
| mission and is recommended by the entire 
group. 

The Commission announced that it 
sought to leave out of the Constitution 
draft many things now contained in it, 
taking the position that broad and exten- 
| sive powers should be left in the hands 
<7” General Assembly, the law-making 
body elected directly by the people, to 





i|}|meet changing conditions. 


| First Articles Similar 
Of the 12 articles in the new draft fol- 
lowing the preamble, the first is a “decla- 
ration of rights” of the people about as 
in the present Constitution. Article 2 
deals with the legislative department be- 
ing similar to present provisions, except 
that the veto power is extended to the 
|Governor and members of the General 
Assembly may not be appointed to offices 
they create or in which the pay has been 
|increased while they are members. 
Article 3, dealing with the executive de- 
|partment, provides for the executive 
| budget, now in operation by statute, and 
| provides for succession to the governor- 
ship of the Lieutenant Governor and the 
president, pro tempore, of the Senate, in 
order. Article 4, the judicial department, 
provides for separate judicial and so- 
licitorial districts, election of superior 
court judges by the State or by districts, 
and calling special terms of court by the 
Chief Justice, the Governor filling vacan- 
cies in judgeships by appointment. A 
judicial council, composed of supreme and 
superior court judges, would be created, 
authorized to establish rules as to plead- 
ings, practice and procedure in the su- 
perior and lower courts. 
Public Debt Limited 

New public debt would be limited to 
two-thirds of the amount it was reduced 
in the preceding biennium, unless by a 
vote of the people, by article 5, which pro- 
vides for an agency to supervise local 
government, now by statute, and limits 
|new debts to one-half the reduction of 
the preceding year and one-fourth of the 
;number voting for Governor is necessary 
to carry a bond election. Article 6 deals 
with suffrage and article 7 with educa- 
tion, the draft substituting a State board 
of education, named by the Governor, 
with the State Superintendent as chair-~ 
man, for the Board of Equalization. 
Homesteads, public welfare, militia, agri- 
culture and industry, and amendments are 
| dealt with in the remaining five articles. 


Improvement in Business 


Is Shown in 12 Countries 
(Continued from Page 1.] . 


practically equal to those of the preceding 
year; an unexpected improvement in tour- 
ist business has been reported. Swiss busi- 
|ness remains . quiet, with unemployment 
rising and exports far below normal; the 
| fundamental situation, however, remains 
sound owing to advance preparation for 
such developments. Holdings of gold and 
foreign currencies at the Bank of Poland 
increased during October and the per- 
centage of cover against liabilities also 
improved. Nine months of Latvian for- 
eign trade this year show a small export 
surplus as compared with an import bal- 
lance over the same period of last year. 
Government revenues, however, have been 
considerably below estimates. : 
“Rumanian foreign trade has declined 
}in both import and export values this 
year but the balance continues favorable, 
with export quantities well maintained, 
Yugoslav foreign trade shows a heavy 
| shrinkage this year, but the import ex- 
cess is not particularly large. Hungarian 
exports this year have been reduced to a 
| Slightly smaller extent than imports, but 
there is still a small adverse balance. 
Government finances show a moderate 
deficit, but the currency situation is fairly 
good with the gold cover somewhat larger 
| than at the end of June. Greek Govern- 
ment revenues have declined, with par- 
| ticular emphasis on customs receipts ang 
tobacco and alcohol revenues. Christmas 
| turnover in eastern Canada has been fair, 
but business is generally quiet in the 
Prairie Provinces and British Columbia; 
|shoe manufatcuring in Ontario is de< 
cidedly active and the demand for me- 
dium and low-priced leathers is good; 
employment declined to a more than sea=- 
sonal extent during October. 
“Construction in Shanghai and recon- 
struction in South China continue active; 
/import markets in South China are stag- 
nant following a sharp decline in exchange. 
|Indian import trade during October was 
| very slightly smaller (in rupee value) than 
last year, while exports showed a moderate 
decline. Holiday trading in the Philip- 
pine Islands remains disappointing and 
|the export markets have recently weak- 
ened somewhat. Rice shipments from 
French Indo-China this year have been 
exceptionally large, although at extremely 
low prices, but import business remains 
discouraging except in cotton goods. 
“Slight improvement in several direc- 
tions in the United Kingdom tends to off- 
set seasonal declines in building, shipping 
and distributive trades. October, foreign 
trade was the most favorable in several 
months, with exports the largest since 














April.” 


















In Suit Involving 
_. Insurance Bond 


t 


Supreme Court Declines ‘| 
Consider Case Relating 
To Coverage of Taxis by) 
Surety Company | 


Review of a case in which the peti-| 
tioner unsuccessfully sought to recover 
.upon an “ultimate loss bond” given by 
the respondent surety company to in- 
demnify against losses sustained through 
failure to effect collection of automobile 
paper was denied by the Supreme Court 
of the United States Dec. 5 in Hare & 
\ Chase, Inc., Reorganization Co. v. Na- 
tional Surety Co., No. 491. 

The bond sued upon covered all business 
“transacted by Hare & Chase, Inc., dur- 
ing its term, including taxicab paper, 
briefs for the opposing parties pointed 
out, whereas prior bonds had covered 
pleasure cars and only such business as 
Hare & Chase reported and desired to 
have covered. 

Position on Taxicabs 

But at no time during coverage of the 
bond did Hare & Chase report redis- 
counted taxicab paper to the respondent 
nor was such paper taken into account in 
paying premiums, due to the belief, be- 
cause of a misunderstanding, that the 
bond sued upon insured only paper re-| 
ported,-as did prior bonds. * 

The trial court found that there was| 
no active misrepresentation or fraudulent | 
concealment as to the rediscounting of | 
taxicab paper, but held that because 0: | 
nondisclosure of materia! facts, the pe- 
titioner was estopped from asserting its | 
claim. (49 F. (2d) 447.) 


Claims of Petitioner 


The petitioner appealed to the Supreme 
Court from a decision of the Circuit 
Court of Appeals for the Second Cigcuit, 
which affirmed the lower court decree | 
enjoining the petitioner from ‘further | 
prosecution of its action. The Circuit} 
Court held that an insured who inten-| 
tially fails to disclose material facts be- 
cause of a belief that the insurance is noi | 
to cover the undisclosed risk, and who) 
pays no premium for such risk until af‘er | 
loss thereunder has been incurred, may 
not establish a claim in respect to such 
risk. (60 F. (2d) 909.) 


It was urged by the petitioner as grounds 
for reversal that an insured who failed | 
consciously but without fraudulent intent | 
to disclose facts which the insured did 
not believe were material to the risk, but 
which admittedly were material, is not 
estopped from asserting such claim under 
insurance for such risk, particularly where | 
“the sole basis for alleged estoppel is a 
matter discussed between representatives | 
of the insured before negotiations for 1n- 
Surance commenced. In the absence of | 
fraud, the insured is not estopped fur} 
failure to disclose material facts concern- | 
ing which it was not interrogated, tne 
petitioner’s brief stated. 








} 





Lottery Case Ruling 
Is Denied Review 





Decision That ‘Keno’ Violates 
Law Not to Be Reopened 


Review of a decision by a United States 
circuit court of appeals that a scheme 
to run “keno” games is a scheme offering 
prizes dependent upon lot or chance with- 
in the Federal Criminal Code prohibiting 
use of the mails to promote such an en-i 
terprise, was denied on Dec. 5 by the 
Supreme Court in No. 487, Boasberg v. 
United States. 


The petigioner was convicted for mail- 
ing a circllar advising that a game of 
keno was to be conducted at designated 
premises, the indictment alleging that keno 
was a scheme “similar to a lottery.” He 
appealed to the Supreme Court on the 
ground that the game is not a scheme 
similar to a lottery and therefore not 
within the prohibition of Section 213 of 
the Criminal Code of the United States, 
18 U. S. C. A. 336. It provides, in substance 
that no letter or circular concerning any 
lottery, gift enterprise, or similar scheme 
offering prizes dependent in whole or in 
part upon lot or chance shall be deposited 
in or carried by the mails of the United 
States. 


The Circuit Court of Appeals for the 
Fifth Circuit, said, “we think keno is with- 
in the scheme covered by the statute. Each 
player buys a card analogous to a lot- 
tery ticket. He expects to win a prize 
produced by the contributions of all other 
buyers, and who will win depends on the 
pure chance of what numbers are first 
drawn.” (60 F. (2d) 187.) 


Validity of Statute 
Of Montana Affirmed 


Supreme Court Upholds Ruling 
In Investment Case 


The Supreme Court of the United States 
reaffirmed on Dec. 5 a decision announced 
at the 1931 term, in which it reversed a 
Federal district court decision to the ef- 
fect that the Investment Commission of 
Montana had deprived an _ investment 
company of its property by revoking its 
license without notice or hearing. 

The Supreme Court had reversed the 
decision on the ground that the company | 
in the case, No. 627, 1931 term, Porter, | 
Auditor, etc. v. Investors Syndicate, | 
brought an action in the Federal district 
court to enjoin enforcement of the Com- 
missioner’s order before it had exhausted 
its administrative remedy in the State | 
courts. 


The court granted a rehearing in the} 
case to consider whether the Montana} 
statute in giving a remedy, partly ad-| 
ministrative in character, in the State dis- | 
trict court, violated that provision of the| 
Montana Constitution which proivdes that | 
the State government shall be divided ino | 
three distinct departments—executive, | 
legislative, and judicial—and that no per- | 
sons charged with the exercise of powers 
properly belonging to one department | 
shall exercise the powers properly belong- 
ing to either of the others. | 

Justice Roberts, writing the opinion for | 
@ unanimous court, stated that in view | 
ot certain Montana cases, the court “was 
not convinced that the statute is offensive | 
to the Montana Constitution,” and that it | 
would therefore adhere to the judgment | 
entered at the 1931 term. 





_perform administrative functions. 





THE SUPREME COURT 


Digests of Opinions Announced Dec. 5 








Complete Text Appeared in Issue of Dec. 6 


ALIENS—Deportation—Limitations—Alien deported for management of house of 
prostitution—Construction of statute— 

The five-year period of limitations for deportation of aliens specified by the first 
clause of section 19 of the Immigration Act of 1917 which provides for the deporta- 
tion within five years after entry of “any alien who at the time of entry was a 
member of one or more of the classes excluded by law,” does not apply to the 
deportation of an alien for managing a house of prostitution, although the sentence, 
of which such clause is a part, provides in another clause for the deportation of 
aliens for the management of houses of prostitution. Such sentence, with its final 
clause reading “shall, upon the warrant of the Secretary of Labor be taken into 
custody and deported,” contains 11 subject clauses, each referring to variously de- 
scribed aliens. The purpose thereof is to catalogue into one omnibus section the 
different classes of aliens who may be deported and to avoid the repetition of the 
predicate verbs. The five-year limitation provision of the first clause is not to be 
carried over from such clause into the subsequent clauses, in view of specific 
limitation provisions in three of the other clauses, and in view of the legislative 
history of the section and the departmental construction thereof. 

Costanzo v. Tillinghast, Comr. of Immigration; Sup. Ct. U. S., No, 110, Dec. 5, 
1932. (Complete opinion appears in the Supplement to The United States Daily 
of Dec. 6, p. 6.) 





ALIENS—Immigration—Offenses—Bringing excludable aliens to United States— 
Refund of penalty imposed—Ascertainment as to admissibility of alien— 

Imposition of a fine om the respondent by the Secretary of Labor under section 
6 of the Quota Act of 1921, as amended in 1922, for bringing to this country an alien 
who represented to the respondent on embarkation that he was going to the United 
States on a temporary visit and whose consular visa stated he was proceeding on 
business only within the meaning of section 2 of the act, but who upon arrival was 
deported on the ground that he was a quota immigrant and the applicable quota 
was exhausted, was valid. a 7 

The court ruled that all aliens, whether they seek admission as immigrants or not, 
if not within the quota or one of the excepted classes, are “not admissible under 
the terms” of the Quota Act. The act placed upon the respondent the burden of 
acting at its peril that the fine might be imposed, if the event should prove that 
the alien was inadmissible. The Secretary did not abuse his discretion in refusing 
to remit the fine. The court found that the action of the Secretary was sustained 
by substantial evidence, tending to show the respondent by exercise of reasonable 
diligence in making inquiry of the alien before sailing could have learned he was 
not entitled to admission. 

Elting, etc., v. North German Lloyd; Sup. Ct. U. S., No. 42, Dec. 5, 1932. (Complete 
opinion appears in the Supplement to The United States Daily of Dec. 6, p. 12.) 





ALIENS—Immigration—Offenses—Bringing excludable aliens to United States— 
Judicial review of departmental finding that disabilities could have been detected 
prior to embarkation—Due process of law— 

The Secretary of Labor’s determination that disabilities for which aliens were 
excluded from the United States could have been detected prior to embarkation, 
sustained by some evidence, was conclusive in a st€amship company’s action to 
recover fines imposed for bringing excludable aliens to the United States under 
section 9 of the Immigration Act of 191? (8 U. S. C. 145). Such statute, construed 
to preclude a judicial trial of the issues of fact determined by the Secretary, does 
not deny the steamship company due process of law. 

The lower court sustained the imposition of fines in 10 cases. In nine of the 
cases, the steamship company’s unverified letter of protest against the fines stated 
generally that it was a regular practice to have each immigrant carefully examined 
by competent doctors before embarkation, and that therefore the disease or dis- 
ability either did not exist at the time of embarkation, could not have been dis- 
covered by competent medical examination or was of such a nature as could not 
affect the alien’s ability to earn a living. The court below did not err in excluding 
evidence that a competent medical examination had in fact been made. In the 
tenth case the letter of protest was accompanied by affidavits tending to confirm 
the statements contained in the protest, and the imposition of tne fine in such case 
constituted an abuse of administrative power, in that the affidavits were not con- 
sidered in making the determination that the disability could have been detected. 

Lloyd Sabaudo Societa Anonima Per Azioni v. Eiting, etc.; Sup. Ct. U. S., No. 
48, Dec. 5, 1932. (Complete opinion appears in the Supplement to The United 
States Daily of Dec. 6, p. 14.) 





ARREST—Bench warrants—Power of Federal district court to refuse, in its discre- 
tion, to issue bench warrant for arrest of person duly indicted— 

SUPREME COURT OF UNITED STATES—Jurisdiction—Jurisdiction to issue writ 
of mandamus to Federal district court in case in which appellate jurisdiction could 
not be directly invoked— . 

An application for a writ of mandamus requiring a Federal district judge to set 
aside an order denying a petition for the issuance of a bench warrant for the arrest 
of a person duly indicted by a grand jury was granted. The sole ground for refusal 
of the warrant was that the matter was within the district court’s judicial discre- 
tion. The Supreme Court held that in the exercise of its original jurisdiction it 
has full power in its discretion to issue a writ of mandamus to a Federal district 
court, although the case be one in respect of which direct appellate jurisdiction is 
vested in the circuit court of appeals, but that such power will be exercised only 
where a question of public importance is involved, or where the question is of 
such a nature that it is peculiarly appropriate that such action be taken. 

The refusal of the district court to issue the warrant upon an indictment fair 
upon its face and properly returned was equivalent to a denial of the absolute 
right of the Government to put the accused on trial. The finding of the indictment 
conclusively determined the existence of probable cause for the purpose of holding 
the accused to answer. The authority conferred upon a trial judge to issue a war- 
rant of arrest upon an indictment does not carry with it the power to decline to 
do so under the guise of judicial discretion. 

Ex parte United States; Sup. Ct. U. S., No. 19, Orig., Dec. 5, 1932. (Complete 
opinion appears in the Supplement to The United States Daily of Dec. 6, p. 18.) 





BLUE SKY LAW—Revocation of license—Validity of provision of statute giving 
licensee administrative remedy in State courts—Jurisdiction of Federal court to 
enjoin enforcement of order of revocation in absence of resort to administrative 
remedy— 

A Federal court did not havé jurisdiction to enjoin the enforcement of an order 
of the Montana State auditor revoking a blue sky law license where the licensee 
had not exhausted his administrafive remedy in a Montana State court under a 
provision of such law. The statute, in so far as it creates such remedy, does not 
violate the Montaria Constitution on the ground that it empowers the courts to 
The statute provides for the exercise of such 
powers by the courts in connection with and ancillary to, their judicial functions. 

Porter, Auditor, etc., v. Investors Syndicate, etc.; Sup. Ct. U. S., No. 627, 1931 
Term, Dec. 5, 1932. (Complete opinion appears in the Supplement to The United 
States Daily of Dec. 6, p. 6.) ; , 





CRIMINAL LAW—Sentence—Probation—Revocation—Summary hearing—Notice to 
probationer—Revocation for abuse of privilege of leaving jail—Exercise of judicial 
discretion— 

A Federal court was empowered to revoke probation after summary proceedings 
without service on the probationer of a notice specifying the particular grounds 
for revocation. The statute authorizing the court to revoke probation does not 
contain any requirements as to the formation of charges or the nature of the 
hearing. The question is one for the court to decide in the exercise of judicial 
ciscretion. The exercise of such discretion iraplies conscientious judgment but 
does not require formal procedure either wien respect to notice, or specification 
of charges, or a trial upon charges. The revocation of probation for abuse of the 
privilege of leaving the jail in which -he was serving a term under a separate 
sentence for conviction on another count of the indictment was not an abuse of 
discretion. The probationer was brought before the court and questioned. He was 
permitted to testify in his own behalf and in so doing admitted his dereliction. 
The court's refusal to extend the inquiry to other matters was proper. The pro- 
ceeding though a summary hearing was not inadequate. 

Burns v. United States; Sup. Ct. U. S., No. 378, Dec. 5, 1932. (Complete opinion 
appears in the Supplement to The United States Daiiy of Dec. 6, p. 20.) 





FRAUDULENT CONVEYANCES—Solvent individuai’s organization of corporation 
and transfer of assets to corporation to obtain receivership as fraudulent convey- 
ance—Right of individual's judgment creditor to levy execution on property in 
hands of receivers— 

Where an individual engaged in business in Pennsylvania, who was solvent but 
was unable to pay his debts and was pressed by his creditors, and was unable to 
obtain the appointment of a receiver tor his business under the Pennsylvania law 
which does not permit the appointment of a receiver for a business conducted by an 
individual, organized a Delaware corporation, transferred his assets to the corpora- 
tion, and, in conjunction with a simple contract creditor, brought suit in a Federal 


court for the appointment of a receiver for the corporation, invoking the court’s * 


jurisdiction on the ground of diversity of citizenship, the transfer of the assets to 
the corporation was in violation of the Pennsylvania Uniform Fraudulent Convey- 
ance Act because made with intent to deiraud his creditors. A judgment creditor 
ot the individual who applied to the reca@ivership court for leave ta levy execution 
upon property in the possession of the feceivers was entitled to an order in the 
alternative either for the payment of his judgment out of the assets or in default 
thereot for leave to issue execution. The court’s refusal to grant him relief was 
an abuse of discretion. 

Shapiro v. Wilgus et al., Rec., etc.; Sup. Ct. U. S., No. 40, Dec. 5, 1932. (Complete 
opinion appears in the Supplement to The United States Daily of, Dec. 6, p. 1.) 





INTERSTATE COMMERCE COMMISSION—Orders—Suit to set aside order de- 
nying complaint against divisions of joint rates—Jurisdiction of the court— 

Part ot an order of the Interstate Commerce Commission under section 15(6) 
of the Interstate Commerce Act, finding that divisions of so-called joint “reship- 
ping” rates were “not unjust, unreasonable or otherwise unlawful,” and refusing to 
establish other divisions, though negative in form, was, under the circumstances, an 
affirmative order. A Federai district couri, three judges sitting, therefore had 
jurisdiction of a suit, under the Urgent Deficiencies Act (38 Stat, 208, 220) to set 
aside that part of the order complained of by the appellant. The Commission did 
not suggest that the divisions received by the appeliant coula be deemed. compen- 
satory, but justified iis conclusion on the ground thai the transportation service 
tor the performance of which the appellant sought increased divisions was not of 
importance to the public, and that it appellant desired to participate in the trans- 
portation and was dissatisfied with the share allotted, it should secure in some way 
allowances from the connecting carriers. The appellant sought to set the order 
aside on the ground fhat it established new divisions which are obviously con- 
fiscatory. The court held that the Commission's finding and refusal of relief had 
the effect of reducing divisions which had been fixed by agreement between the 
parties and which, but for the Commisison’s action, the appellant would have 
continued to be legally entitled. 

The contention that what is sought to be enjoined is not an “order” within the 
meaning of the Urgent Deficiencies Act was held to be unsound. The order is 
finaly and it marked the disposition of the controversy, not a preliminary stage, 
subjecting the appellant to damage “which is substantidl, immediate and 
irreparable.” ‘ 

Alton Railroad Co. v. United States et al.; Sup. Ct. U. S., No. 81, Dec. 5, 1932. 
(Complete opinion appears in the Supplement to The United States Daily of 
Dec. 6, p. 27.) 


! 
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Hearing Refused Organization of Columbia Utility 


Ruling Applying 
To Castile Soap 


Supreme Court Nat to Hear 
Case Involving Order of 
Trade Commission Cover- 
ing Olive Oil Content 








The Federal Trade Commission was de- 
nied review on Dec. 5 by the Supreme 
Court of the United States of its appeal 


| to prevent a soap manufacturer from ad- 


vertising and selling as “Castile,” soaps 
whose fatty ingredient is. not composed 


| Wholly of olive oil. 


The Commission, in its petition to the 


| high court for a writ of certiorari, in No. 


465, sought review of a decision of Circuit 
Court of Appeals of the Seventh Circuit 
which held that although the methods 
used by the respondent, James S. Kirk & 
Company, did not constitute an unfair 


| method of competition. The Federal Gov- 


ernment through the issuance of a cir- 
cular by the Bureau of Standards has 


| committed itself, the lower court held, to 
| the proposition that castile soap may be 


made of oily and fatty elements other | 
than olive oil. “Being solely a question 
of fact, we deem it expedient for other 
departments of the Government, includ- 
ing the judiciary, to accept such construc- 
tion if for no other reason than that of 
consistency,” the court of appeals stated. 
59 F. (2d) 179.) 

In its brief the Commission presented 
the question for the court’s consideration 
as follows: 

“Whether a statement concerning castile 
soap, appearing in a circular issued by 
the Bureau of Standards, is conclusive 
upon the Circuit Court of Appeals to such 
au extent that it must be given greater 
weight in the decision of this case than 
the findings of facts of the Federal Trade 
Commission concerning the same subject 
matter, which are admitted by the court 
below to be ‘fully supported by the evi- 
dence.’ ” 

The Commission found that “Castile 
soap” was first used in association with 
soap made of olive oil in Castile, Spain, 
that it became synonymous with “Olive 


| Oil Soap,” and for more than 40 years 


has been and is still used in the United | 
States to designate soap made of olive 
oil, to the exclusion of any other oil or fat. 

The respondent was ordered by the 
Commission to cease and desist from sell- 
ing soap advertised and labeled “Castile” 
or “Olive Oil Soap” which is not wholly 
derived from olives. 

Thereafter, the respondent sold its 


many shares were outstanding Jan, 20, 1931? 





Outlined to Trade Commission 





Transcript of Testimony Concerns Set-up of 
System and Scope of Operations 





B Trade Commission on Oct. 18 heard testimony in regard to the set-up of the 
system and the scope of its operations. 

Robert J. Ryder, examiner, explained maps introduced as evidence to show 
the geographical extent of the system’s operations and also presented a general 
description of the system. 

Examination of the witnesses was conducted by Robert E. Healy, Commission 
chief counsel. Edgar A. McCulloch, Commissioner, presided. Excerpts from Mr. 
Ryder’s testimony follow: ‘ 


By Mr. Healy: Q@. Our subject today, as 
already stated, is Columbia Gas & Electric 
Corporation. What is the latest date as of 
which you are informed as to the principal 
stockholders of Columbia Gas & Electric Cor- 
poration? A. Jan. 20, 1931. 

Q. You may state at that time the names) 
of persons holding one-half of 1 per cent or) 
more of the stock of this corporation. 

A. George N. Crawford, 187,008 shares; Dom- 
inick @& Dominick, 48,908 shares; The 
wards Manufacturing Company, 67,233 shares; 
W. E. Hutton & Company, 127,420 shares; Sun 
Life Assurance Company of Canada, 94,694; 
United Corporation, 2,110,482 shares. 

Nominees holding for Central Hanover Bank 
and Trust Company, 56,940 shares; for Electric 
Bond & Share Company, 66,750 shares; for J. 
P. Morgan & Company, 333,034 shares. 

Q. Those figures relate to no par common 
stock of this company? A. Yes, sir. 


a aks ae 
Q. Can you tell me approximately how 





nees for Morgan and Company?, 
were held by nominees. 

\ @. Do you know whether Dominick & Domi- 
‘nick held the shares standing in their name 
for themselves or for clients? A. I do not 
know, sir. 

Q. Do you know whether Hutton & Com- 
pany held their shares for themselves or for 
clients? A. No, sir. 

Q. What were the total assets of Columbia 
Gas & Electric Corporation at Dec. 31, 1930? 
A. $470,616,135. 

Q. Does the Columbia Gas & Electric Cor- 
poration operate any utility properties? A. 
| No, sir. 

Q. Does it own and operate any generating 
properties? A. No, sir. 

Q. Does it not own four small gasoline 
plants in the Pittsburgh district? A. It owns 
four small gasoline plants. 

Do they generate electricity at those 
| Plants? A. No, sir. 

Q What is the business of those plants? 
A. The extraction of gasoline. 


A. They 


A. No, sir 


cal property of consequence? ’ a 
"Dee blic utility busi- 


Q. Does it engage in any pu 
ness whatever? A. No, sir. 

Q. From what does it receive the major por- 
tion of its income? 


A. I cannot as of that date, but as of. Dec. 
31, 1930, the nearest date thereto, there 
were 11,684,22234, shares outstanding. 


Q. Do you know what the business of 
Dominick & Dominick is? You said that they 
owned 45,908 shares on Jan. 20, 1931. A, That 
is a brokerage firm. 

. And W. E. Hutton & Company? 
brokerage firm. 

Q. What was the total number of shares) 
held on Jan. 20, 1931, by United Corporation | 
and J. P. Morgan & Company? A. 2,443,516, | 

Q. Were those shares which you have| mnufactured gas; 
stated were held by J. P. Morgan & Company | sion and distribution of eee, : 
held in the name of Morgan & Company or | @ddition, conducts operations in allied lines. 
were they held for others? Were there nomi- - oe oe 


“ Q. The gas busines is the more important 
| and larger in size in this group than the elec- 
tric business, is it not? A. Yes, sir. 

Q. As of Dec. 31, 1931, were these operating 
properties of the Columbia system divided into 


| ferred stocks of other public utility companies. 
A. A 
principally engaged? 

A. They are engaged chiefly in the produc- 
tion, purchase, transmission and disvribucion 
of natural gas and mixed ratural ,as ana 


“Castile,” to the Procter & Gamble Com- 
pany, which was permitted to intervene 
in the case. 


9 
“If the decision of the Circuit Court oA. They were divided into six principal 
of Appeals is to be accepted as a guide| groups. 


Q. Are these directed from..certain major 
o,crating centers? A. Yes, sir. 
Q. Name them, please. A. Cincinnati, 


for the Commission and the courts,” the 
Commission’s brief stated. “any order of 
the Commission under section 5 of its Act 
may be set at naught by a mere inci- 
dental and unauthoritative bulletin issued 
as a matter of mere routine by the Bu- 
reau of Standards or other Federal bu- 
reau, a bulletin which purports to decide 
nothing and can decide nothing, but 
merely recites facts showing that the false 
and misleading method used by respond- 
ent is fast becoming a general practice 
among makers of nonolive oil soaps who 


Co- 


Pittsburgh, Pa., and Binghamton, N. Y. 

Q. Describe the Charleston group, please. 

A. The United Fuel Gas Cumpany is the 
principal gas company in the Charleston 
group, producing and transporting natural 
gas and distributing it afrerwards at retail 
in Huntington, Charelston and 77 other cities 
and towns in West Virginia and Ohio, selling 
natural gas at wholesale to corftpanies serv- 
ing important sections of Pennsylvania, Ohio 
and Kentucky. 

Central Kentucky Natural Gas Company 
poduces, transports and distributes natural] 


ling and other communities in central Ken- 


Q. Does the company own any other physi-| 


A. From its investment in common and pre- | 


Q. In what business are the subsidiary com- | 
panies of Columbia Gas & Electric Corporation 


the production, transmis- | 
and in) 


lumbus and Dayton, Ohio; Charleston, W. Va.; | 


gas, serving Lexington, Winchester, Mt. Ster-| 


business, including the trade names and | desire to secure the benefit of good will 
ng to olive oil soaps.” 


MOTOR CARRIERS—State regulation of private contract carriers—Validity of | 


statute—Due process of law—Equal protection of laws—Impairment of freedom of 
contract—Power of State to regulate use of public highways— 

A Texas statute which subjects private contract carriers to the jurisdiction of 
the Railroad Commission and empowers the Commission to prescribe rules and 
regulations governing the operation of the carriers in competition with common 
carriers and to prescribe the minimum rates to be collected by the contract carriers 
“which shall not be less than the rates prescribed for common carriers for sub- 
stantially the same service,” and which prohibits such contract carriers to operate 
on the public highways without a permit and empowers the Comrilission to deny 
a@ permit if of the opinion “that the proposed operation of any such contract carrier 
will impair the efficient public service of any authorized common carrier or carriers 
then adequately serving the same territory,” does not deprive private contract 
carriers of their property without due process of law on the theory that it requires 
them, in order to use the highways, to dedicate their property to the quasi public 
use of public transportation by converting such carriers into common carriers by 
legislative fiat, or on the ground that it abrogates their right of private contract. 

The statute is a valid exercise by the State-of its power to regulate the use of 
its highways. It declares that the rapid increase of motor-carrier traffic and the 
lack of effective regulation have increased the dangers and hazards on public high- 
ways and made more stringent regulations imperative to the end that the highways 
may be rendered safer for public use, the wear aid tear upon them reduced, 
discrimination in rates eliminated, congestion of traffic minimized, the use of the 
highways for transportation of property for hire restricted to the extent required 
by the necessities of the general public, and the various transportation agencies 
of the State adjusted and correlated “so that public highways may serve the best 
interest of the general public.” The court sustained the statute on the ground that 
it “rests definitely upon the policy of highway conservation.” 

The statute does not deny private contract carriers tlie equal protection of the 
laws on the theory that it authorizes the issue of special permits to persons en- 
gaged in the business of transporting certain named commodities upon such terms, 
conditions and restrictions as the Commission may deem proper. Nor does it 
arbitrarily discriminate against contract carriers because not applicable to persons 
commonly known as “shipper-owners” who are transporting their own commodities 
under substantially similar conditions since it is obvious that certain provisions of 
the statute such as the requirement that the Commission fix minimum rates can 
not apply to such owners. 

Stephenson et al. v. Binford et al.; Sup. Ct. U. S., No. 326, Dec. 5, 1932. (Complete 
opinion appears in the Supplement to The United Siates Daily of Dec. 6, p. 23.) 





MUNICIPAL CORPORATIONS—Use of public places—Power to construct fire sta- 
tion on land dedicated as park—Deprivation as to adjoining owners of property 
without just compensation— 

An Act of Congress (26 Stat. 492), under which lands in the District of Columbia, 
taken for a park by purchase or condemnation, weve “perpetually dedicated and set 
apart as a public park,” * * * and the surrounding land, including that of respond- 
ents, was assessed under section 6 to the extent that they were “specially bene- 


fited by reason of the location” of the park, created no vested right in the nature 


of an easement in the surrounding property owners, and an Act of Congress (45 


Stat. 667), directing use of part of the park for erection of a fire engine house | 


did not constitute a taking of the respondents’ property without just compensation 
in violation of the Fifth Amendment. 

By dedicating the lands acquired by the Government in fee to a public use, Con- 
gress declared a public policy, but did not purport to deprive itself of the power 
to change that policy by devoting the lands to other uses. Assessment of benefits 
accruing from maintenance of the park did not create the right to enjoy those 
benefits in perpetuity, but the benefits intenJed must be taken to be those obvious 
advantages which would accrue to lands in the vicinity, because of their location 
and which would be reflected in their market value, even though there were no 
guaranty that the park would be continued for any particular length of time. 
The statute authorizing the construction of the fire house is not inconsistent with 
the Zoning Act for the District. (41 Stat. 500.) 

Reichelderfer et al. v. Quinn et al.; Sup. Ct. U. S., No. 9, Dec. 5, 1932. (Complete 
opinion appears in the Supplement to The United States Daily of Dec. 6; p. 16.) 
RAILROADS—Rates—Reparations—Award to shipper who paid rates prescribed 
by approved schedule on subsequent finding of State Commission that rates were 
unreasonable—Effect of decision of State court construing statute—Jurisdiction of 
Supreme Court of United States on certiorari—Assertion of Federal question for 
first time in petition for rehearing— 
| An award to a shipper who had paid the intrastate freight rates prescribed in a 
traffic schedule approved by the Montana Railroad Commission of reparations 
on a subsequent determination of the Commission that the rates were excessive and 
unreasonable did not deprive the railroad of property without due process of law in 
violation of the Fourteenth Amendment. The Commission, on a shipper’s com- 
plaint that the rates prescribed by the schedule were unreasonable and excessive, 
construed the statute which authorizes it to regulate rales to require the railroad 
and the shipper to adhere to the rates prescribed in the schedule on the condition 
that annulment or modification would give a right of reparation for the excess or 
the deficiency in accordance with the construction of the statute by the Montana 

upreme Court in a prior case. 

The shipper, on the Commission’s finding that the rates were unreasonable, sued 
the railroad for reparations. The Supreme Court of the United States, on writ 
of certiorari to review the devision of the Montana Supreme Court sustaining the 
judgment for the shipper, held that the award of reparation in accordance with 
the decision in the previous case was not in violation of any right secured to the 
railroad company by the Federal Constitution. The transactions involved occurred 
subseequent to such decision. 

The Supreme Court of the United States had jurisdiclion on certiorari to review 
the judgment of the State Supreme Court although the first mention of the Four- 
teenth Amendment to be found in the record was in the petition for rehearing. 
The challenge to the constitutionality of the State Supreme Court decision could 
not have been made in accordance of the decision and the exception to the general 
rule in cases where the grounds for the decision supply a new and unexpected basis 
for a claim by the defeated party of the denial cf a Federal right was therefore 
applicable. 

Great Northern Railway Co. v. Sunburst Oil & Refining Co.; Sup. Ct. U. S., No. 
53, Dec. 5, 1932. (Complete opinion appears in the Supplement to The United 
States Daily of Dec. 6, p. 2.) 





SALES—Warranty statute making invalid a provision of sales contract by which 
buyer waives right to rescind within reasonable time after delivery for unfitness of 
machinery—Due process of law—Equal protection of laws—Impairment of liberty 
of contract—Police power— 

A North Dakota statute (Laws 1919, c. 238) giving buyers of tractors, gas and 
steam engines and harvesting and threshing macninery a reasonable time after 


[Continued on Page 5, Column 2,] 


tucky. Other operating companies of this 
group. which both 
natural gas, are the Warfield Natural 
Company and Huntington Development & Gas 
Company. Huntington Gas Company, operat- 


Transportation Company, transports and sells 
natural gas at wholesale to the companies in 
the Cincinnati group. 


+ + + 


Q. Describe the Cincinnati group, please. 

A. The operations of the Cincinnati group 
cover the southwestern portion of Ohio and 
adjacent communities in Kentucky, producin; 
and distributing electricity, purchasing an 
distributing natural gas, and producing and 
purchasing manufactured gas for mixture\with 
natural gas in part of the territory served. 
The communities so supplied are Cincinnati, 
Hamilton, Middletown and 139 other com- 
munities in Ohio, Covington and Newoprt and 
about 15 other cities in Kentucky 

The Cincinnati Gas & Electric Company is 
the principal company in this group. Its 
properties include electric generating sta- 
tions, gas manufacturing plants, and complete 
gas and electric distributing systems in Cin- 
cinnati and neighboring communities, all op- 
erated under lease by Union Gas & Electric 
Company. Electric power is sold to many large 
industrial companies and at wholesale to 
other public utilities. Offpeak and surplus 
power is interchanged with the Louisville 
(Kentucky) Gas & Electric Company, Union 
Light, Heat & Power Company does a gas and 





electric business in Covington, Newport and 
| Other communities in Kentucky. Other com- 
panies in the group are Cificinnati, Newport 
and Covington Railway Company; Southwest- 
ern Ohio Power Company; Harrison Electric 
& Water Company; Loveand Light & Water 
Company and Hamilton .Service Company. 
| @Q. Describe the Columbus group. 
| A. The Ohio Fuel:& Gas Company is the 
| principal natural gas’ producing company in 
; this group, And, with its extensive transpor- 
|tation and distribution system, supplies gas 
j}at retail in Mansfield, Sandusky, Newark, 
Zanesville, Marion, Loraine, Mount Vernon 
and 269 other cities and towns in Ohio, and 
supplies natural gas at wholesale to the Co- 
|lumbia system companies, serving Cincinnati, 
Dayton, Columbus, Toledo and Springfield, 
and other companies serving Delaware, Ohio, 
and Muncie, Ind., and other cities in both 
States. 

Other natural gas distributing companies 
in the group are Columbus Gas & Fyel Com- 
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‘Decisions Promulgated by 
The Board of Tax Appeals 


(Made Public Dec. 6.) 


| British-American Co., 


| Docket No. 41224. 


Tobacco 


The respondent determined deficien- 
cies of $12,600.20 for 1925 and $182,832 
for 1926 in the income tax of the pe- 
titioner, a foreign corporation. This 
determination the petitioner chal- 
lenged and cited Stockholms Enskilda 
Bank, 25 B. T. A. 1328. That decision 
decided precisely the same issue; and 
in accordance therewith, the respond- 
ent’s determination is reversed. 


|Leon C. Coblens and Maurice U. Cahn. 


| Docket Nos. 50168, 50169. 
| The petitioners sold at a loss in 
1927 their stockholdings in a corpora- 
tion of which they were president and 
vice president, respectively, engaged 
in operating a department store. The 
| petitioners also bought and sold se- 
| curities through brokers. Held, that 
| the losses sustained upon the sale of 
| stock in 1927 were not statutory net 
losses of that year. 
| Evelyn F. Gregory. Docket No. 55299. 
Petitioner, the only shareholder of 
U Company, caused A Company to be 
organized. U Company transferred 
assets, consisting of shares in M Com- 
| pany, to A Company for which A Com- 
pany issued alldAts shares to petitioner. 
A Company then liquidated by dis- 
tributing its assets, consisting of 
shares in M Company to petitioner, 
its only shareholder, and immediately 
dissolved. Petitioner then sold the 
shares in M Company. Held, A Com- 
Pany may not be disregarded, and tax 
to petitioner is predicated upon the 
statutory recognition of a reorganiza- 
tion, liquidation and sale, with con- 
sequent gain or loss, and not upon 
an assumed dividend to petitioner by 
U Company. 


H. Seldon Taylor Jr., and Virginia Trust 


Co., as Executors of the Estate of H 
Seldon Taylor, Deceased. 
64444, 

Trust made by decedent for the 
benefit of his wife for life, with rever- 
sion to decedent if he survived her, 
and, if not,-.with remainder to his 
children, was not a transfer to take 
effect in possession or enjoyment at or 
after his death within section 302(c), 
Revenue Act of 1926. 


produce and distribute | 
Gas | 


ing by lease the properties of Cincinnati Gas | 


Ltd. | 


Docket No. | 


Avrnontzep STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PustisHep WirHout COMMENT BY THE UniTep States DaILy 











NEW BOOKS 


Received by 
Library of Congress 


List supplied daily by the Library of 
Congress. [Fiction, books in foreign 


languages, official documents and chil- 

dren’s books are excluded. Library of 

Congress car¢ number is at end of 
last line. 





Boy Scouts of America.—Handbook for scout- 
masters, a manual of leadership, Boy scouts 
of America. 628 Ba illus. N. ¥., Pub, under 

ai 


supervision of torial bd. representing 
Natl. council of Boy Scouts of America, 
1932. - 32-22582 


Brown, Robert C.—Let there be beer! 321 ». 
illus. N. Y., H. Smith & R. Haas, 1932. 
32-23416 
Cohon, Beryl D.—Ethics of the rabbis, based 
on Pirke Aboth, with brief biographies’ of 
more famous sages of Mishnah, and He- 
brew text of Aboth. 156 p. Boston, Gueres 
pub. co., 1932. 32-23849 


| Duff-Gordon, Lucy C. (Sutherland) lady.— 


Discretions and indiscretions (‘‘Lucile’’). 
333 p. N. Y., Fred. A. Stokes co., 1932. 
| 32-23600 


|Engely, Giovanni—The politics of naval dis- 
armament, tr. by H. V, Rhodes. 301 p. 
Lond., Williams & Norgate, 1932. 32-23583 
Fortenbacher, Olive W.—15 superior platform 





readings. 104 p. Boston, Walter H. Baker 
| co., 1932. 32-23709 
|Hine, Lewis Wickes—Men at work; photo- 


graphic studies of modern men and mae 
chines. 48 p., illus. N. Y., Macmillan co., 
| __ 1932. 32-23587 
|Holman, Reuben A.—40 years of cooperation; 
history of first successful cooperative grain 


elevator in U. S. 61 p., illus. Rockwell, Ia., 
| Rockwell farmers elevator office, 1932. 
| 32-23580 


| Janes, Hugh P.—Screen and projector in Chris- 
| tian education; how to use motion pictures 
and projected still pictures in worship, 
study, and recreation. 160 p., illus. Phil., 
Westminster press, 1932. N 32-23848 
Kherbawi, Basil M.—The old*church in the 
Brooklyn, N. Y., The 

32-23850 


new world. 353 p. 
author, 1930. 

Larned, Albert C.—A spiritual treasury; short 
meditations on Book of common prayer. 
78 p. Milwaukee, Wis., Morehouse pub, Co., 


1932. 32-23851 
Lawton, Geo.—Drama of life after death; 
study of apisituatios religion. (Thesis (Ph. 
| D.) Columbia univ.) 668 p., illus. N. Y, 
| HH Holt, 1932. 32-23852 
Ouimet, Francis—A game of golf, book of remie 
niscence. 273 p. Boston, Houghton Mifflin 
| co., 1932. 32-23413 


STATE PUBLICATIONS 
AND BOOKS 


| Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 
Calif.—Repts. of Cases Determined in District 


Courts of Appeal from Dec. 2, 1931, to Jan, 
| 19, 1932—Vol. 119.—Sacramento, 1932 


Commrs. f. yr. ending Je. 30, 1932, 

| _ Governor. Pierre, 1932. 

Ill.—Preliminary Rept. of Survey of Traffic on 
Ill. State Highways, Dept. of Public Works 
a Buildings, Div. of Highways, Springfield, 


Ind.—Booklet containing information on Driv- 
ers’ License Motor Vehicle Polic Regulations 
and Highway Laws, Issued by Secy. of State, 
Indianapolis, 1932. 

Ohio—Ann. Rept. of Ohio Board of Clemency 
to Dir. of Public Welfare for cal. yr. 1930, 

| Columbus, 1931. 

N. ¥.—Rept. of Lake Champlain Bridge Comm, 
Created by Compact Between States of N. 
Y. and Vt. and Ratified by Cong. Leg. . 

| (1932) No. 105, Dec. 31, 1931. Albany, 1932, 








Journal and Calendar 
Of the Supreme Court 


Dec. 6, 1932 


Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr. Justice McReynolds, 
Mr. Justice Brandeis, Mr. Justice Suther- 
land, Mr. Justice Butler, Mr. Justice Stone, 
Mr. Justice Roberts, and Mr. Justice 
Cardozo. 
| Charles F. Werner of Indianapolis, Ind.; 
James T. Dowling of Gary, Ind.; Edward 
V. Buckley of Sharon, Pa.; Arthur Gor- 
man Gallagher of New York City; Grover 
Cleveland Young of De Land, Fla.; and 
Ralph K. Lowder of Martinsville, Ind., 
| were admitted to practice. 
| No. 5, Original. The State of Wisconsin, et 
al., complainants, v. The State of Illinois and 
Sanitary District of Chicago, et al.; 
| No. 8, Original. State of Michigan, et al., 
| complainants, v. The State of Illinois and 
| Sanitary District of Chicago, et.al.; and 


No. 9, Original. State of New York, et al., 
| complainants, v. State of Illinois and Sanitary 





District of Chicago, et al. Argument on the 
return to the rule to show cause continued 
by Mr. William Rothman for the defendant 
| Sanitary District of “Chicago; and concluded 
| by Mr. Gilber Bettman for complainants; and 
submitted by Mr. Oscar E. Carlstrom for de 
fendant, The State of Illinois. 

No. 335. Ray Lyman Wilbur, Secretary o 
the Interior, petitioner, v. The United States 
of America, ex rel. Chestatee Pyrites & Chem- 
ical Corporation. Argued by Mr. Assistant 
Attorney General Richardson for the peti- 
tioner, and Mr. Edgar Watkins for the re- 
spondent. 

No. 32. The Railroad Commission of Texas 
and C. V. Terrell, et al., appellants, v. Alfred 
MacMillan, Individually, ete., et al. Argued 
by Mr. Maurice Cheek for the appellants and 
by Mr. J. N. Saye for the appellees. 

No. 58. David Burnet, Commissioner of In- 
ternal Revenue, petitioner, v. R. E. Huff, Indie 
vidually, etc., et al. Argued by Mr. Paul D, 
Miller for the petitioner, and Mr. Harry C, 
Weeks, for the respondent. 

Adjourned until Dec. 7 at 12 o’clock when 
the day call will be: Nos. 82, 128, 131, 137, 141, 
234, 308, 147, 163, and 166. 









| 
| 








Proceedings and Calendar 
Of the Court of Claims 


Dec. 6, 1932 
Present: Fenton W. Booth, Chief Justice; 
and William R. Green, Benjamin H. Little- 
ton, and Thomas S. Williams, Associate 
Judges. ; 
Announcement: K-83, Suburban Contracte 


ing Co.; motion for leave to file intervening 
petition overruled; findings of fact filed; 


| 929.04; opinion by Judge Whaley. 

Admitted to practice: Maurice 
Mary E. Croggan. 

Call of day calendar. 

Trial cases argued and submitted: 

Cong. 15014, Union Iron Works; argued for 
plaintiff by Frank F. Nesbit; argued for de-« 
fendant by Arthur Cobb. 

M-50, John W. Kieckhefer et al.; argued for 
plaintiff by J. Marvin Haynes; argued for de- 
fendant by J. W. Hussey. 

K-424, Thomas H. Emerson; 
plaintiff by Burr T. Ansell; 
fendant by L. R. Mehlinger. 

L-168, The Creek Nation; argued for plain- 
tiff by E. J. Van Court; argued for defendant 
by Charles H. Small and G. T. Stormont. 

M-117, Rosen-Reichert Brokerage Co.; ar- 

ued for plaintiff by John Enrietto; argued 
or defendant by George H. Foster. 

Trial calendar for Dec. 7: M-254, J. C, 
Myers, Admr.; M-324\,William E. Johnson; 
M-229, Atlantic Mills of thode Island; L-224, 
Cohen, Goldman & Co. 


Kay and 


| 


argued for 
argued for de- 


Proceedings in the Court of 
Customs and Patent Appeals 


Dec. 6, 1932 
Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E, 
Bland, ‘Charles S. Hatfield, Finis J. Gare 
rett, and Irvine L. Lenroot. 


Customs 

No. 3548. C. J. Tower & Sons et al. v. United 
States. Antidumping—wheat flour. Motion of 
appellee to dismiss argued by Mr. Charles D, 
Lawrence, Assistant Attorney General, for ap- 
pellee, and by Mr. Samuel M. Richardson, 


appellan.. 

No. 3551. C. H. Arnold & Co. v. United 
States. Wine sauce. Nonenumerated manu- 
factured article. Argued by Mr, Samuel M, 
Richardson, for appellant, and by Mr. Ralph 
Folks, for appellee. 

No, 3561. United States v. John Aqwpino, 
Inc, Vermuth medicated. Argued by’ Mr, 
Charles D. Lawrence, Assistant Attorney Gene 
eral, for appellant, and by Mr. Allan R. Brown, 
for appellee. 

No. 3573. General Dyestuff Corp. v. United 
States. Coal-tar colors. Argued by Mr. Allen 


or 





R. Brown, for appellant, and by Mr. Thomas 
J. McKenna, for appellees. 
Erratum 
The,custom case of United States v, 
Davis was listed tn yesterday's synopsis 
3500. This should have been 3560, 





S. Dak.—43rd Ann. Rept. of Board of Railroad 


Judgment for plaintiff in the sum of $12y%- 
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~ depression alike, up to and including Sept. | 
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% revision as the actualities of the market | 
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Insurance Group 
Approves Plan to 


Value Securities 








Commissioners Convention) 
Favors Continued Use of 


1931 Basis With Certain | 
Minor Modifications 


(Continued from Page 2.] 
to study the subject of marine underwrit- 
ing powers. 

The subcommittee, consisting of George 
S. Van Schaick, New York, chairman; 
Howard P. Dunham, Connecticut, and 
John C. Kidd, Indiana, is to report in 
June. 

A special committee of marine under- 
writers filed a brief on the subject and 
asked that the recent New York ruling be 
given nationwide effect at once pending | 
final action by the convention. A. G.! 
Thacher, Charles P. Butler and Douglas 
F. Cox,: spoke for the marine interest. 
John R. Dumont, speaking for fire com- 
panies, asked that no action be taken until 
the subcommittee submits its reports and | 
this view also was taken by Charles L. 
Gandy, president of the National Associa- | 
tion of Insurance Agents. 

The suggestion of Mr. Dumont was fol- 
lowed by the committee. 

RULE ADD nal 
Text of Resolution 

The resolutions on valuation of securi- | 
ties for 1932 annual statements follow in| 
full text: 

Whereas, since the inquiry conducted | 
last year by the National Convention of 
Insurance Commissioners as to whether 
market price quotations of stocks and! 
bonds on any particular day are indicative | 
of the fair value of such securities, ex- 
ceptional price: fluctuations of such securi- 
ties on the exchanges have continued, and 

Whereas, close study of the range of! 
markets over various periods, together 
with various tests as to the range of 
markets through times of prosperity and 





| 


30, 1932, leads to the conclusion that the) 
real value cannot be definitely determined, 
and that the convention values of 1931 
are indicative of a fair value of securities | 
for inventory purposes at fhe present time, | 
and 

Whereas, the trend of the markets indi- 
cates a situation that over a period of 
years normal market conditions may rea- 
sonably be anticipated in which there will 
be willing sellers and willing and able 
buyers in a free rather than a forced, 
market: 

Resolved, that the committee on valua- 
tions of the National Convention of In-| 
surance Commissioners is of the opinion | 
that under present conditions the con-| 
vention values for stocks and bonds) 
adopted for the annual statements due as) 
of Dec. 31, 1931, reflect fair value for | 
the inventory of such securities in the| 
annual statements due as of Dec. 31, 1932, | 
except as hereinafter provided, and that 
the same should be adopted as the “con-| 
vention values” for 1932. | 

Further resolved, that in cases where | 
the conditions of campanies may require 
the immediate disposition of securities it 
is the opinion of the committee that the | 
discretion of a commissioner of insurance, 
should be exercised to vary the general 
formula herein set forth so as to adopt} 
the prices reflected by the exchanges. 

Further resolved, that in the opinion 
of this committee securities should not be 
valued at more than the purchase price 
of securities purchased since June 30, 
1931, unless Such purchase was in effect 
a bona fide exchange of securities result- 
ing in betterment of a portfolio, in which 
event the value herein provided should be 
allowed but not so as to exceed the con- 
vention value of the securities disposed of 
in connection with such purchase, and no 
such special value should be allowed un- | 
less such exchange is separately indicated | 
in parts 3 and 4, schedule D, of the an-| 
nual statement. 

Stocks in Receivership 

Further resolved, that inasmuch as a 
number of worthy industrial and commer- 
cial corporations are in emergency re- 
ceivership and a number of _ corporate 
bonds are in default as to interest and 
(or) principal by reason of lack of liquidity 
rather than by reason of lack of under-| 
lying value, stocks of corporations in 
receivership and bonds in default should | 
be valued on the 1931 convention basis, | 
less 30 per cent of the difference between | 
such convention value and the exchange} 
quotations of Dec. 1, 1932, unless the value 
underlying such securities has been heavily 
depleted or has disappeared to such an 
extent that a lower value is required by | 
reason of such special circumstances, and 

Further resolved, that in the application 
of this resolution recognition should be 
given to the fact that convention values 
as herein defined are based upon the 
range of the market and are subject to) 








from day to day develop, and that it be 
recommended that companies set up vol- 
untary reserves to be designated in the} 
annual statements “contingency re-| 
serves”; that at regular periods thereafter | 
the actual market value of securities as 
reflected by the exchanges from day to 
day be averaged in so far as to bring the 
range of the market used into accord 
with actual future developments or that | 
there be adopted some other method to} 
accomplish such result so that the differ- 
ence between the convention values as 
herein determined and the actual ex-| 
change quotations shall be absorbed over | 
@ reasonable period. 

Resolved, that for 1932 this convention 
hereby ratifies and confirms the action 
taken by its committee on valuation of 
securities pursuant to the recommenda- | 
tion of the financial advisor to the con- 
vention with respect to moderate and 
reasonable adjustments in the 1931 con- 
vention values for municipal bonds. | 





Capital Being Reduced 
By German Auto Firms | 


Several German automobile companies | 
have recently effected a reduction in capi- 
tal, according to advices from Acting Com- 
mercial Attache Dougias Miller, Berlin. | 

These measures have been taken to meet. 
changing conditions brought about by the 
depression and to place the companies on | 
a sounder financial basis. | 
the companies which have 

ought about a reduction in their capital 
is the Stoewer Company in Stettin which 
reports a reduction in capital in propor- 
tion of 10 to one; and the Buessing Com- | 
pany in Braunschweig which has reduced | 
its capital from 5,000,000 to 3,500,000, 
marks. There are rumors in Germany of 
@ reorganization in the Daimler Benz 
Company and a reduction in capital but 
this had not taken place at the time the} 

ort was written—(Department of Com- 
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‘THE SUPREME COURT 


Digests of Opinions Announced Dec. 5 


Complete Text Appeared in Issue of Dec. 6 
[Continued from Page 4.] 


delivery for rescission for unfitness of the machinery for the purpose for which 
purchased, and making provisions pf contracts by which purchasers waive such 
rights void because against public policy, is not repugnant to the due process clause 
of the Fourteenth Amendment on the ground that it impairs the freedom of con- 
tract. The statute is a valid exercise of the Statc’s police power in view of the 
eflormous quantities of such machinery required in such State, the manufacture 
of most of such machinery in other States, the forms of sales contracts generally 
used by sellers thereof, the preparation of such contracts by the sellers and the 
tendency to restrict therein the rights of purchasers and to lessen the liability of 
sellers, the complexity of the machines, and the necessity of an actual test to de- 
termine the fitness of the machinery for the purpose for which it has been pur- 
cAgped. The statute is not violative of the equal protection of laws clause of the 
Mourteenth Amendment to the Constitution because applicable only to certain kinds 
of machinery. 

Advance-Rumely Thresher Co., Inc., v. Jackson; Sup. Ct. U. S., No. 33, Dec. 5, 
1932. (Complete opinion appears in the Supplement to The United’ States Daily 
of Dec. 6, p. 9.) 





SEAMEN—Death caused by shipowner’s negligent failure to furnish care and cure 
as death from “personal injuries” within provision of Jones Act giving personal 
representative cause of action for death—Effect of violation of contract obligation— 

A seaman’s death caused by a shipowner’s negligent omission to furnish him 
medical care or cure when he became ill during the voyage, constitutes death from 
“personal injuries in the course of his employment,” suffered through the negligence 
of his employer within a provision of the Jones Act creating in the personal repre- 
sentative of a seaman who dies as a result of such a personal injury a cause of 
action for his wrongful death, regardless of whether the failure to furnish the 
medical care was a violation of a contractual duty to the seaman. The remedy 
ujcn the contract does not exclude an alternative remedy in tort. The fact that 
the seaman, while still alive, had a cause of action for breach of the maritime duty 
of maintenance and care in addition to the cause of action for personal injury 
under the Jones Act, does not require that the act be otherwise construed. 

Cortes, Adm., etc., v. Baltimore Insular Line, Inc.; Sup. Ct. U. S., No. 12, Dec. 5, 
1932. (Complete opinion appears in the Supplement-to The United States Daily 
of Dec. 6, p. 4.) 





SEAMEN—Action for injuries under Jones Act—Application of venue provision of 
Jones Act to State court actions—Statute exempting seamen from furnishing bonds 
or making deposits to secure payment of costs—Application of statute on certiorari 
in Supreme Court of United States— 

A section of the Jones Act which provides that actions under the act shall be 
brought in “the court of the district in which the defendant employer resides or 
in which his principal office is located,” does not apply to actions under the act 
in State courts. The provision is applicable only to Federal court actions in view of 
the use of the word “district.” ; 

-Section 837 of Title 28 of the United States Code which provides that “courts of 
the United States, including appellate courts, hereafter strail be open to seamen, 
without furnishing bonds or prepayment of or making deposit to secure fees or 
costs, for the purpose of entering and prosecuting suit or suils in their own name 
and for their own benefit for wages or salvage and co enforce laws made for their 
health and safety,” is applicable on a seaman’s petition to the Supreme Court of 
the United States for a writ of certiorari to review the decision of a State Supreme 
court in an action for injuries under the Jones Act. Such an action is a suit to 
enforce laws made for the “health and safety” of seamen within the meaning of 
such statute. : 

Bainbridge v. Merchants and Miners Transportation Co.; Sup. Ct. U. S., No. 90, 


Dec. 5, 1932. (Complete opinion appears in the Supplement to The United States 
Daily of Dec. 6, p. 13.) 





SEARCH AND SEIZURE—Warrants—Failure to execute within 10 days after date 
of issuance—Effect of redating of warrant— 

A search under a warrant more than 10 days after its original date was illegal 
although the warrant had been redated and the search was made within 10 days 
after the subsequent date. Section 11 of the Act of Congress of June 15, 1917, 
provides that “a search warrant must be executed and returned to the judge or 
commissioner who issued it within 10 days after its date,” and that “after the 
expiration of this time the warrant, unless executed, is void.” Under such statute 
the original warrant was void for failure to execute it within the required 10 days. 
The redating of the warrant did not constitute the issuance of a new warrant 
subject to execution within 10 days after the new dale in view of the propable 
cause essentigl to the issuance of a warrant. The issuance of a second warrant is 
essentially a new proceeding which must be supported by probable cause existing 
at the time of its issuance. 

Sgro v. United States; Sup. Ct. U. S., No. 55, Dec. 5, 1932. (Complete opinion 
appears in the Supplement to The United States Daily of Dec. 6, p. 22.) 





TOWAGE—Liability of towing company for negiigence of tug captain acting as 
pilot on tanker being assisted by tug—Validity of pilotage clause— 

A pilotage clause of an agreement between the owner of a tank steamer and a 
towing company using its steam tugs to assist the tanker in her use of her own 
propelling power, by which the owner of the tanker agreed that a tug captain 
while on board the tanker acting as her pilot should be the servant of the owner of 
the tanker and that the towing company should not be held responsible for any 
act or omission of such tug captain while acting as such pilot, was valid. The 
doctrine that common carriers and others under like duty to serve the public 
according to their capacity and the terms of their undertaking cannot by agree- 
ment exempt themselves from liability for loss or damage caused by their own 
negligence, was not applicable in that the towing company was not a common 
carrier or bailee within such rule. The owner of the tanker was under no com- 
pulsion to accept the terms of such pilotage ciause and having agreed thereto was 
bound thereby. The towing company was not liable for the negligence of its tug 
captain as the pilot of the tanker while it was’ being assisted by the tug under the 
rule that when one puts his employe at the disposal and under the direction of 
another for the performance of service for the latter, such employe while so en- 
gaged acts directly for, and is to be deemed the employe of, the latter and not 
of the former. 

Sun Oil Co. v. Dalzell Towing Co, Inc.; Sup. Ct. U. S., No. 38, Dec. 5, 1932. 
(Complete opinion appears in the Supplement to 'The United States Daily of Dec. 
5, p. 11.) 


Federal Taxation 


FEDERAL INCOME TAX—Gross income—Rentals and royalties—Mining lease 
executed prior to March 1, 1913—State law—Courts—Judgments—Res adjudicata— 

Petitioner in No. 104 acquired West Virginia coal lands in 1912, subject to leases 
and contracts made by prior owners with various coal operators, before passage of 
Sixteenth Amendment. Under West Virginia law, 1t was contended, title to coal in 
place passed to lessee, and subsequent payments were for capital assets, hence not 
subject to income tax. Court held that State characterization of the transaction 
in local law did not affect the conclusion that the payments were gross income 
subject to tax, after deductions allowed by the taxing act, no tax being operative 
before March 1, 1913. Petitioner contended that a decision in Federal district court, 
fixing depletion at 5 cents per ton of coal mined in a suit brought against a collector 
of revenue was controlling in present suit against the Commissioner of Internal 
Revenue, who limited depletion to 3.6 cents a ton. Court replied that judgment 
against a collector was not res adjudicata against the Commissioner or the United 
States. 

In No, 105, a stockholder suit as to dividends involved in No. 104, it was stipulated 
that No. 104 should control. 

Bankers Pocahontas Coal Co. v. Commissioner of Internal Revenue; Strother v. 
Same; Sup. Ct. U. S., Nos. 104-5, Dec. 5, 1932. (Complete opinion appears in the 
Supplement to The United States Daily of Dec. 6, p. 10.) 





FEDERAL INCOME TAX—Return of capital—Bonus to lessor as element of de- 
pletion— 
FEDERAL INCOME TAX—Bureau of Internal Revenue—Interpretation of tax 
statutes— 

Gwner of oil lands leased them for stipulated net bonus payments. Question was 
whether Commissioner of Internal Revenue correctly caicuiated deduction for de- 
pletion by treating bonus paid previous to 1919 as a partial return of capital. Court 
below sustained Commissioner’s treatment of such payments as advanced royalties 
for which depletion must be allowed to the extent that they represent a return of 
capital, and held erroneous the conclusion of Board of Tax Appeals that the entire 
bonus was taxable income. Supreme Court found the Commissioner’s treatment 
reasonable, and affirmed decision below. 

Murphy Oil Co. v. Burnet, etc.; Sup. Ct. U. S., No. 80, Dec. 51932. (Complete 
opinion appears in the Supplement to The United States Daily of Dec. 6, p. 7.) 





FEDERAL ESTATE TAX—Joint tenancy—State inheritance law of California— 

A joint tenancy with right of survivorship was established in California in 1915, 
before enactment of the Federal Estate Tax. One of the joint tenants died in 1924. 
The survivor was assessed for estate tax on one-half the value of the property. 
He petitioned for relief on the ground that both at consnon law and under the 
civil code of California he became possessed of «he whole estate when the joint 
tenancy was established, and that no change in his title occurred on the death of 
his cotenant. Supreme Court held that rights of possible survivors were not 
irrevocably fixed in 1915, since under the State laws the joint estate might- have 
been terminated through voluntary conveyance by either party, through proceedings 
for partition or by an involuntary alienation under an execution. The right to 
effect these changes in the estate was not terminated until the cotenant’s death. 
Cessation of this power after the enactment of the Revenue Act of 1924 presented 
proper occasion for imposition of the tax. The death became the generating 
source of the survivor’s property rights. 

Gwinn, etc., v. Commissioner of Internal Revenue; Sup. Ct. U. S., No. 31, Dec. 
5, 1932. (Complete opinion appears in the Supplement toe The United States Daily 
of Dec. 6, p. 19.) ' 


/ 


State Taxation 


MICHIGAN—Domestic corporations—Foreign commerce—Interstate commerce— 

Taxpayer is a Michigan corporation organized for the purpose of owning and 
operating a bridge from Detroit to Sandwich, Ontario. Michigan law requires 
that State corporations shall be taxed for exercising a franchise and transacting 
business. The Detroit International Bridge Co. was so taxed by Michigan. The 
Michigan Supreme Court sustained the tax, and the corporation appealed to the 
United States Supreme Court to invalidate thé Michigan statute as a violation of the 
commerce clause of the Federal Constitution. Court neld that it can find no 
violation of the commerce clause. “We do not,” the court sta@ted, “consider whether 
appellant is engaged in foreign commerce for we are of opinion that it has failed 
to establish that it has no power to carry on any business that is not within the 
protection of the commerce clause.” 

Detroit International Bridge Co. v. Corporation Tax Appeal Board of Michigan; 
Sup. Ct. U. S., No. 51, Dec. 5, 1932. (Complete opinion appears in the Supplement 
to The United States Daily of Dec. 6, p. 13.) 


& 





| 


Trade Conditions 


Abroad Analyzed 
In Weekly Survey 


Developments in Business 
And Industry in Latin) 
American Countries Are} 
Noted in Federal Review 


Latest developments on business and in- 
|dustry abroad are analyzed in the weekly 
survey of world trade just issued by the 
Department of Commerce. This review 
jis based on reports received in the De- 
partment from its trade commissioners 
|stationed in principal commercial centers. 
|The section dealing with conditions in | 
| Latin American countries concludes in full 
| text: | 
| 








Colombia.—Economic conditions in Colom- 
bia during November did not show any ma- | 
| terial change from the previous month. The 
j}fact that coffee prices are not declining to 
| the levels prevailing before the Brazilian revo- | 
| lution is encouraging and reports from the | 
|} exterior that stocks of “mild” coffee were | 
below those of last year have created a lim- 
jited undercurrent of optimism in the local 
| industry. 

Business transactions, however, have been | 
running on a slightly smaller scale than in 
| October, with the exception that there has 
| been considerable buying by the government 
of materials for purposes of national defense, | 
including supplies for public works construc- | 
tion and improvements in communication fa- | 
cilities. There has also been a demand from | 
local manufacturing industries for raw mate- 
rials, machinery and parts to meet the in- 
creasing industrial activity caused by heavier 
government orders. However, it must be re- 
membered that the Colombian manufacturing 
industry is still in its infancy and that the 
greater part of the government’s national de- 
fense needs must be imported. 

Coffee moved to ports from interior points | 
| during October amounted in volume to 234,000 
| sacks, which was less than in the previous 
month but greater than during October of | 

1931. Total movement of coffee during the 
first 10 months of this year was 2.613.000 | 
sacks as compared with 2,497,000 sacks for the 
| corresponding period of 1931. Banana exports 
jin October showed considerable increase as 
|} compared with the corresponding month of 
| 1931, but petroleum production and exports 
| registered severe decline, production totaling 
| but 872,000 barrels as commared with 1,455,000 
| barrels in October, 1931, while exports were 
but 552,000 barrels as compared with 1,347,000 
barrels in the previous ~ear. 
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Cuba.—Economic conditions in Cuba suf- 
fered a severe setback during November as a 
result of the severe hurricane which occurred | 
on Nov. 9. The heavy losses of sugar cane, 
while a serious Berea? to the growers in 
the damanged zone, will probably not affect 
the size of the 1933 sugar crop which by 
Presidential Decree of Nov. 2, 1932, was lim- 
ited to 2,000,000 long tons. Nothwithstanding 
this crop restriction, sugar prices have not, 
as yet, responded favorably. 

Conditions remained practically unchanged 
in the tobacco industry during November. The 
hurricane caused very little damage to to- 
bacco stocks on the Island, and, although the | 
growing tobacco was adversely affected in some | 
localities, it is not thought that the size or 
quality of the next crop will suffer materially 
by reason of the storm. Exports of tobacco 
and tobacco products October, 1932, were val- 
ued at $1,339,657, a substantial increase com- 
pared with the preceding month when they 
amounted to $921,228 but below thé October, 
1931, level of $1,609,513. 

Exports of fruit to the United States from | 
the Habana district showed an improvement 
during the first half of November as com- 
pared with the same period a year ago. It is 
not thought that the hurricane will materially 
affect the movement of fruit or vegetables to 
overseas markets, with the possible exception 
of bananas. There was no evidence during 
November of an interruption in the persistent 
contraction of economic activities. The Ha- 
bana branches of the six leading banks re- 
port total items received for collection in 
| October, 1932, as $2,460,115, compared with 
$3,993,573 during October, 1931. 

Total items paid were $1,975,793 and items 
returned unpaid $322,116, as against $3,007,- | 
480 and $905,703, respectively, during October, | 
1931. Receipts of the United Railway of Ha-/| 
bana for the four weeks period ended Nov. 19 
totaled $266,087, as against $325,087 for the 
equivalent period of the preceding year. Com- 
modity markets continue very dull, excepting 
in certain items a demand for which has 
been caused by the hurricane. 

Lumber sales have not yet improved to any 
extent, but the demand for corrugated gai- 
vanized iron sheets has practically exhausted 
stocks in Habana, and there has been some 
movement of barbed wire, nails, and roofing 
paper. No improvement in automotive sales 
was registered during November, and the de- 
|mand for industrial and road-building ma- 
| chinery is practically nil. It is estimated that 
} over 1,000 windmills were blown over by the 
| hurricane in Camaguey Province, but, owing 
| to economic conditions, it is felt that owners 
|; will attempt to repair present plants rather 
| than purchase new ones, although some new 








| sales will be made. The demand for pneu- 
matic tires was abnormally low during No- 
; vember. 


+ ++ 


Dominican Republic.—The general business 
situation in the Dominican Republic showed 
no betterment during November, although the | 
general crop prospects are heartening. and a 
slight seasonal upturn occurred during the 
month due to the slight seasonal increase in | 
imports in anticipation of increased demand 
during and after the harvests. The feeling 
among importers and retailers is pessimistic | 
| in all lines except staple commodities. 
The year is now sufficiently advanced to} 
demonstrate that the government will prob- | 
ably not have any surplus funds to apply to 
the payment, in whole or in part, of the float- 
ing debt of some $3,000,000, and that payment | 
will have to be postponed until a later date. 
This floating debt is made up principally of 
sums due merchants for deliveries of mer- 
chandise to the government during 1930 and 
1931 and many business houses were hoping 
some payments would be made this year. The 
| credit situation, which is related in part to 
{this situation, must remain adverse until 
some relief is obtained or general business 
| conditions improve sufficiently to ease the 
| position of the creditors involved. | 

+ + + 


| Ecuador.—The unsettled business situation 
reported last month continued during No- 
vember as banking and business circles ap- 
| prehensively awaited the passage of emer- 
gency economic legislation still being dis- | 
;cussed by Congress. Political conditions, | 
| which had apparently cleared after the elec- | 
tions. have again become disquieting. Trad- | 
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Is 19 Per Cent Below Last Year 





Operating Expenses of Large Companies Are 


Reduced by 8 Per Cent 





- 


HE principal telephone companies reporting to the Interstate Commerce Com- 
mission reported a decline. of $39,182,845, or 18.8 per cent in operating income 


during the first nine months of the current year as compared with that period in 
1931, according to a tabulation made public by the Commission Dec. 5. 

During the nine-month period this year the operating income of the 104 re- 
porting companies was $169,684,360 as contrasted with $208,867,205 reported for the 


first nine months of last year. 


Telephone operating expenses fell off by 8.3 per cent from the total during the 
period in 1931 of $584,309,783 to $250,234,465 during the nine months of this year. 
The tabulation for the nine-month period follows: 


Compilations, subject to revision, from reports of revenues and expenses of 104 telephone 
companies, each having annual operating revenues in excess of $250,000, for nine months 


ended with September, 1932 and 1931: 














Ratio of expenses to revenues, per cent 


*Decrease. 


Organization of Col 
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Book “Write Up’ 
Of Pennsylvania 
Utility Described 


‘Total of 17 Millions Was 
| Found at Close of 1929, 
Examiner Asserts Before 
Trade Commission 








| A total of $17,284,353 in “write ups” of 
intangible values in the books of the 





-——Inc. or dec.——, 

















umbia Utility System 
Outlined at Hearing of Trade Commission | 























Revenues: 1932 1931 Amount Pct. 
Subscribers’ station revenues..........+++++: $505,601 ,964 $538,259,111 *$32,657,147 *6.1 
Public pay station revenues.........-+.++ + 31,655,420 35,130,596 *3,475,176 "9.9 
Miscellaneous exchange service revenues. 8,155,130 8,462,988 *307,808 *3.6 
Message tolls .........ccceceerevescecs 183,781,606 229,752,227 *45,970,621 *20.0 
Miscellaneous toll line revenues..... 33,935,046 36,123,544 *3,088,498 *8.5 
Sundry miscellaneous revenues...... 23,317,886 24.939 944 *1,622,058 *6.5 
Licensee revenue—Cr. .......+ss00% coe 10,301,705 11,249,057 *947,352 *8.4 
| Licensee revenue—DTr. ........+++00+ eevcce 10,047,041 10,939,278 *892,237 *8. 
Telephone operating revenues........ eeccer $785,801,766 $872,978,189 *$87,176 423 *10.0 
Expenses: y : 
Depreciation of plant and equipment........ $145,996,600 $151,398,222 *$5,401 622 3.6 
All other maintenance...........5+s+0+ +. 128,370,902 139,075,219 *10,704,317 *7.7 
Traffic EXPENSES .......cccccccccccvececs 135,181,529 160,360,739 *25,179,210 *15.7 
Commercial expenses .........-++eseeee8 75,977,911 80.832,473 *4,854,562 "6, 
General and miscellaneous expenses 50,040,359 52.643,130 *2,602,771 *4.9 
Telephone operating expenses........ eeeees $535,567,301 $584,309,783 *$48,742,482 *8.3 
Net telephone operating revenues........ $250,234,465 $288,668,406 *$38,433,941 *13.3 
Other operating revenues........ $734,127 $933,823 *$199,696 
Other operating expenses........ 498,133 562,801 "64,668 eee 
Uncollectible operating revenues... 9,758,760 6,869,902 2,888,858 42.1 
Operating income before deducting taxes.. $240,711,699 $282,169,526 *$41,457,827 *14.7 
Taxes assignable to operations.........++..+. $71,027,339 $73,302,321 *$2,274,982 *3.1 
Operating income .........+-e+ee8 sovece $169,684,360 $208,867 ,205 *$39,182,845 *18.8 
senne 68.16 66.93 1.23 


Note.—Complete data for the United Telephone Companies, Inc., not available for inclusion. | 





{Continued from Page 4.] 


pany, Federal Gas & Fuel Company, North- 
western Ohio Natural Gas Company and 
Springfield Gas Company. 

Q. Describe the Dayton group. 

A. The principal operating company in 
the Dayton group is Dayton Power & Light 
Company, producing and distributing elec- 
tricity and purchasing and distributing nat- 
ural gas in Dayton, Piqua, Washington Court- 
house and 124 other communities in Ohio. 


Q. Describe the Pittsburgh group. 

A. Manufacturers Light & Heat Company 
operates the principal properties 
group, producing and purchasing natural gas 
jin Pennsylvania, Ohio and West Virginia, in 


which three States it distributes natural gas| 


jin Pittsburgh, New Castle, Washington, Steu- 


benville, East Liverpool, Wheeling and Mans- | 


field and 249 other cities and towns. It sup- 
plies gas at wholesale to other distributing 
companies. Manufacturers Gas Company, op- 


|erating in the northern part of Pennsylvania, | 


Pennsylvania Fuel Supply Company operating 
in Western Pennsylvania, Fayette County Gas 
|Company and Greensboro Gas Company op- 
erating in the counties south and southeast 
of Pittsburgh, and Natural Gas Company of 
| West Virginia, all produce and distribute nat- 
|ural gas and hold valuable gas rights. 


Cumberland & Allegheny Gas Company pro- 
duces natural gas in West Virginia, trans- 
ports and distributes it in numerous com- 
|munities in western West Virginia and in 


Maryland. 
+~ + + 


Q. Describe the Binghamton group, please. 
A. The principal operating company in this 
group is Binghamton Gas Works, manu- 
facturing artificial gas and purchasing natural 
gas for mixing therewith, and distributing 


several neighboring communities. Keystone 
Gas Company, Inc., distributes natural gas 
| at Olean, N. Y. Howe Gas Company operates 
gas transmission lines along the southern 
border of New York State and sells gas at 
wholesale only. 

Q. Is there one of the companies in the 
Columbia Gas & Electric Group which trans- 
ports natural gas to the ~city of Washing- 
| ton, D. C.? A. Yes, sir. 
| @Q. To whom is natural gas sold by a com- 
pany in the onus group? Is it sold to the 
local gas companies? 

A. The conteact I think is between Public 
| Service Engineering Company, and not with 
the Washington Gas Light Company. : 

Q. But does natural gas find it way ,into 
the possession of the local gas companies: A. 
Yes. 

Q. You say the contract, is with 
what companies? 

A. Public Service Engineering Company. 

Q. Do you know anything about the rela- 
tions between at company and the local 
gas companies? 


A. Only through my examination of the 
Central Public Service Corporation in Chicago. 
The Public Service Engineering Company was 
controlled by A. E. Pierce & Company. The 
contract between the Public Service Engineer- 
ing Company was controlled by A. E. Pierce 
& Company. The contract between the Public 
Service Engineering Company was_ for the 
benefit of the Washington Gas Light Company. 
As far as stock control by Pierce, I do not 
know anything about that. — J 

Q. The Public Service Engineering Corpora- 


however, 


| tion is not controlled by the Columbia Gas 


& Electric Corporation or allied with it, 


is it? A. No, sir. 
Q. The local gas companies here in Washing- 
ton are not allied with or controlled by Co- 


lumbia Gas & Electric Corporation, as I 
understand? A. No, sir. 
Q. They are controled by Public Service 


Engineering Corporation or affiliated compa- 


| nies in that group, are they not? 


A. No. I would not say that. I would say 
that they were controlled by a company whose 


stock was owned by Pierce. That is the 
Westfield Trust. ps 
Q. We will not go into that very far. The 


main thing is that the local gas companies 
and the Public Service Engineering Corpora- 
tion are not allied with the Columbia group? 
A. That is right. 





ing shewed no material improvement, both 
wholesale and retail sales remaining dull, but 
in some local quarters thé situation is re- 
|garded as perhaps slightly better than that | 
of a year ago 
| Imports continue at a low level and prin- 
cipal exports are mgving in limited quantities | 
only. The Superinfendent of Banks has an- | 
}nounced that Guayaquil banks had deposits 
of 3.549.475 sucres (approximatelv $591,579 | 
United States currency) awaiting allotment of | 
exchange on Nov. 12, as compared with 3,791,- 
006 sucres (approximately $631,834) on Oct. 29. | 
The Central Bank has been accumulating for- 
eign bills of exchange since last March, by 
selling less than it purchases, with a vjew to 
increasing its reserves. It has been reported | 
that foreign exchange is being sold on the} 
curb market at rates equivalent to 7.40 to 7.60 
sucres to one American dollar. 
| + > + 

Puerto Rico.—Business continued fairly ac- 
tive in Puerto Rico during November, the, 
general consensus of opinion among com- 
mission agents, wholesalers and retailers being 
that the volume of trade enjoyed is better 
than anticipated, especially in the staple 
commodity lines. Collections continue fair 
and are giving cause for no complaints. This 
current situation, following the discourage- 
ment and uncertainty that followed the de- 
structive hurricane of Sept. 26-27, has served | 
to brighten the outlook somewhat for the 
coming Winter months. 
| Latest reports from'the south coast of the 
island, which area was comparatively unaf- 
fected by the hurricane of September, in- 
dicate that the coming sugar crop will be a/} 
large one. Also, owing to very favorable 
weather since the hurricane the sugar cane 
in the damaged areas has shown remarkable 
| recovery and estimtes of storm lo&ses to the 
| sugar crop are being constantly revised down- 
ward. At least three large sugar mills outside 
the storm zone are planning to™ begin grind- | 
ing at the end of November, and before 
Christmas most of the mills on the south 
coast will be grinding. 

On the north and east coast there will be | 
some delay in grinding this year, owing in| 
some cases to storm damages to mills and in 
| other cases to local peculiarities of soil and 
climate, The initiation of the gringemg season 
| will relieve the unemployment situation to a 
|; marked degree and the distribution of wages 
| should sustain and accelerate the retail trade 
movement. 


The survey of trade conditions in 
Zuropean countries will be printed in | 
full text in the issue of Dec. 8, 


| company 
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Q. However, you have stated that some 
in the Columbia group does sell 
natural gas to the local gas companies, If I 
understand you correctly. A. That is right. 


~~ e + 


Q. What company in the Columbia group 
makes that sale of natural gas? A. Maryland 
Gas Transmission Company. 

Q. To which of the six groups that you have 
described does that belong? 

A..I think at the time of this report that 
was ‘one of several—what they term “unas- 
signed groups.” 

Q. And what is the time of this report? A. 
December, 1930. 

Q. This is the first system examined by us 
in which gas predominates. That is, this 
is the first system in which we have had a 
report in which gas predominates. This map, 
Exhibit 5198, which is now a part of the rec- 
ord, if I understand the situation, is designed 
show electric transmission and distribu- 
tion systems controlled by Columbia com- 
panies. Is that correct? A. That is correct. 

Q. About what cities does this system cen- 
ter, principally? A. Cincinnati, Dayton, Ham- 
ilton and Middletown, Ohio. 

Q. Most northern point shown on this map 
for a distribution line of this system is what? 


A. Sidney. Ohio. 

Q. And the most southern? A. Ripley, 
W. Va. 

Q. And the most eastern point? A. At- 
lanta, Ohio. 

Q@. And the most western point? A. Law- 


renceburg, Ind. 

Q. Is it not Madison, Ind.? 
believe is not served by the company. 
is  high-transmission line. 

Q. Does a company in the Columbia sys- 
tem serve the town of Lawrenceburg, Ind.? 
A. Yes, sir. 


A. Madison I 
That 


+. &.¢ 


Q. In 1930 how many communities were 
served by the Columbia System companies 
with either gas or electricity? A. 1,206. 

Q. And the population of those communi- 
ties was about what? A. In excess of 5,000,000. 

Q. How many customers in 1930 were served 
with gas? A. 1,034,211. 

Q. Does this take into account the cus- 
tomers of companies purchasing gas at whole- 
sale from the Columbia companies. A. Yes, 
sir, 

Q. In 1930 how many customers were served 
with electricity by the system companies? A. 
316,468. 

Q. In 1930 did the system companies pro- 


in this) 


Cumberland and in other towns in western | 


the mixed gas in Binghamton, N. Y., and/| 


,did the company own? 








vide water for certain of its customers? A. 
Yes, sir, for 8,449. 
Q. Did it provide heating for certain of its 


| customers? A. Yes, sir, for 807. 


Q. This gives the total mumber of cus- 
tomers as how many? A. 1,359,935. 

Q. In 1930 how many thousand cubic feet 
of gas was sold by the company? A. 132,148,546. 

Q. M cubic feet? A. M cubic feet. 

Q. In 1930 how many kilowatt hours of 
electricity were sold? A. 1,033,662,931. 

Q. Did the system properties in 1930 include 
certain railways? A. Yes, sir. 

Q. How many passengers were carried by 
the railways on this system in that year? 
A. 36,265,978. 

Q. In 1930 how many acres of land did the 


company own, from which it produced natu- | 


ral gas? A. A total of 7,994,306. 


Q. I am not sure that I understand your 
answer in view of what your report shows at 
page 5. Your report at page 5 states that in 
1930 there were 851,820 acres of operated gas 


rights. A. That is correct. 
Q. What is meant by the next figure “Re- 
serves, 7,142,486"? 


A. It is acres on which they have gas rights 
and which are not operated. 

Q. In 1930 how many producing gas wells 
A. 9,527. 
or And how many compressor stations? 

Q. How many miles of gas pipe lines did it 
own? A. 28,427. 


A. 


@. Of these how many miles were used for 


distribution? A. 11,612. 


Q. And how many for transmission of gas? 


A. 12,112. 


Q. What was the daily capacity of the gas | 


manufacturing plants? 
feet. 


Q. And what was the capacity of gas hold- 
ers owned by the companies in the system? 
A. 32,885,500 cubic feet. 

Q. It is suggested that in computing ‘the 
total number of “customers in 1930 there 
might have been some who bought gas and 
electricity from the companies in this group. 
Is that correct? A. Yes, sir. 


+ + + 


Q. At Dec. 31, 1930, who were the principal 
officers of the company? 

A. The chairman of the board was George 
W. Crawford. The president, Philip G. Gos- 
ler; executive vice president and secretary, 
Edward Reynolds Jr.; vice president, Herbert 
C. Blackwell; vice president, Fred W. Craw- 
ford; vice president, Robert H. Delafield; vice 
president, James B. Gregory; vice president, 
John G. Pew; treasurer, Francis B. Flahive; 
assistant secretary, David E. Mitchell; assist- 
ant secretary, H. H. Pell Jr; assistant treas- 


A. 51,350,000 cubic 


| urer, George W. Ratcliffe. 


Q. At the same date who were the direc- 
tors? A. Clarence M. Brown, Bernard C. Cobb, 
Murray H. Coggeshall, 
George W. Crawford, Harry J. Crawford, Mar- 
shall Field, Philip O. Gossler, Thomas 
Greogory, John W. Harriman, George H. How- 
ard, James M. Hutton, Henry C. McEldowney, 
Charles A. Munroe, John G. Pew, Thomas W. 
Phillips Jr., William C. Potter, Samuel Y. 
Ramage, Harold Stanley. 

Q. This map that shows the gas properties 
Exhibit 5194, was made as of Dec. 31, 1930, was 
it not? A. That is right. 

Q. Is there any company in the Columbia 
System whose lines extend into the so-called 
Panhandle District of Texas? A. There is no 
company in the Columbia System. 

Q. Does the Columbia Gas & Electric Cor- 


; poration or any of its allied companies own 
' a substantial interest in a company which ex- 


tends into the Panhandle District? A. Yes, sir. 
Further excerpts from the tran- 
script of testimony will be printed in 
the issue of Dec. 8. 


Fred W. Crawford, | 
G. | 


Pennsylvania Electric Co., subholding com- 
| pany of the Associated Gas & Electric Co., 
jat the close of 1929, was testified to Dec. 
|6 before the Federal Trade Commission by 
| Charles Nodder, examiner. 
| The examiner explained that the Penn- 
Sylvania Electric Co. was originally in- 
corporated in 1919 under the name of 
|Penn Public Service Corp., which adopted 
|the present name in 1927, The company 
;comprises the Pennsyivania utilities in 
| the Associated system. 
| Mr. Nodder stated that the company 
was organized by interests associated with 
H. D. Wallbridge and Co., who at the 
time of organization controlled the com- 
panies merged and consolidated to form 
Penn Public Service. The control of the 
company passed to Associated Gas & Elec- 
tric interests on Sept. 23, 1925, through 
| acquisition of the capital stock of Penn- 
sylvania Electric Corp. which was the 
|“vehicle” through which Wallbridge in- 
terests held control of the properties in 
western Pennsylvania, of which Penn Pub- 
lic Service was the principal operating 
company, according to the examiner. 
Pennsylvania Electric Corp. in 1926, he 
| asserted, transferred its control of Penn 
Public Service to a corporation organized 


“| by Associated Gas & Electric interests for 


| that purpose, namely, Associated Pennsyle 
vania Corporation, which changed its 
name to Pennsylvania Electric Corp. at 
the close of 1929. 

Extent of ‘Write Up’ 

Through the consolidation of 1919 un- 
der which Penn Public Service Corp. was 
organized, the examiner testified, intan- 
| gible values to the amount of $4,981,561 
were included in the fixed capital in- 
stalled prior to Jan. 1, 1919. The merger, 
| which brought Citizens Light, Heat & 
Power Company of Pennsylvania, Penn 
Public Service Co. and Penn Electric Serv- 
ice Co. under the new company, was com- 
pleted May 31 of the same year. 

Mr. Nodder set forth that from the facts 
developed in his report of the examination 
of the company’s books, the “write ups” 
| and (or) intangible values in fixed capital 
| on the books at the close of 1929 include 
at least items totaling $17,284,353. 

The examiner added that he found a 
number of other items “which appear to 
include intangible charges or write-ups” 
but that due to incomplete information he 
did not include these items in his total. 
He stated further that he did not include 
any part of the overcharge on account of 
engineering fees and interest charges dur- 
| ing construction. 

M. Nodder testified that retirements or 
other credits to the various fixed capital 
accounts may affect the total figure of 
$17,284,353 to some extent but the account- 
ing practices of the company, he said, did 
not disclose these sufficiently to use them 
in his tabulation. 


Territory Served 

The Pennsylvania Electric Company, 
| the examiner explained, provides service 
to a territory which lies in the western 
half of Pennsylvania, extending frorn the 
Maryland border north about half way 
up the State, where it proceeds some dis- 
tance in an eastward and northeastward 
direction. 

On the north, he said, part of the terri- 
| tory is served by Erie County Electric Co. 
(controlled by United Gas Improvement 
Co.) The Niagara Hudson Power Corp. 
{and Ripley Electric Corp., an independ- 
; ent company, adjoin and render service 
|north of the State line. 
| On the east, the examiner brought out, 
the company is bounded in order by terri- 


| tory served by West Penn Electric Co. 
| (controlled by American Water Works and 
Electric Co.), Penn Central Light and 
| Power Co. (controlled by National Electric 
|Power and Light Co.) and West Penn 


Electric Co. 


Types of Service Cited 

The company provides electric power 
and light throughout the entire territory 
jand in addition renders steam heating 
service at Johnstown, Clearfield and Phil- 
| lipsburg. It also supplies manufactured 
' gas in Clearfield. 
| The territory served by the company 
| contains three cities, 105 boroughs and 217 
townships, with a total estimated popula- 
tion in 1929 of 594,180, and traverses 14 
counties, it was set worth. 

J. I. Mange and H. C. Hopson were 
president and vice president and treas- 
urer, respectively, of the company at the 
close of 1929, the examiner stated. 


| 
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@ The Plaza and The Savoy- 
Plaza are on upper Fifth Ave., 
. at the entrance to Central Park. 
Single rooms; bath; $5.00 up 
Double rooms; bath; $8.00 up 

The Copley-Plaza 4§ in the 
fashionable Back Bay section, 
convenient to everything 
Boston’s finest hostelry; rates 
$4.00 up. 













Hotel of Cuba may be made at 





. Ruling on Radio 
“Aboard Vessels 


~ Refused Review 





Decision That Tug Was Un-| 


seaworthy Because Not 
Equipped to Get Weather 
Reports Denied Hearing 


Review of a decision holding that a 
toastwise tug was unseaworthy as a mat- 
ter of law because not equipped to receive 
weather reports by radio was denied on 
Dec. 5 by the Supreme Court of the 
United States in No. 474, Eastern Trans- 
portation Company Vv. Northern Barge 
Corp. et al. 

The tug owner sought review on the 
ground that absence of radio apparatus on 


their tugs did not, of itself, support a 
finding of unseaworthiness, “for neither 
custom nor stature requires such equip- 
ment.” 
Statute Interpreted 

The petitioner was held partly liable 
for the loss of two coal-laden barges and 
their cargoes in tow of petitioner’s tugs en 
route from Norfolk to New York, which 
foundered in a storm off the coast of New 
Jersey. The lower court found that the 
barges were unseaworthy, but, had the 
masters of the tugs received weather 
broadcasts, predicting “increasing east and 
southeast winds becoming fresh to strong,” 
they would have been taking undue 
chancés not to have put in at the Dela- 
ware Breakwater, instead of proceeding up 
the coast. 

The Circuit Court of Appeals for the 
Second Circuit overruled the tug owners’ 







| 


XPANSION in volume of employment 


E 


Labor. 


New Mexico.—Industrial unemployment 
; showed an improvement during October. 
The harvesting of crops furnished work 
for many men. The seasonal opening of 
|frmit and vegetable -canning plants 
| throughout the State afforded employment 
| to many men and women. Cotton picking 
also absorbed much of the surplus labor, 
A tile plant recalled about 100 of their fur- 
| loughed employes and operated close to 
|capacity. The tourist traffic registered a 
seasonal increase, with hotels, rooming 
houses, restaurants, and dry-cleaning es- 
tablishments operating at capacity. 


| The volume of highway construction un- | 
{der way throughout the State increased | 





}an improvement in some sections. 





| during October, employing a total of 1,194 
skilled and unskilled workers. Additional | 
contracts were let, which with the adop-| 


tion of rotative employment on a 30-hour-| pjoyment for a considerable number of 
week basis, materially assisted in relieving | people. Highway construction throughout | 


unemployment in various sections of the| 
State. 
sion work throughout this State employed | 
approximately 100 field workers. | 


| The lumber mills recalled a number of 
| their furloughed employes. The erection | 
|of Federal buildings and residences in the} 
|larger cities absorbed quite a number of 
building-trades men. The railroad shops 
|continued on a three-day-week schedule. | 
The tie-treating piant, which was tempo- | 
rarily closed, reopened with close to nor-| 
mal force employed. 


Preparations were being made for the 
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Employment Situation in Various States Is At Farm Markets 
Reviewed by Department of Labor 





was maintained in October, according to 


the monthly review just issued by the Employment Service, Department of 
(The Service’s summary was printed in the issue of Nov. 29. The review 
| of conditions by States appeared in succeeding issues and continues in full text) : 


> 
sustained. A surplus of skilled and un- 


skilled labor continued throughout the 
State. 
+~ + + 

Ohio: A number of the larger industries 
throughout the State showed a further 
improvement during October; however, re- 
stricted forces and production continued 
in many establishments, including those 
producing electrical apparatus, brass and 
etamel products, road-building and agri- 


|cwltural machinery, iron and steel, rubber | 


products, paper, brick and tile, glass, and 


in the wood-working plants and the 
potteries. 
Activity in the coal industry registered 


Em- 
ployment in the textile factories was in- 
creased in a number of instances. Makeé 
work programs furnished part-time em- 


the State employed thousands of laborers, 


000 will offer additional employment. 

While operations in various departments 
of the railroads remained restricted, sev- 
eral transportation crews were added in 
the coal-mining districts. Forces in the 
automobile assembling and 
plants remained curtailed. The excess of 
labor apparent embraced professional and 
farm help. 


+ ++ 


South Carolina.—Federal-aid highway 
and bridge construction offered the great- 


contention that tugs need not be equipped | continuance of the conservancy project | est opportunity for employment and hun- 


with radio sets because a Federal statute, | 


46 U. S. C. A. 484, made no such re- 
quirement. “That statute does not bear on 
this situation at all,” the court stated. “It 
prescribes not a receiving, but a trans- 
mitting set. and for a very different pur- 
pose; to call for help not to get news.” 


No Custom Is Noted 


The court of appeals points out in its 
decision that there was no custom at all 
as to recéiving sets on tugs, some having 
them, some not. “When some have thought 
@ device necessary at least we may say 
that they were right, and the others too 
slack.” (60 F. (2d) 1737.) 

In its petition to the Supreme Court 
for a writ of certiorari, the tug owners 
contended, that the lower court, in hold- 
ing it even partly liable, laid down the 
rule that one seeking limitation of liability 
must exclude every consideration which 
might possibly have contributed to dis- 
aster had conditions been other than they 
were. 

“Tne courts below have inadvertently 
set up a new standard of fixing liability 
in denying both limitation and exonera- 
tion after finding the umsoundness of the 
barges was the proximate cause of the 
loss,” the petitioner's brief stated. 


Redistricting Law 


Of Kentucky Upheld 


Decision Enjoining Certifica- 
tion of Candidates Is Reversed 





The Supreme Court of the United States 
reversed without opinion, on Dec. 5, the 
decision of a three-judge Federal court 
permanently enjoining the Secretary of 
State of Kentucky from certifying can- 
didates for Congress in districts laid out 
by the Kentucky Redistricting Act. 

The District Court for the Eastern Dis- 
trict of Kentucky held the State statute 


following the approval of a $5,000,000 loan, | 
|men to be employed on a rotative basis | 
of two shifts three days a week, which | 
will absorb several thousand of the un- 
employed. 
| ae 

New York.—Although some improve- 
ment occurred in a _ few _ industries 
throughout the State during October, a 
surplus of practically all classes of labor 
| prevailed. Plants manufacturing pre- 
served fruit and vegetable products, men’s 
|and women’s clothing, women’s headwear, | 
cotton and knit goods, furs and fur prod- | 
j}ucts, pianos and other musical instru- | 
ments, and silverware and jewelry in-| 
creased their forces. 


Unemployment relief projects in various 
cities provided part-time work for thou- 
sands of men and women. Federal aid, 
State, and county road projects provided 
employment for about 15,275 men. Build- 
ing and construction, agricultural activ- 
ities, and other outdoor work continued 
to engage a large number of skilled and 
unskilled workers. The surplus of labor 
was most evident among building me- 
chanics, factory operatives, and office help. 


+ + + 


North Carolina.—Highway construction 
and maintenance afforded work for 1,806 
men, an increase of 1,000 compared with 
the number engaged in September, and 
several contracts were let during the 
month to cost $960,000, which when under 
way will furnish employment for many 
additional laborers. Cotton, rayon-textile, 
jand silk-hosiery factories, knitting mills, 
and certain departments of the tobacco 
factories op2rated close to capacity, while 
a large number empleyed night shifts 
with increased forces. 

The volume of building increased, due 
largely to the erection of rural residences 
and schoolhouses. Employment in shops 
and transportation departments of the 
railroads showed some improvements and 
a number of furloughed employes were 
recalled. Many agricultural workers were 


void for gross inequality in population in| released following the tobacco harvesting. 
violation of the Federal Reapportionment Unemployment relief organizations in the 
Act of 1911 requiring that districts con- larger cities continued to aid in providing 


tain practicably equal number of 


the Federal court’s jurisdiction as 


in- work for a large number of the unem- 
habitants. The suit was held to be within 
an 
equity suit to redress deprivation of rights 


ployed. 
+~ + + 
North Dakota.—Heavy snow in the west 


under the Federal statute, an adequate|anq central portions of the State during 
remedy at law not being available, and the middle of October caused a recession 
equity having jurisdiction to protect the in farming activities and highway con- 


political right from invasion. 
142.) 


(1 F. Supp. 


struction; however, public-utility crews 
and railroad-maintenance and municipal 


During the early part of this term, the | forces in excess of 2,000 were temporarily 
Supreme Court decided in Wood, Sec’y of |employed repairing damaged pole lines, 


State, v. Broom, involving the validity of removing snow from railway yards, freight 
the Mississippi Redistricting Act, that the | terminals, sidewalks, city streets, county 


requirements in the Reapportionment Act roads and Sta 
of 1911 as to equality of population was no 
longer in force, the 1929 Act making no 
mention of the requirement that districts 
must be composed of compact and con- 
tiguous territory and of as equal number 


of inhabitants as practicable. 


The present decision in the Kentucky 
case is in accordance with the decision in by 


the Mississippi case. 


Supreme Court Action 


On Various Petitions 


t 


e highways. 
A fairly satisfactory demand continued 
for laborers in the potato and sugar-beet 
fields in the Red River Valley despite un- 
favorable weather. A number of high- 
way contracts, to cost upward of $480,000, 
recently approved under the Emergency 
Relief and Construction Act were awarded 
the State Highway Department, but 
this work was indefinitely suspended due 
to seasonal influences. While there was a 
slight seasonal improvement in 
coal mining, several mines were 


part-time schedules. 


lignite- 
either 
closed or operated with reduced forces on 


dreds of men were absorbed on this. class 


of work in various sections of the State | 


during October. Three additional road 
and bridge contracts were awarded near 


|the close of the month, involving an ex- 


penditure of approximately $500,000, 


which when under way will provide em-| 
ployment for many more skilled and un-| 


skilled laborers. Satisfactory operations 
were maintained in the majority of the 
textile mills, while several of these plants 
and the garment factories operated close 
to capacity. 

A plant manufacturing underwear and 
a large hardwood mill resumed operations, 
recalling a number of furloughed employes. 
Employment increased somewhat in the 
transportation department of the railroads. 
Building was greatly below normal and 
many building-trades men remained idle. 
Due to seasonal influences, agricultural 
employment decreased; however, a number 
of these workers found employment on 
road and bridge building projects. 

Unemployment relief organizations 
throughout the State continued to create 
part-time work for many of the unem- 
ployed. The surplus of labor apparent em- 
braced practically all classes of workers. 


+ ++ 


South Dakota.—Unemployment was con- 
siderably relieved during October through 
the use of Reconstruction Finance Cor- 
poration funds on a liberal program of 
State and county road-building projects. 
The erection of Federal structures and a 
moderate number of private buildings, mu- 
nicipal improvements, including sewage- 
disposal plants, storm sewers, the laying 
of water mains, and erection of community 
halls and other projects, engaged a con- 
siderable number of craftsmen and un- 
skilled workers. 

The milk-products plants reported little 
change in activities or employment over 
September. A seasonal improvement oc- 
curred in the poultry-dressing establish- 
ments. The meat-packing industry re- 
ported a slight increase in working hours 
and some added employment. The sugar- 
beet harvest was nearing completion and 
the usual seasonal activity obtained in a 
beet-sugar plant. Corn picking furnished 
temporary work for less than the normal 
number of men. The demand for farm 
help was light. Restricted employment 
obtained among 
of the public-utility concerns. 


the transportation department 
were slightly decreased. 
gold mining and 
erated at capacity 


with full forces. 


vailed throughout the State. 


+~ + + 
Tennessee.—The marked 
trend in employment that occurred 


in most instances. 


accessory | 


the maintenance crews 
Railroad 
clerical forces, maintenance-of-way, and 
shopmen worked on a curtailed basis, but 
forces 
The established 
refining concerns op- 
A 
surplus of skilled and unskilled labor pre- 


improvement 
in 
September was sustained through October 
The coal mines made 
further slight increases in employment and 
expanded operating schedules. There was 


Weakness Continues During 
The Week as Majority of | 
Commodities Are Found | 
To Be Moving Downward 





[Continued from Page 1.] 


with 197,642 the week before and 137,646 
for the same week the year before. Rains 
and low temperatures retarded picking of | 
the remaining cotton in the central-| 
northern portion of the Belt, and there} 
is still considerable cotton in the fields | 
/in some Mississippi Valley Lowlands. 
According to the New York Cotton Ex- | 
}change Service, world consumption of| 
|American cotton during the first three} 
months of this season amounted to 3.3) 
|million bales compared with three million | 
jlast season and 2.6 million the season 
before last. | 
Export movement to Japan continues 
fair and to.Nov. 25 amounted to about 
520,000 bales against 640,000 bales the pre- 
vious season for the corresponding period. 
World cotton production in 1932-33 is 








Telegraph and telephone exten-| and new contracts awarded to cost $1,139,-| now estimated by the Bureau of Agri- 


cultural Economics at 23.4 million bales | 
| of 478 pounds, compared with last season’s | 
| world production of 27.5 million bales and | 
a five-year average production 1927-31 of 
|24.1 million bales. The indicated world 
crop is the smallest since 1923-24. Exports 
|for the week ended Dec. 2 amounted to. 
| 257,924 bales compared with 177,310 for the! 
| week before and 316,239 for the correspond- 
}ing week last season. 


Wheat Market Firmer | 

New crop prospects are an important fea- | 
ture in the present wheat market# Large | 
areas in Kansas, Nebraska, Oklahoma, Texas | 
and Colorado are particularly in need of mois- | 
ture. Domestic cash wheat markets were rela- 
tively firmer than futures, reflecting the rela- 
tively light offerings, particularly of certain 
classes and a fairly active mill demand. 
Spring wheat markets were firm. 

Feed Markets Weak 

Millfeed prices broke into new low ground 
near the first of December, influenced by the 
weakness in wheat and coarse grains and the 
| continued slow demand. Higher egg and but- 
| ter prices tended to increase the demand in 
|some areas but weakness in hogs was a de- 
pressing factor. Wheat feeds in eastern and 
| central western markets averaged lower but 
| western markets were fairly steady. Cotton- 
seed meal declined and markets in the North- 
| east were relatively weaker than elsewhere. 
Linseed and soy-bean meals were steady to 
lower. Tankage, alfalfa meal, gluten feed and 
gluten meal were about unchanged from a 
week ago. Hominy feed continued its up- 
|trend which was begun early in November. 
| The index of feedstuff prices reached a new | 
| low of 39.8 per cent on Nov. 29. 
| Hay markets remain quiet. The moderate 
|} to light offerings are fully equal to current 
| requirements. Prices ranged from an occa- 
}sional small advance on distinctly top grade 
hay to unchanged on all other types. De- 
mand for hay in the South and Southeast 
| remained of unusually small proportions with 
| feeding requirements almost entirely satisfied | 
| with pastures supplemented with local sup- | 
plies of feedstuffs of various types. Compara- | 
| tively light quantities of hay have been} 
| shipped into the northeastern region and de- 
mand has been comparatively slow in north- 
ern and western areas despite colder weather 
and snow in many sections. 

The demand for fed yearlings and light 
steers gained a new lease on life on the Chi-| 
cago market near the beginning of ee: | 
although losing a portion of early advances, 
most light yearlings showed a 50 cents up- 
turn, Lower grades, along with all grades of | 
cows, sold unevenly lower. Strong-weight | 
steers of choice to prime grade topped the 
| Chicago market at $8. Moderate activity fea- 
| tured the replacement cattle trade, with prices 
| on a steady to weaker basis. Well-bred west- 
ern stocker steer yearlings sold up to $6 and 
better, such kinds being very scarce. After 
| drifting back to the previous low of the year 
with the extreme top of $3.30, the hog market 
improved somewhat. Most packing sows sold 
on the decline at $2.40 to $2.65. The top at/| 
$3.30 at the week's low time was equal to the 
record low since 1876 Business in feeder} 
lambs dropped to negligible volume, the quan- 
tity available being insufficient to test quota- | 
tions. 

Wool prices were unchanged on finer grades 
and easier on lower qualities in eastern whole- 
| sale markets. Strictly combing 56's Ohio and 
similar wools sold in buk at around 20 cents| 
in the grease. Light shrinking short staple | 
lots occasionally reaized 21 cents. Bids were 
made down to 19 cents, grease basis, for| 
stricty combing 48's, 50's Ohio and similar | 
wools but only the heavy shrinking lots were 
available at this figure, fair quantities of av- 
erage wools bringing around 20 cents. The 
finer grades of western wools moved a lit- 
tle more freely at about steady prices. 

Butter Prices Decline 

The light supplies of butter on the Pacific 
Coast resulted in the shipment to that sec- 
tion during the past two weeks of 20 to 25 
cars from the Middle West. The movement of 
butter out of storage continued quite satis- 
factory. Close students of the situation have 
estimated that the December holdings for the 
country will show a shortage as compared with 
a year ago of from 2,800,000 to © 3,500,000 
pounds. Recent price advances in the whole- 
sale markets have resulted in similar prices 
to the consumer and reports of a rather 
sharp falling off in the trade outlets are com- 
|mon. Reports from the various manufactur- 
ing groups indicate that butter production 
is increasing slightly. 
in increasing quantities in the larger dairy- 
ing States is reported. Sales at Chicago for 
January delivery declined one-half cent. 

Trading in cheese showed further improve- 
ment. Some buyers were inclined to antici- 
pate needs. Cured cheese continued firm with 
improved demand resulting from first of 
month contract deliveries. Stocks in storage 








a demand for cotton pickers in the western are being decreased somewhat faster than a 


section of the State. 


The textile plants continued full-time 


operations and forces. Employment in the i 
s downward since Thanksgiving. 


public utilities and municipal department 


remained pratcically unchanged. A num- 


year ago in the face of the continued light 
consumption as production is even lighter 
than consumption. 

Prices of fresh eggs have moved irregularly 
Buying has 
been moderately light, and the relatively 
light supplies have not cleared easily. It is 


ber of State highway projects reached the|felt in many trade quarters that some fur- 


employment stage and engaged approxi- 
mately 2,000 workers, and it was expected 
that 2,000 more men will be employed 
in the next 30 to 60 days. 


Increased employment was noted in es- 
tablishments handling fuel and other Win- 
ter necessities, with further gains antici- 


The Supreme Court of the United States 
denied, Dec. 5, petition for writ of cer- 


a, 
tiorari in the case of Dorrance v. Penn- 


ther adjustment downward in retail prices 
will have to be made before the demand will 
broaden sufficiently to absorb present offer- 
ings 

The poultry markets fo:lowing Thanksgiving 


sylvania (No. 495), involving domicile— pated yg Be a -” ee oe = The clothing factories sustained the im- — wae caiate eae. wan thaws “on 
whether in Pennsylvania or New Jersey Federal building projects, including the proved employment schedules recorded in| been a marked absence of buying interest. 


new State Capitol, continued to employ 
a number of skilled workers, while private 
and commercial building remained at a'/| 
seasonally low level, with the supply of 
building-trades men far in excess of the 
demand in most communities. 


and claimed by both States. Petition was 
denied “upon the ground that the Federal 
question was not properly presented to, 
and was not passed upon by, the Supreme 
Court of Pennsylvania. 


September. Some furniture factories op- 
erated at capacity. The mills that have 
been idle during the past few months 
resumed operations, affecting more than 
300 workers. Building was confined chiefly 


Court also denied petitions in Nos. shi oe 2 = s to public structures. A number of post 

471-2 (Blumenthal v. Commissioner), and Ra decided surplus of railroad shopmen, offices were under way and contracts for 
7 2 s clerical and warehouse workers, and trans- pes, : 

Nos. 479-80 (Diamond Alkali Co. '-\ portation crews was also evident. Meat }others were to be let soon. An ample 

Heiner). I . 2 . - ; supply of all classes of labor was reported. 


‘ a : . ...,. and poultry packing plants, dairies, and 
The court granted petitions for writs allied farm-produce establishments worked 
of certiorari in Burnet v. S. & L. Build- | yj) time with close to normal forces en- 


ing Corporation (No. 475), Heiner and paged. Flour and feed mills continued to 
Lewellyn v. Diamond Alkali Co. (Nos.| operate on a curtailed basis, with some 


The review of conditions in other 
States will be printed in full text in 
the issue of Dec. 8. 


Quotations on fresh-killed roasters have de- 
|clined 1 cent, with a lapge part of the re- 
ceipts going into storage. 
Potatoes Strengthen Slightly 

Potatoes were slightly stronger in the East 
but weaker in the. North Central region and 
| the West. Chicago carlot potato market was 
| weaker on Northern Round Whites at 671% to 
70 cents per 100 pounds Lettuce markets 


| were weak. Most arrivals of eastern and mid- | 


western onions were steady to stronger in 
large city markets, with a slightly weaker 
tone on western Valencia type. Cabbage de- 
|clined at shipping points. Apples strength- 
ened slightly in city markets to 65 cents to 
$1.65 per bushel. Boxed apples from the West 
‘held about steady. 


| of revenue,” Chairman Collier said. “The 


}unions, hotel associations and other in- 


|partment to have a representative at the 


The feeding of silage | 








Congress Given Repeal Plans Ruling to Delete 
And Measures Taxing Liquors| Two Broadcast’ 


Units Reversed 





Resubmission Proposal of Senator Glass Is 
Sent to Judiciary Committee 








Appellate Court Remands 
Order Removing Chicago 
Stations in Favor of One 
Located in Indiana 


(Continued from Page 1.] 


thew Woil, chairman of Labor National 
Committee for Modification of the Volstead 
Act; Rene Fourault, Bordeaux, France, 
W. A. Dants Company, N. Y.; Mrs, Ella 
Sune president, W. C. T. U.; Canon 

am Sheafe Chase, International Re-| The deletion of two broadcasting sta- 
form Federation; Mrs. Henry W. Peabody, | tions in an overquota State to aioe tate 
New York, Women’s National Committee | frequencies to a station in an underquota 
for Law Enforcement. State when those two stations were ren- 
dering meritorious service “furnishes no 
substantial justification for the decision” 
of the Federal Radio Commission, the 
Court of Appeals of the District of Co- 
lumbia held Dec. 5 in reversing and re- 
manding a Commission decision calling 
for the elimination of Stations WIBO and 


WPCC, Chicago, Ill., in favor of Station 
WJKS, Gary, Ind. 


The cases were brought before the Court 
of Appeals of the District of Columbia 
by Nelson Brothers Bond and Mortgage 
Co. (Station WIBO) and North Shore 
Church (Station WPCC) on appeal from a 
decision of the Radio Commission grant- 
ing the application of the Johnson-Ken- 
nedy Radio Corporation (Station WJKS), 
Gary, Ind., that it be assigned the 560 
kilocycle frequency shared by them in 
Chicago. In reaching the decision, which 


was written by Associate Justice Robb, 
the coulrt concluded: 


Service of Stations 


“Station WIBO had been broadcasting 
for more than two . years, and Station 
WPCC more than three years, when Sta- 
tion WJKS entered the field. The only 
apparent reason for granting the applica- 
tion of Station WJKS and destroying the 
other two stations is that Indiana is un- 
derquota, which in the circumstances fur- 
nishes no substantial justification for the 
decision of the Commission. As already 
observed, the evidence discloses that Sta- 


figures in my bill are arbitrary figures 
and after the hearings are over tne tax 
can be elevated or lowered as the Com- 
mittee decide. The provisions of the bill 
can be inoved up or down as to content 
and amount of tax.” 

The beer tax hearings will begin in the 
Ways and Means Committee on Dec. 7 and 
Mr. Collier said he hoped it would be 
possible to conclude in six days. 

The Glass resolution, placed in the 
hands of the Judiciary Committee by his| 
request, was the measure which the Vir- | 
ginia Senator had offered in the closing | 
days of the last session. 

It was debated to some extent at that 
time and was before the Senate when the 
session adjourned. When Senator Glass 
made his request, Senator Robinson 
(Dem.), of Arkansas, expressed the hope 
that the request would be granted and 
that the Judiciary Committee would con- 
sider “similar resolutions and measures | 
and report to the Senate.” 





Repeal Resolution 
Offered by Mr. Dyer 


Other measures relating to prohibition 
were introduced in both the House and the 
Senate. Representative Dyer (Rep.), of 
St. Louis, Mo., ranking Republican of the 
House Judiciary Committee, introduced a 
repeal resolution (H. J. Res. 490), for an 
article in the Federal Constitution as fol- 
lows: 

“Section 1. The 18th Article of Amend- 
ment is hereby repealed. Section 2. This; 
article shall be inoperative unless it shall 
have been ratified as an Amendment to 
the Constitution by the Legislatures in 
three-fourths of the several States within | 
seven years from the date of its submis- 
sion.” (The Garner Resolution for flat 
repeal for ratification by State conven- 
tions, was defeated Dec. 5.) 

Representative LaGuardia (Rep.), of 
New York City, introduced a prohibition 
ned by conven repeal bill similar to that defeated in the 


“Sec. 1, Article XVIII of the amendments |HOuse. Representative Estep (Rep.), of 
to this Constitution is hereby repealed. The | Pittsburgh, Pa., member of the Ways and 
sale of intoxicating liquors within the United Means Committee, introduced a repeal bill. 
States or any territory subject to the juris- Oth 3 
diction thereof for consumption at the place | Other measures relating to the bill were 
of sale (commonly known as a saloon), and| introduced by various members. 
the transportation of intoxicating liquors into ‘ ? . 

The Collier bill follows in full text: 
A bill to provide revenue by taxation ot 


any State, Territory, District or possession of 
the United States in which the manufacture, 
certain nonintoxicating liquor, and for other 
purposes, 


sale, and transportation of intoxicating liquors 
Be it enacted by the Senate and House of 


are prohibited by law, are hereby, prohibited. | 

The Congress and the several States, Terri- | 
Representatives of the United States of Amer- 
ica in Congress assembled, that there shall 


Resubmission Proposal 
Of Senator Glass 


The Glass resolution follows in full text: | 


The following is proposed as an amend-| 
ment to the Constitution of the United States, 
which shall be valid to all intents and pur- 
poses as part of the Constitution, when rati-| 
fied by conventions in three-fourths of the 


tories, and possessions shall have concurrent 
power to enforce this article by appropriate | 


legislation. : ve | b€ levied and collected on all beer, lager | tions WIBO and WPCC have been an 
Sec. 2. This article shall be inoperative | peer, porter. and other atmil Dee leadert ae are 
unless it shall have been ratified as an amend- 2 . other similar fermented | ‘serving public interest, convenience, and 


liquor, containing one-half of 1 per centum 
or more of alcohol by volume, and not more | 
than 2.75 per centum of alcohol by weight, 
brewed or manufactured and, after the ef- 
fective date of this Act, sold, or removed for 
consumption or sale, within the United States, 
by whatever name such liquors may be called, 
in lieu of the internal-revenue law imposed 
thereon by section 608 of the Revenue Act 
of 1918, a tax of $5 for every barrel contain- 
ing not more than 31 gallons, and at a like 
rate for any other quantity or for the frac- 
tional parts of a barrel authorized and defined 
by law, to be collected under the provisions of 
existing law. Nothing in this section shall 
in any manner affect the internal-revenue 
tax, on beer, lager beer, ale, porter, or other 
similar fermented liquor, containing more | 
than 2.75 per centum of alcohol by weight, | 
or less than one-half of 1 per centum of al- | 
cohol by volume. | 

Sec. 2.—-Wherever used in the National Pro- | 
hibition Act, as amended and supplemented, | of 
the following terms shall. so far as relating to| t 
beer, ale, porter or similar fermented liquor, | § a 
have the following meanings: 


ment to the Constitution by conventions in | 
the several States, as provided in the Consti- 
tution, within seven years from the date of) 
the submission hereof to the States by the) 
Congress.” 


Witnesses Scheduled 


For Beer Hearings 


At hearings before the House Commit- 
tee on the Collier bill there are already 
scheduled 42 witnesses representing anti- 
prohibitionists, brewers, foreign and do- 
mestic wine growers, box makers, glass 
manufacturers, cooperage industries, labor 


necessity’ certainly to as great an extent 
as the applicant station. In our view, 
the conclave established and admitted 
facts furnish no legal basis for the de- 
ciison of the Commission. In other words, 


the decision is in a legal sense arbitrary 
and capricious.” 


Ina dissenting opinion concurred in by 
Judge Hitz, Judge Groner stated that the 
majority cpinion of the court ignores the 
findings of the Commission but relies on 
those of the examiner which the Commis- 
sion overruled. He stated in part: 

Dissenting Opinion Filed 
“Summarized, the Commission’s findings 
fact are that intervener’s (the Indiana 
— then service was in all respects 
excellent, and that the granting of the a 

(1) The term “one-haf of 1 t icati ; p= 
mil, The term ponechet of Ear cont el plication would extend and enlarge this 
than 2.73 per centum alcohol by weight.” | Service; that the effect of the withdrawal 

( e term “less than one-half of 1 | 4 i i 
centum of alcohol by volume" anall nent «not So =~ Comenee paperseangret = 
cae tan Se oe seatem or ces eo would not militate in any respect 

: against persons (the public) now within 


tional Reform Organization; the Women’s | Weight.” a 
(3) The term “more than one-half of 1 per| the area of those Stations, nor the grant- 
ing of the application (of the Indiana 


National Committee for Law Enforcement. | centum of alcohol by volume” shall mean 
The witnesses on the program for Dec. 7|‘‘more than 2.75 per centum of alcohol by i 
station) increase interference within that 
area with any other station; that the 


are as follows: | Weight. 
granting of the application would work 





terested parties. 
Mr. Collier has asked the Treasury De- 


hearing. Organizations and individuals 
are on the witness list. Among the or- 
ganizations are the Anti-Saloon League, 
the Women’s Christian Temperance Union, 
the Methodist Board of Temperance, Pro- 
hibition and Public Morals; the Interna- 


? (4) The term “below such one-half of 1 
Levi Cooke, Washington, and R. J. 


| per centum” and the term “below such one- 
Huber, St. Louis, United States Brewers alt of 1 per centum of sleohol” shall mean 


“to 2.75 per centum or 


fy | less of alcohol b i i i 

Association; Dr. A. Schedler, Milwaukee, weight,” F pe mong =— —— of _— 
abst Brewery: i Sec. 3.—Subdivision (1) of Section 1 of Title within that zone, an 
Pabs ewery; Representative Hull) 1;""or "the. National. Prohibition Act, as : 


would serve the public interest, conven- 
lence, and necessity. The evidence, I 
think, sustains these conclusions. 


(Rep.), of Peoria, Ill.; Samuel F. Miller,| amended and supplemented (relating to the 


Chicago, Chicago and Northwestern Rail- | definition of liquor and intoxicating liquor), 

e : is amended by striking out “and is otherwise | 
road; C. Tt. Cull, Chicago, c., M. St. P. denominated than as beer, ale or porter,” and 
& P. R. R.; Emil Trubshaw, Milwaukee, | by striking out the period at the end thereof 


Vilter Manufacturing Company; W. D./ and inserting in lieu thereof a colon and the 











cohol by volume shall for the purpose of the 


Theteplace, Rochester, N. ¥., Pfaudleur | Sowing: 5 4G | Internal Revenue laws be considered a brew: 
. ale Ri | “Provided, that the terms ‘liquor,’ ‘intoxi- | Befor, : er. 
Company; E. A. Srill, Chicago, General) cating liquor,’ ‘beer,’ ‘ale,’ and ‘porter,’ as | cuore engaging in business he shall, besides 


qualifying as a brewer under the Internal 


Box Company; Nathan B. Williams, Wash- | used in this act shall not include beer, ale, | Revenue laws, also secure a permit under the 





; si 1 ors, tain- 
ington, D. C. \Ing 2°75 per" aoa Mas at akon We See ete ee att $8. sinended ana 
Later witnesses include: Prof. Yandell | weight.” ng /the amendments 


made by this act) authorizing him to 

}in such manufacture, which ‘permit’ shalt be 
obtained in the same manner as a permit to 
| manufacture intoxicating liquor, and be sub-' 
ject to all the provisions of. law relating to 
|such a permit. No permit shall be issued for 
the manufacture of such fermented liquor in 
any State, Territory, or the District of Colum- 
bia, or political subdivision of any State or 
Territory, if such manufacture is prohibited 
by the laws thereof. Whoever engages in such 
manufacture without such permit, or in vio- 
lation of such permit, shall be subject to the 
| penalties provided by law in the case of simi- 
| Jar violations of the National Prohibition Act, 
| as amended and supplemented. 


Sec. 5.—Nothing in sections 1 or 4 of this 
Act shall be construed as in any manner 
authorizing or making lawful the manufacture 


iv. ity: Sec. 4.—The manufacturer of any beer, ale, 
Henderson, Yale University; Dr. Alfred porter, or similar fermented liquors contain- 


Stengle, University of Pennsylvania; Mat-| ing one-half of 1 per centum or more of al- 
Daily Record of 
( Ne 


Changes In Status 





w Measures Introduced 











i - of any beer, ale, porter, or similar fermented 

Agriculture | H. R. 13042. Houston. To authorize trans- » ente 
| Bills introduced: fer of land from War Dept. to Territory of oe oe oe See oe See or removes 
| H. R. 13016. Leavitt. To authorize Secy.|Hawali; Military Affairs. ns more an 


2.75 per centum ol alcohol by weight. 


| of Agriculture to adjust debts of farmers to} Patriotic Observances 


4 ; aad s Sec. 6.—I 
|U. S. for seed, feed, and crop prodyction; | Bills introduced: 2 similar eee quer, containiae ae = 
| Agriculture. H. J. Res. 482. Bachmann. Directing Pres.| centum or less of alcohol by well ht, mes 
H. R. 13023. Sinclair. To extend time for|to proclaim Oct. 11 of each year General) pe divested of their interstate Sie A 
payment of seed and feed loans made to | Pulaski’s Memorial Day; Judiciary. - r in 


; certain cases, the shipment or transportation 


|farmers under R. F. C. Act; Agriculture. | Prohibition thereof in any manner or b 
H. R. 13029. Warren. Apprn. for seed loans | Bills introduced: soever, from one State, Teta, or Daan 
and advances to farmers in 1933 for crop H. R. 13040. O'Connor. To amend Natl.| of the United States, or place noncontiguos 


| production; Banking and Currency. | 
H. R. 13037. Briggs. To amend R. F. C. Act 
|providing for crop loans; Banking and Cur-| 
| rency. 

| H. R. 13044. Patman. To liquidate and re- 
finance agriculture indebtedness; Banking 
and Currency. 


Banks: Banking 
Bills introduced: 
H. R. 13008. Williamson. To amend act 
creating R. F. C.; Banking and Currency. 


Prohibition Act; Judiciary. to but subject to the jurisdiction thereof, 


d. J. Res. 485. O’Connor. or from any foreign country into any St 
to 18th Amdmt.; Judiciary. | Territory or District of the United ais ae 

H. J. Res. 486. Brunner. Amdmt. to Con-| place contiguous to but subject to the juris- 
stitution relating to mfr., sales, or transpor-| diction thereor, which fermented liquor is 
tation of intoxicating liquors; Judiciary. intended, by any person interested therein, 
| Changes in status: to be received, possessed, sold, or in any man- 

H. J. Res. 480. Proposing amendment _to| ner used, either in the original package 
Constitution to repeal 18th Amendment. De-| Otherwise in violation of any 
feated in H. Dec. 5. State. Territory, or District of the Uni 


Rivers and Harbors States, or place noncontinguous to be subj 


Proposing amdmt. 

















H. R. 13011. Langford of Ga. To amend-| Bills introduced: | to the jurisdiction therof, is hereby prohibited, 
R. F. G. Act by providing for loans to cities,| H. R. 13015. Bland. For’ preliminary ex-| Nothing in this section shall be construed as 
| counties, and States secured by tax liens;|amination and survey of Occupacia Creck, making lawful the shipment or transportation 


of any liquor Soe sipuea or transportation” 

4 se eae cea | of which is pro ted by the Act of March 1, 

| H. R. 13017. Bacharach. For survey and! 913, entitled “An Act Divesting Intoxicating 

sogematen of West Creek, N. J.; Rivers and|fiquors of their Interstate Character in Cer- 
arbors 


we . tain Cases.” 
| H. R. 13034. Sutphin. Fed. aid for con- = 
struction groins and bulkheads for coast pro-| , See. 7.—Any offense committed, or any 
‘tection: Rivers and Harbors. right accrued, or any penalty or obligation in- 
r oe curred, or any seizure or forfeiture made, 
Taxation prior to the effective date of this Act, under 
the provisions of the National Prohibition Act, 
as amended and supplemented, or under any 
peri of regulation issued thereunder, may 

e prosecuted or enforced in the same manner 
and with the same effect as if this Act had 
not been enacted. 

Sec. 8.—Nothing in the National Prohibition 
Act, or acts amendatory or supplementary 
thereto, shall be construed as prohibiting the 
manufacture, transportation within the United 
Stetes, exportation, therefrom, possession, sale 


Banking and Currency. 

H. R. 13012. Rankin. To regulate value of 
money, to stabilize its purchasing power by 
controlled expansion and contraction of cur- 
rency; Banking and Currency. | 

H. R. 13024. Almon. To repeal tax on bank 
checks; Ways and Means. 

H. R. 13028. Brunner. For appmt. of one | 
|additl. judge for Eastern Dist. of N. Y.; Jur! Bills introduced: 


diciary. | H. R. 13013. fl y i" 
H. R. 13033. Romjue. To repeal tax on bank | ti5na) revenue; Faery weet ee _ 


checks; Ways and Means. H. R. 13014. Wm. E. Hull. To provide addi- | 
H. R. 13041. McKeown. To provide financial tional revenue; Ways and Means. 


facilities for making loans on farms and (or) | 020. B itional 
farm homes; Banking and Currency. oeneinn, as can tale wee 
| F a 


Congress H. R. 13027. Lea. To provide revenue by} 

Bills introduced: /increasing taxes on certain nonintoxicating | 
H. J. Res. 483. Taylor of Colo. Amendment| vinous liquors, and to remove limitation of 
to Constitution for election of Members of | prohibition laws upon their mfr., transpor- 


Essex County, Va.; Rivers and Harhors. 
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co) 
law of suck. rt 





476-8), Burnet v. Brooks (No. 496), and | increase noted in the volume of employ- 
Williams, Receiver, v. Mayor, etc., of Balti- | ment. 


more and Annapolis (Nos. 513-14). 


Uniform Truck-rail Rates 


Are Proposed in Arkansas 


Little Rock, Ark., Dec 


. 6. 


Several plants producing tle ana Less Than Half of Passenger Capacity Filled 
| brick concrete and metal-culvert products, 
farm machinery, and the iron foundries 


and machine shops were either temporarily | 








closed or operated with reduced forces 
o.. part-time schedules, largely due to NEARLY 42 per cent of the available, “In July, August and September of this 
seasonal influences. Job-printing and space for passengers on air transport year, the percentage of available space 


newspaper establishments reported a slight 
curtailment of forces. Employment in the 


taken was, respectively, 50, 53, and 52 


ines throughout the country has been 
mes : 7 Colonel Young said. 


On Air Transportation Lines in Past 13 Months | 


ing which emergency apprn. for Federal-aid 
highways shall be available; Ways and Means. 
Indians 





Bills introduced: 

H. R. 13007. Williamson. For the restora- 
| tion of Indian agent for Lower Brule Indian 
Reservation; Indian Affairs. 

H. R. 13009. Williamson. 
of Indians of Siopx Tribe of Indians consist- 
ing of certain tribes; Indiar Affairs, 

H. R. 13036. McKeown. To authorize Secy. 
of Interior to make per capita payment to 
certain Sac and Fox Indians of Okla.; Indian 


| H. R. 13038. McKeown. To authorize Secy. 


: . ’ : ; occupied on an average during the past 13 [ | 
A uniform scale of rates to apply to!candy and biscuit factories, bakeries,| months, according _ an announcement .4 complete tabulation of the percentage | 
truck and rail transportation, together | laundries, wholesale and retail grocery | py Colonel Clarence M. Young, Assistant of passenger miles flown per passenger | Affairs. 
with revision of classification ratings and/concerns, oil and automobile-accessory | Secretary of Commerce for Aeronautics, seat mile available, follows: 


packing requirements, will be sought 


by plants, and garages were held at fair levels. 






of Interior to pay $500 for expenses of Sac 


ee ale Rail ac P Dec. 6 Pensenges Passenger land Fox business com.; Indian Affairs. 
e Arkansas Railroa ommission in an | Cyrtai ions ¢ ‘Ces j | eee * F miles seat miles Pct. | Labor 
investigation instituted on its own motion aeoen oe — ra nee During October 44 per cent of the avail- october, 1931...... 11,119,119 28,059,481 39.62 | Bills introduced: 

ii : b . »|in the retail lumber yards, hardware and|aple seats were taken, compared with 40| November, 1931.... 7,456,470 22,801,798 32.70! H. R. 13039. Wigglesworth. For protection 
according to announcement by the Com-' plumbing concerns, paint and glass job- per cent during that month in 1931, and! December, 1931. 6,021,806 21,375,826 28.17|of laborers and mechanics on public build- 
eee. ill beg:  _|bing establishments, and sash and door |52 per cent in September, 1932. anuary, 1932...... 6,077,088 21,051,376 28.86 | ‘765 Of U. 8; Labor. 

Hearings will begin Dec. 13, it was) factories. Average employment prevailed! Calonel Young’s announcement follows February, 1932..... 5,792,811 19,249,106 30.09 | 4 : ‘ 
tated , s March, 1932 8,143,663 23,623,220 34.47 | Bills introduced: 
stated. in the automobile-assembling plants and | jn full text: a sane tes ‘oka’ = nen “| H. J. Res. 481. Taylor of Colo. For sus- 
¢ j a ictri j ; April, 1932.....+... 10,306,475 23,698,323 43.49 | ension of ann. assessment work on mining 
in the automobile sales and distributing “As reflected in reports to the Depart- May, 1932.......... 11,700,557 26,504,978 44.14 Bop en held by location in U. 8. and Alaska 
Peru Taxes Travel Tickets agencies, Beverage and ice-cream fac-| ment of Commerce by air transport opera- June, 1952......... 12,514,152 26,788,180 46.71 | toy 1939-33; Mines and Mining. 
Peru has placed a stamp tax on steamship tories maintained close to normal employ- | tors, American scheduled passenger air- July, 1932......... 14,774,709 29,374,524 50.29| H. J. Res. 487. Swing. For suspension of 
¥ s . 8 5. » 4 : : © 4 *, a4 7 2 ” . 

: r - ment schedules. re ir 2 els S- 2 yw ¢ . . August, 1932...... 15,936,363 29,909,518 53.28 | ann. assessment work on mining claims he 
and airplane tickets. The rates are: First Leditanite yore e Fo ot the hotels, nes craft flew with approximately 4 pet cent September, 1932... 14,583,877 28,005,079 52.07| by location in U. S. and Alaska; Mines and 
class for foreign countries, 4 per cent of the|taurants, cleaning works and tailoring | of the available seats occupied during Oc-| October, 1932....:: 11,191,550 25,644,132 43.64 | Mining. 
ae of ay oped eecne® ne sere one concerns, in domestic service, and among tober, 1931. The average for the, 13 —_—— — — —————_  — | ; Notional Defense 

ckets will carry stamps to the value o i aiehas ‘ a inane / 6 am ay 13-month total..135,618,640 326,185,541 *41.57 | Bills introduced: 
per cent of the ticket. (Department of Com- clerical help, in the real estate, insurance,|months ended Oct. 31, 1932, was nearly|_‘?’"" 4 


merce.) 


; and financial institutions were fairly well' 42 per cent. *Average for 13 months, 


H. R. 13026. Bland. To amend sec. 546, title 
34, of)U. S. Code; Naval Affairs. 








ered as partial payments; 
|. 
| of 


For enrollment | 


H. R. 13006. Williamson. To provide no in- 
terest charge on loans upon adjusted service 
certificates, that such loans shall be consid- 
Ways and Means. 
Jenkins. For advance payment 
certificates; Ways and 


R. 13021. 
adjusted-service 
Means 

H. R. 13030. Pittenger. 
ice status to wounded war veterans; 
Service. 


Granting civil-serv- 
Civil 





d i hotel of artistic 


beauty acclaimed on 
two continents. .. . Ris- 
ing at the ocean’s edge 
Large sunny ocean 
view rooms. . Spaci- 
ous sun decks, .. .Snap- 
py sea air. ... American 
and European Plan. 
Let us help you plan a 
real recreation at a 
surprisingly low cost. 





A 
THE + PRE-EMINENT 









“The TRAY MORE 


HOTEL 


| House of Representatives; Election of Pres.,| tation, and sales; Ways and Means. or use, where not contrary to the laws of the 
Vice Pres., and Reprs. | H. R. 13031. O'Connor. To amend Revenue | State, Territory, or the District of Columbia, 
and Means. ‘Act of 1918; Ways and Means. of nonintoxicating vinous liquors made by the 
Highways H. R. 13032. O'Connor. To amend Revenue | natural fermentation of grape juice and with- 

Bills introduced: |Act of 1932; Ways and Means. out thé addition of distilled spirits. 
H. R. 13025. Almon. To extend time dur- | Veterans Sec. 9.—That whenever any of said liquors 


‘shall hereafter be sold or removed for con- 
sumption or sale, in lieu of the internal reve- 
nue taxes now imposed thereon by law, there 
shall be levied, collected and paid thereupon 
20 cents per gallon under the provisions of 
existing laws. 

Sec. 10.—This Act shall take effect on the 
expiration of 30 days after the date of its 
‘enactment except that permits referred to 


{under section 4 may be issued at any time 
| after date of enactment. 

















TLANTIC CITY, N.J. 
ACHIEVEMENT 
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A, 


FEDERAL BANKING 


Bay State Urged 


To Suspend Road 


Building for Year, 


Use of Funds for Relief Is 


One of Recommendations 


Submitted by Committee 


On Public Expenditures 


Boston, Mass., Dec. 6. 

Suspension of all new State highway 
construction during 1933, and distribution 
of funds available for that purpose to 
municipalities for public welfare and relief 
work is recommended to the Massachu- 
setts General Court in the report of the 
Joint Special Committee on Public Ex- 
penditures, the first part of which has 
been made public. 

The Committee, of which Senator Sam- 
uel H. Wragg is chairman, will file addi- 
tional sections of the report at intervals 
between now and Dec. 31. 


In addition to the recommendation for | 
relief te tunicipalities out of moneys in| 


the Highway Fund, others were made for 
reductions in State and county salaries, 
discontinuance of luncheon allowances 
for employes, denial of use of public au- 
tomobiles for private purposes, discontin- 
uance of practice of paying wages to 
prisoners, centralized purchase of sup- 


plies, consolidation of related functions | 


and elimination of many, transfer of mo- 
tor vehicie registry to the Department 
of Public Safety, abolition of the Division 
of “Metropolitan Planning, restoration of 
Powers of Division of Smoke Inspection 
to the Department of Public Utilities, dis- 
continuance of the appropriation for the 
Division cf State parks, abolition of the 


industrial and Deveiopment Commission, | 


termination of the existence of the Divi- 
sion of the Necessaries of Life, and aboli- 
tion of the Division of Ornithology. 


Some of the members of the Committee | 


dissented from specific recommendations, 
and filed minority reports. 
Expenditure Reduction 

Extracts from the majority 
follow: 

“At the outset of its investigation, the 
committee was confronted with the reali- 
zation that the Commonwealth and its 

tical subdivisions are facing, in 1933, 
most trying financial situation in their 
hstory. Warned by Commissioner Long 


reports 


of the Department of Corpor&tions and | 


Taxation that there would be a revenue 


deficit of approximately $50,000,000 next! 
year, with little hope that 1934 would be | 


any better, it set to work to find means 
by which State, county and municipal ex- 
Ppenditures might be brought down to the 
level of estimated income. 


Supreme Court H ear 


the purpose of the District in good faith 
to complete the project as directed by the 
court, Mr. Rothman answered in the af- 
firmative. 

He pointed .out that diversion of the 
water from Lake Michigan was reduced 
to 6,500 cubic second feet per second in 
1930, but that since then there has been 
no reduction. The decree requires a fur- 
ther reduction to 5,000 cubic feet by Dec. 
1, 1935, and not move than 1,600 cubic 
feet by 1938. 

Suspension of Tax Collection 

In defense of the District’s lack of prog- 
}ress, he stated that collection of taxes 
; were suspended for almost two years as 
a result of a reassessment, and that $143,- 
000,000 in bonds held by the District have 
been unsaleable. 

Gilbert Bettman, Attorney General of 
Ohio, charged the District with insincerity, 
incapacity and nonperformance, which, he 
said “makes it possible the decree will not 
be carried out.” Every moment that the 
water is being diverted from the Lake, 
there is a violation of the decree, and 
“we are entitled to have everything pos- 
sible done by this court to protect our 
rights,” he declared. ° 

Bad Faith Is Charged 

“You cannot close your eyes to the fact 
that the District does not intend to carry 
out the decree,” Mr. 
court. 


Minnesota, opened arguments for the 
complaining States on Dec. 5. He told the 
court that the “exceedingly slim perform- 
ance” by the district shows that it “will 


feasures Introduced 
For Federal Savings 


Abolitions and Consolidations 


Asked by Senator McKellar 


As the Senate Special Economy Com- 
mittee heard additional witnesses from 
Government offices respecting reduction in 
expenditures, Senator McKellar (Dem.), of 


Tennessee, on Dec. 6, presented a series of 
| bills in the Senate which he said would 
{bring about additional savings in gov- 
; ernmental costs. 





States and Deferise of Chicago 


{Continued from Page 1.] 


Bettman told the} 


Henry N. Benson, Attorney General of | 


“The committee early became aware He also offered a measure to restore 
that the problems of State and county | the 2-cent postage rate. 
expenditure are relatively easy of solution, Abolition of the Bureau of Efficiency, 
compared with the paramount question of | the Council of National Defense, the Na- 
increased municipal debt. At the present | tional Advisory Committee on Aeronautics 
rate of expenditure, the people of Massa-|/@Nd Repeal of the Classification Act oi 
chusetts pay more than four dollars toward | 1923 also would result from the measure 


construction company authorized the sell 


the support of their municipal govern- 
ments for every dollar spent to meet the 
cost of State administration. 
“Home Rule” Principle 

“Massachusetts always has been a State 
in which the principle of ‘home rule’ has 
been zealously preserved. Its town meet- 
ing has been called by students of gov- 
ernmental science the most responsive 


form of representation to be found any-| 


where. Our belief in the ‘home rule’ prin- 
ciple remains unshaken, although it is 
true that its abuse by some municipali- 
ties is chiefly responsible for thei present 
condition. 


“The ease with which it has been pos- | 


sible in the past to borrow for special 


projects, financed by long-term bond is-| 


sues, has blinded the eyes of the people 
to the calamity of inevitable settlement, 
now being forced upon them in the form 


of assessments too heavy for many to bear. | 


People are always glad to have extra serv- 
ice, supplied out of the public treasury, if 
someone else can be made to pay for it. 

“ “That is what makes long-term borrow- 
ing sO dangerous. Proposals financed in 


way are not immediately reflected | 


in the tax bill of the average citizen. They 


are spread over periods of repayment run- | 


ning from 10 to 50 years and even longer. 
Most people are mistakenly. disposed to 
think of it as a painless method of fi- 
Nancing. 

“Amounts required for debt service are 
irreducible. They must be paid when due. 
A city may have months of payless pay- 
days, its welfare applicants may go 


hungry, but let it default a single note and | 


its governmental structure cannot survive. 
Yet so little heed has been paid to the 
all-important item of public expense that 
in some municipalities, the appropriation 
for debt and interest exceeds those for 
education, police, fire protection—even 
the present extraordinary public welfare 
expense. 


. “The need for a general reduction in| 
all public expenditures is not merely an | 


economic theory, to be preached by all and 
practiced only in a few isolated instances, 
under the moving factor -of compulsion. 

this principle is not voluntarily ac- 
cepted now, it is only a question of time 
When it will force itself upon us, with 
attendant circumstances that will be little 


Short of isastrous.” 


Payment on Bonds 


Of Utility Ordered | 


Illinois Board Holds Provisions 
Of Its Ruling Were Violated 


Springfield, Ill., Dec. 6. 

Holding thet th» provisions of its order 
authorizing the issuance of bonds had 
been violated, the Illinois Commerce Com- 
mission has issued a further order can- 


celing the original authorization to the! 


Consolidated Utilities Corporation, for- 
merly the Flora Gas & Fuel Co., and di- 
recting that purchasers of the bonds be 
fully reimbursed. 

The order for repayment to purchasers 
was directed to Henry L. Trout & Co., 


of Chicago, who sold $11,500 of the $60,000 | 


| which Senator McKellar offered. He stated 
lorally that the agencies mentioned could 
| be dispensed with and their work done by 
}other Government establishments without 
| harm to the service. He proposed to trans- 
fer the Efficiency Bureau duties to the 
|General Accounting Office and the work 
of the Council of National Defense and 
Advisory Committee on Aeronautics to the 
Department of War. 

Liquidation of the War Finance Corpo- 
ration affairs and dissolution of that cor- 
poration was proposed in anoffer bill by 
Senator McKellar. . 

Senator King (Dem.), of Utah, offered 


disbursements by establishment of a corps 
of paymasters under the Treasurer of the 
United States. One paymaster would be 
assigned to each Federal Reserve District 
under the terms of the King bill. 


‘Senator Long Offers 
Legislative Program 


‘Proposes Increased Taxes and 
Cofttrol of Farm Surpluses 


A legislative program embodying in- 


|creases in the income and 


by Senator Long (Dem.), of Louisiana. 
He demanded also support of a movement 
for’ decentralization of wealth and its 
more general distribution. 

Income taxes should be scaled up to a 
point beyond that provided in the 1918 
law and inheritance taxes should be ex- 
tended to assure the handing down of 
more than a few million dollars, Mr. Long 
| declared. - 

Whether by inflation of the currency or 
|by bimetallism, a medium of exchange 
|must be provided “sufficient to carry on 
the business of this country,” he said. 
Regarding Federal ownership of farm 
| surpluses, he asserted that Congress 
|should assist the’ farmers by legislative 
action and cooperation “that would not 
permit the farm supply to be greater than 
‘the farm consumption.” 








Wider Authority Urged 
For Federal Farm Board 


Authority for the Federal Farm Board 
| to invoke the export debenture, equaliza- 
| tion fee, or domestic allotment plan of 
| handling agricultural surpluses is asked in 
a bill (H.. R. 13310) introduced in the 
| House Dec. 6 by Representative Norton 
(Dem.), of Polk, Nebr. 
| similar to one presented in the Senate at 
the last session of Congress, and proposes 
to amend the Agricultural Marketing Act 
; by appending additional sections provid- 
\ing for the alternative methods of at- 
| tacking the surplus problem. 


Increase in Duty Is Asked 
On Certain Dolls and Toys 


issue, according to the order, at 50 per! 


_ cent of par value instead of 85 per cent 


as ordered by the Commission. 


An application for an increase in rates 
| of duty on certain dolls and toys and parts, 


The order governing sale of the bonds, |COMbs of materials other than metal and 
the Commission cxplained, was evaded by | handles and backs for tooth brushes com- 
an agreement tetween the Consolidated’| Posed of cefiain products has just been 


Utilities Corporation, the Mississippi Val-| filed with 


the Tariff Commission by 


ley Construction Co., which was organized Pyroxylin Plastics Manufacturers Associa- 


by persons in control of the Consolidated, 
and Henry L. Trout & Co. 

The construction company was to be 
paid partly in cash and partly in bonds 
for building a putane gas plant at Flora, 
the explanation continued. The Trout 
company was to sell bonds for the Con- 
Solidated at 85 per cent of par, but the 


|Relief Advances Approved | 


tion, Washington, D. C. 


For Michigan and Georgia 


Two emergency relief loans totaling $3,- 


a bill to revise the system of Government | 


inheritance: 
|taxes, Federal control and ownership of | 
|farm surpluses and a revised medium of | 
exchange was urged in the Senate, Dec. 6, | 


The measure is | 


-_ 
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Charge of Evasion of Decree 
Argued in Lake Diversion Case 


| 
| 


s Complaint of Four | 


|not be able to accomplish the project 
| within the time allowed.” | 
“It is mecessary for this court to take 
| special and more drastic action to secure | 
| performance,” he declared. At the present | 
|rate of construction it will take the dis- 
| trict 16 years to complete the sewage dis- | 
| posal plants, he said. 
| Raymond T. Jackson, special assistant 
| to the Attorneys General of the complain- 
| ing States, urged that the complaining 
| States are entitled to relief on the basis | 
that there is an implied duty in the de- 
cree requiring “due diligence” on the part | 
| 





| of the district. + 


“Many of the supposed excuses offered | 
by the defendants in justification of past | 
and present delay. are self-created obsta- | 
cles, and all of the excuses offered are so} 
| insubstantial as to constitute no justifica- | 
tion for any delay at the expense of your 
| applicants’ rights,” he declared. 

“The defendants have at all times failed, | 
|neglected or refused to make adequate | 
| provision for financing in compliance with 
|the decree; and the supposed excuses of 
inadequacy of tax collections and diffi- 
culty in the sale of bonds, so far as they 
have any basis in fact, rest squarely upon 
self-created obstacles and voluntary de- 
| linquencies and wholly fail to excuse such 
| default in any degree.” 


Power of Court Challenged 


Joseph B. Fleming, special assistant for 
the Sanitary District, pointed out to the | 
| court, in answer to the complainants’ | 
charges, that the decree contains no re- 
| quirement as to the degree of progress. He | 
challenged the power of the high tribunal | 


or its jurisdiction to grant the relief | 
sought. 


| “Under the Constitution of Illinois the 
}court would be precluded from appoint- 
ing an officer to assess and to collect 
| taxes,” he said. “And, as the power to 
issue bonds and to bind the credit of the 
| Sanitary District is dependent upon the 
| bower to tax, the court lawfully could 
not appoint an officer to issue bonds. 
| “If the Sanitary District should fail to 
| comply with the decree, the proper method | 
;to enforce it would be by mandamus.” | 
| “It is manifest that, if business condi- 
| tions do not improve and if the taxpay- 
ers persist in refusing to pay their taxes, | 
any officer or receiver that this court 
|might appoint will be as helpless as the | 
| Sanitary District in obtaining funds for | 
une completion of the sewage treatment 
| works,” he said. “If conditions improve, | 
as anticipated, appointment of an officer | 
; Will be wholly unnecessary.” 


Production of Coal 
| Maintained in Week 


| Anthracite Output Higher While | 
Bituminous Is Little Changed 


| Although production of »pituminous coal | 


fell off during the week ended Nov. 26 | 
because of Thanksgiving Daya it continued 
jto run above the corresponding week of, 
1931. The total output during the week | 
| Was 6,543,000 net tons, as against 6,430,000 | 
jtons in the same week last year. The | 
decrease in comparison with the preceding | 
| week seems to be due almost entirely to 
| the holiday, as the average of loadings on | 
other days of the week was approximately | 
;the same as in the week of Nov. 19. 

| Anthracite production im Pennsylvania 
| during the week ended Nov. 26 is estimated | 
|at 976,000 r 5 tons, with a daily rate higher 
jthan in the preceding week. In the hard | 
coal fields, also, output was above that 
jin the corersponding week of 1931. 

The total production of beehive coke 
during the week of Nov. 26 amounted to 
18,800 net tons—(Issued by’ Department 
0. Commerce.) 





British Shoe Industry 


Aided by Gift Coupons 


Order for 100,000 Pairs. 
Placed by Cigarette Concern 


Placing of an initial order for 100,000 
pairs of shoes with three firms in North- 
ampton by cigarette coupon trading con- 
cerns, which will exchange the shoes for 
gift coupons when presented by the pub- 
lic, had a stimulating effect on the British 
shoe industry during the week, according 
to a report from Trade Commissioner | 
Walter B. Hertz, London. The fact that! 
shoes are being used as coupon gifts may | 
result in orders eventually increasing to 
ane pairs, it was believed in shoe cir- ' 
cles. 


Highly promising indications for the 
next monih were advanced by the shoe 
| industry, and the increasing activity is 
no longer confined to solitary firms but is 
widespread. 

Shoe wholesalers are buying sufficient 
quantities to carry them through to the 
new year. What the new year will bring 
depends upon the general economic sit- 
uation which is difficult to forecast —(De- 
partment of Commerce.) 


‘Added Power Advocated 
For Reconstruction Fund 


[Continued from Page 1.] 


the Corporation would have a prior lien 
for the amount of its loan. 

Senators Smith and Norbeck presented 
|bills designed to assist farmers in crop 
| production. Each measure would extend 
credit to farmers unable to obtain fi- 
|nancing for farm operation and would 
permit accepiance of chattel mortgages 
by the Secretary of Agriculture to cover 
the advances. 

Advances by the Finance Corporation 
io irrigation and drainage districts would 
be permitied unde: the terms of the King 
bill. The measure specifies that the loan | 
could be made only on self-liquidating | 
projects, but the funds could be used for 
| refinancing or improvements of a neces- | 
sary character. 

The ‘three-way farm relief bill, em- 
bodying the export debenture, the equali- 
zation fee ana the domestic allotment | 
plan, was reintroduced by Senator Mc- 
Nary (Rep.), of Oregon. This measure, 


| 624 to the States of Michigan and Georgia| which was presented in the last session 
-|to take care of current needs, have just!as a result of conferences between the | 


ing agencvy to withdraw an equal amount | been approved by the Reconstruction Fi- Senate Committee on Agriculture and 
€ bonds from those assigned to it, pay-! nance Corporation. 


ing *herefor 15 per cent of par, thus mak- 
ing, the actual selling price only 50 per 
of par, it was added. 


i 


, The loans are $2,300 to Michigan for use 
in Kalkaska County, and $1,324 to Georgia 
for needs of Coffee County. 


several of the larger farm organizations, 
would permit the Federal Farm Board to 
{employ any of the three plans in afford- | 
jing aid for agriculture. 


— 


FOREIGN EXCHANGE 


As of Dec. 6 


New York, Dec. 6.—The Federal Reserve 
Bank of New York has certified to the Sec- 
retary of the Treasury the following: 
Austria (schiiling) 

Belgium (belga) 

Bulgaria (lev) 
Czechoslovakia (crown) ... 
Denmark (krone) 

England (pound) 

Finland (markkKa) 


13.9437 


France (irayc) 
Germany (retchsmark) 
Greece (drachma) ... 
Hungary (pengo) 
Italy (lira) ........ 
Netherlands (guilder) . 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 
Sweden (krona) 
Switzerland (franc) . 


| Yugoslavia (dinar) .. 


Hong Kong (dollar) 
China (Shanghai taél) . 

China (Mexican dollar) 

China (Yuan dollar) ... 

India (rupee) 

Japan (yen) 

Singapore (dollar) 

Canada (dollar) 

Cuba (peso) 

Mexico (peSO).........ccccccccccces 
Argentina (peso, gold) . 


Brazil (milreis) 
Chile (peso) ... 
Uruguay (peso) 
Colombia (peso) 
Bar silver 


95.2400 
25.2500 


Direct Loans Sought 
For Home Owners 


House Bill Would Require 
Home Banks to Lend Up 
To 80 Per Cent 


Amendinent of the Home Loan Bank 
Act to make it mandatory for home 


Approval Given | 


Additional Relief 
Loans to States 


R. F. C. Grants More Funds, 
' To Pennsylvania, Iowa, | 
South Carolina, Michigan 


And Georgia 


The Reconstruction Finance Corporation 
| Dec. 5 announced approval of additional | 
relief loans to the States of Pennsylvania, | 
South Carolina, Michigan and Georgia. (A 
jsummary of the announcements was 
| printed in the issue of Dec. 6.) 
| An emergency relief loan of $7,400 to the | 
| State of Iowa was approved by the Corpo- | 
ration Dec. 6 for use in Clay County for | 
the remainder of the current year. 

The announcements follow in full text: 


State of Pennsylvania 

The Reconstruction Finance Corpora- | 
; tion, upon application of the Governor of 
| Pennsylvania, made available $1,531,090 to 
meet current emergency relief needs in 51 
| counties of that State for the period Dec. | 
1 to Dec. 31, 1922. 

These funds are made available under 
| Title I, section 1, subsection (c) of the 
| Emergency Relief and Construction Act 
|of 1932 with the understanding that the | 
| responsibility of the political subdivisions 
and the State of Pennsylvania to make 
every effort to develop their own resources 
|to provide relief is not in any way di- 
minished. 
| Supporting data estimate the total re-| 
| lief needs of the 51 counties for December | 
| at $9,643,717. To meet this need it is re- 





loan banks to loan to individual home| Ported that $8,028,035 is available from 
owners not exceeding 80 per cent of the|funds on hand, of which $3,903,112.34 is 
present appraised value of the property| #Vailable from funds previously allocated | 


are proposed in a bill introduced in the | PY. aes Reconstruction Finance Corpora- | 





| it is of no value to the individual as it is | 


House Dec. 6 by Representative Cochran 


(Dem.), of St. Louis, Mo. 

Mr. Cochran explained the measure 
would afford relief to tens of thousands 
now facing fdreclosure for want of refi- 
nancing opportunity. 

His statement follows in full text: 

“I have today introduced in the House 
a bill providing for amendments to the 
Home Loan Bank Act which would make it 
mandatory for the banks to loan to indi- 
vidual home owners an amount not in ex- 
cess of 80 per cent of the present ap- 
praised value of the property. If this 
amendment is adopted it would afford 
some relief to the tens of thousands of 


unfortunate citizens who are facing fore- | 


closure owing to their failure to refinance 
existing loans. 


Aid for Home Owners 


‘The Government is taking care of the 
great corporations such as the railroads, 
insurance companies, banks, etc., and 
it has set up various institutions for re- 
lief of the home owners of farm lands, but 
it has done nothing to help the individual 
to save his home. 

“It was always questionable in my mind 
as to whether this loan act should have | 
been enacted, but it was held out to us as 
a measure that would save the homes for | 
the individuals. We find, however, that 


now worked and being administered, be- 
cause no loans have been made to the in- 
dividual, and if a loan is made in the}! 
future it will not be for more than 30 or 
40 per cent of/the present appraised value. 
No one would find it necessary to appeal 
to the Government for a loan of 30 to 40 
per cent of the present appraised value. 
“The building and loan associations that 
are subscribing for stock in the bank do 
not do business with individuals other | 
than their members. Therefore, some pro- 
vision must be made for the home owner 
who is not a member of a building and 
loan association. Then again, in many, 
States, my own Missouri included, build- 
ing and loan associations can not partici- 
pate in the Federal act because of restric- 
tions placed upon them by State laws. I 





| will urge the Chairman of the Committee | 


on Banking and Currency to grant me a} 
hearing at the earliest date possible upon } 
my bill.” 
Text of Cochran Bill 
The Cochran bill follows in full text: 


To amend the Federal Home Loan Bank , 


Act to provide for the making of loans by 
the banks to home owners. 

Be it enacted, that section 2 of the Fed- 
eral Home Loan Bank Act be amended by 
adding at the end thereof the following 
new subsection: 

“(10) The term home owner means any 
individual or group of individuals (other 
than a partnership, association, or corpo- 
ration) owning real estate in fee simple 
or leasehold under a renewable lease for 
not less than 99 years upon which there 
is located a dwelling for not more than 
three families“but does not include any 
individual, group of individuals, partner- 
ship, associations, or corporations engaged 
in the business of dealing in or renting 
real estate.” 

Section 2. Section 4 (d) of the Federal 
Home Loan Bank Act is amended to read 
as follows: 

“(d@) Each Federal home loan bank 
shall, on the application of any home 
owner, lend to such home owner on the 
security of a first mortgage or other first 


lien of the class commonly given in the} 


State in which the real estate is located on 
real estate of the kind described in sec- 
tion 2 (10) owned by such home owner. 
The making of such loans shall be subject 
to the following limitations: 
Security Required 
“(1) Loans Shall be made only on the 
security of real estate located in the dis- 
trict in which the bank is located; (2) 


‘loans shall be made only to such home 
reasonable | 
effort, to obtain such loans from any other | 
no loan | 


owners as are unable, after 
scurce on, reasonable terms; (3) 
shall be made for an amount in excess 
of 80 per cent of the value, at the time 
the loan is made, of the real estate se- 
curing such loan; but the amount of the 
loan applied for shall be loaned to the 
home owner if such amount does not ex- 
ceed such 80 percentum; (4) no loan shall 
be made on the security of real estate 
valued at the time the loan is made, at 
more than $20,000; (5) in the case of a 
loan made on the amortization plan, there 
shall net be required in any one year as 


combined principle and interest payments | 


an amount in excess of 10 percentum of 
the amount of the loan; 

“(6) 
shall not exceed 6 percentum annually; 
(7) no indorsement or other signature 


shall be required on any note creating | 
the obligation between the bank and the | 


home owner except the indorsement or 


sigmature of the owner or owners of the} 
no fee for making! 


and (8) 
shall be 


real estate; 


such loan charged except for 


examination of the title through the real | 


estate, and such fee shall not be in ex- 
cess of the fee customarily charged for 
such service in the locality in which the 
real estate is situated.” 


| Title I, Sectton 1, subsection 


| fort must be maintained and developed in 


|during the first nine months of this year 


The interest rate on loans made | 


The Reconstruction Finance Corpora-' 
| tion heretofore has made available a total, 
| Of $11,304,446 to meet current emergency | 
|relief needs in various political subdi- 
| visions of the State of Pennsylvania. 


| 
| 


| State of South Carolina | 


| The Corporation, upon application of 
| the Governor of South Carolina, made 
| available $77,700 to meet current emer-| 
|gency relief needs in eight counties of 
i Stafe during the remainder of the 

calendar year 1932. 

These funds are made available under 
Title I, section 1, subsection (c) of the 
Emergency Relief and Construction Act 
|of 1932 with the understanding that the 
responsibility of the political subdivisions 
and the State of South Carolina to make 
every effort to develop their own resources 
|to provide relief is not in any way di- 
minished. 

To administer any funds made available 
|by the Reconstruction Finance Corpora- 
tion, the Governor of South Carolina has | 
appointed a State Relief Council and a 
State Director of Relief. The State Di- 
rector will have a staff of five supervisors 
who in turn will designate representatives 
in the various counties of the State. In 
each county there will also be a relief 
council selected and appointed by the 
State Council. 

The Governor of South Carolina has 
not heretofore requested that the Cor- 
poration make supplemental Federal re- | 
lief funds available to that State. 

State of Michigan 

The Corporation, upon application by 
the Governor of Michigan, made available 
$2,300 to meet current emergency relief 
needs in the County of Kalkaska for the 
period Nov. 16 to Dec. 31, 1932. 

These funds are made available under 
(e) of the 
Emergency Relief and Construction Act of 
i932 with the understanding that every ef- 





order that the County of Kalkaska and 
the State of Michigan may meet this 
emergency situation as soon as it is pos- 
sible for them to do so. 

Supporting data state that the county 


expended $8,790.60 for direct relief and 
work relief. The case load has largely 
increased in recent months. The data like- 
wise show that the County of Kalkaska 
has authorized a general obligation bond 
issue of $7,000 for the purpose of raising 
money for the “welfare emergency,” but 
that no bids have been received. 

The Reconstruction Finance Corporation 
heretofore has made available a total of 
35,266,847 to meet current; emergency re- 
lief needs in various political subdivisions 
of the State of Michigan. 

State of Georgia 

The Corporation, upon application of the 
Governor of Georgia, made available $1,324 
to meet current emergency relief needs in 
the County of Coffee for the period Dec. | 
1 to Dec. 31, 1932. 

These funds are made available under | 
Title E; Section 1, subsection (c) of the 
Emergency Relief and Construction Act 
of 1932 with the understanding that the 
responsibility of the County of Coffee and 
|the State of Georgia to make every effort 
to develop their own resources to provide 
|relief is not in any way diminished. | 
Supporting data state that the City of | 
|Douglas receives practically all requests | 
for aid within Coffee County. It is stated | 
|that the city has already borrowed by 
| bond issues and by short-term loans to the 
;extent permitted by the State constitution 
|and that tax delinquencies have increased 
| sharply. 
| The Reconstruction Finance Corporation 
| heretofore has made available a total of 
| $471,660.22 to meet current emergency re- 
lief needs in various political subdivisions 
of the State of Georgia. 

State of Iowa 

The Corporation; upon application of | 
the Governor of Iowa, made available 
$7,400 to meet current emergency relief 
needs in the County of Clay during the 
remainder of the calendar year 1932. 

The Corporation was advised that after 
Jan. 1 the county “can sell bonds to take 
care of outstanding indebtedness at that 
| time, but until then we are in urgent need 
of fumds to take care of the large number 
of people who are unemployed and desti- 
tute.” : | 





Home Loan Bank Act is amended by 
adding at the end thereof the following 


STATE BANKING 





U. S. tREASURY 
STATEMENT 


— Dec. 3. Made Public Dec. 6, 1932 “ 
Receipts | 

Internal revenue receipts: | 
Income tax $457,893.63 
Miscellaneous internal reve- | 
nue 6,575,521.41 
Customs receipts 667,551.54 
Miscellaneous receipts 677,780.65 
-» _$8,378,747.23 
... 580,847,689.71 


$589 226,436.94 


Total ordinary receipts 
Balance previous day.... 


Expenditures 
General expenditures ... 
Interest on public debt 
Refunds of receipts 
Panama Canal .. 
BE GRRE asicc ects’ 


$7,000,652.06 
256,659.02 
142,105.16 
27,594.10 
673,124.24 


$8,100,134.58 


Number of Aliens. 
Admitted Smallest 


In Hundred Years 


Deportations Reach Peak in 
Fiscal Year 1932, Accord: 
ing to Commissioner Gen- 
eral of Immigration 


{Continued jrom Page 1.) 





Public debt expenditures 

Reconstruction Finance Corpo- 
ration 

Balance today 


891,981.25 


1,947,518.50 
578,286,802.61 


$589,226 ,436.94 


Plea for Higher Duty 
On Sardines Argued 


Equalization on Basis of Selling 
Price Asked by Fisheries 


(Continued jrom Page 1.1] 


dustry in which more than $5,000,000 is 
invested and which normally gives em- 
ployment to about 8,000 people and on 
which 25,000 persons, directly or  indi- 
rectly, depend for a living. 

Foreign competition, he said, is “driving 
the Maine industry out of existence.” 
Although an increase of 50 per cent in 
the present rates would help to some ex- 
tent, he declared, it would not enable 
the industry fully to compete with Nor- 
wegian sardines “which are flooding the 
United States market.” 

“What we really need,” he said, and} 
what we should have for the proper pro-! 
tection of the Maine industry, is a change | 
of the basis on which the Customs duties | 
are levied, from the foreign value of the} 
imports to the American selling price; be- 
cause, on account of the present deprecia- 
tion of foreign currencies, an increase of 
even 50 per cent in the duty would not | 
give us the protection that we need to, 
enable us to reopen our plants and put 
the people who depend on the industry for 
a living to work once more. 

“The foreign packer, working under a 
depreciated currency, has, because of that 
depreciation, a much decreased cost of | 
production by the lowering of wages, and 


\the reduction in costs of materials; and, | 


in spite of the present United States tariff | 
on sardines in oil, is able to put these 
goods into the American markets, freight | 
and duty paid, at prices that are under | 
the cost of production of similar sardines | 
in this country, to say nothing of allow-. 


| figures, can not compute how many ques- 
| tions were asked. Admission was refused 
to 7,064 applicants. 
| Aliens to the number of 287,657 left 
{the United States last year, but many 
|will return when conditions improve. 
| About 300,000 more, mostly Mexicans, have 
left in fhe last two years with the aid 
of their own governments or of public/or 
| private philanthropy in the United States. 
| Illegal Entries Increase 
With the great ‘decrease in applications 
|for legal admission it might be expected 
|that attempts at illegal entry would de- 
crease. On the contrary the I:amigration 
Border Patrol apprehended 22,735 aliens, 
an increase of 231 over last year, and 149 
smugglers. Of 8,127. persons prosecuted 
for violation of the immigration laws, 
7,368 pleaded guilty or were convicted, 
| with 715 cases unfinished at the close of 
| the year, and their sentences aggregated 
| 1,662 years. 

Aliens to the number of 19,426 were de- 
| ported, by far the largest number in the 
|history of the Immigration Service. In 
|addition 2,637 aliens were repatriated to 
|their homes abroad. There is no way of 
estimating how many thousands left the 
country through fear of deportation. 


More than a third of the deportations 
were to Europe. Of those deported 1,709 
were criminals, 138 narcotic peddlers or 
addicts, 906 immoral, 51 anarchists and 
communists, and 836 mentally or physically 
diseased. Each alieff removed saved tax- 
payers expense or made a job available to 


}a citizen or legally resident alien. 


The Supreme Court handed down two 
important decisions. An alien who en- 
tered the United States illegally on or 
after July 1, 1924, may be deported at any 
time. An. alien resident of the United 
States who goes overseas can not return 
without either an immigration visa issued 
by an American consul or a reentry permit 
issued by the Commissioner General of 
Immigration. , 


Changes in Legislation 
Several changes in legislation were made. 


/on olive oil which would cost Maine pack- 


ing any profit to the United States The Act of March, 1929, which forbade 
packer.” ;the return of an alien after deportation, 
Import Tax on Sardines |regardiess of the grounds for deportation, 
: ;Was modified to give the Secretary of 
that A Samia seameenean aie Kec |Labor authority to permit the return of 
crease of 50 per cent in the tariff on |°¢ttain deserving aliens. 
imported sardines. He testified that there| Another change facilitates the natural- 
are 23 firms packing sardines on the coast ization of aliens who came before June 29, 
of Maine, having 35 plants equipped for 1906, without a record of admission being 
packing which are located in 18 cities and|™ade. Another authorizes immigration of- 
towns along the coast. |ficers to require bonds to guarantee that 
The principal competition with Maine | alien students will not engage in any 
sardines, he sata, comes from Norway other occupation; this safeguards the Gov- 
which uses for the most part olive | canes and at the same time makes it 
while Maine uses cottonseed oil, largely | Possible to admit some deserving aah 
because of the duty of 47 cents per gallon| Who heretofore were excluded. 
Selective Control Proposed 
ers 75 cents more per case. ’ The Commissioner General recommends 
Analyses show, he said, that there is/further changes to simplify procedure, 
just as much nutriment of food value in | eliminate hardships, and still further safe- 
sardines packed in cottonseed oil as in) guard citizens and legally resident aliens. 
olive oil. ce |The present statutes have accumulated 
He declared that the depreciation of | piecemeal since 1882 and consequently are 
the Norwegian kroner by about 34 per/unduly intricate. Codification into one 
cent from par more than offsets the pro-| statute would immensely facilitate admin- 
tective duty of 30 per cent on sardines. | istration. 
Working under the depreciated currency,| provision should be made for selecting 
imports of Norwegian sardines during the| such immigrants as we need, instead of 
first 10 months of 1932 increased 57 per | taking them as they come. The Secretary 
cent over the same period of 1931, with|of Labor should be given broader powers 
@ corresponding reduction in Maine sar-|to admit individual aliens when such ac- 
dines, he testified. ‘tion would be beneficial to the country or 
He asserted that as a result of the de-| would avoid great hardship. 
preciation of the kroner the cheaper | Activity of Border Patrol 


grades of Norwegian sardines are being! ‘Tne most picturesque element in the ors 





new subsection. “(k) For the the pur- 
poses of subsections (a), (i), (c), and (d) 
of this section, the note of a home owner 
borrower to whom a loan has been made 
under section 4 (d) and the mortgage given 
to secure such note shall be considered 
a home mortgage, and if any such note 
and mortgage is deposited as security for 
| bonds and debentures, for the purpose of 
ascertaining the value of deposits securing 
bonds or debentures, the amount unpaid 
|/on the principal sum of such note shall 
be added to the aggregate unpaid prin- 
i ciple of the home mortgage loans secured 


| Section 3, Section 11 of the Federal | by home mortgages deposited.” 


imported by American distributors in di-| 
rect competition with Maine sardines at 
costs ranging from $3 to $3.45, depending 
on grade. 

He declared that Maine packers were 
forced to reduce their pay roll 50 per cent 
from the wages paid in 1929 and 1930 and | 
are now paying fishermen 10 cents per! 
bushel for sardines which is not sufficient | 
to enable them to “keep alive.” They | 
were formerly paid 40 cents, he said. | 

Under cross-examination by Gustav 
Lange Jr., counsel for Norwegian Canners | 
Association, Mr. Peacock stated that Maine | 
and Norway use distinctly different proc- 
esses in packing sardines. Norway smokes 
its sardines while Maine “bakes” them, | 
and that Norway uses olive oil and Maine 
cottonseed oil, he said. | 

In response to questions by Thomas W. | 
Page, member of the Commission, Mr. 
Peacock stated that Norway has an ad-j| 
vantage in purchasing tin cans because of 
their depreciated currency. The cost of | 
a container, he averred, is 10 or 12 times} 
the cost of the contents. | 

Asked by Mr. Page if this means that! 
the purchasers of sardines are really sup- 
porting the American Can Company rather 
than the people of Maine, Mr. Peacock | 
stated that this is not so and that a large | 
part of the consumers sardine dollar goes | 
to the fishermen,and laborers of Maine. 


Welland Traffic Heavier 


Cargo tonnage through the Welland & St. | 
Lawrence Canals has been heavier this year. 
Welland traffic in October was 1,252,000 tons 
as compared with 351,000 im October, 1931. 
(Department of 


| Farmers 


ganization is the Border Patrol, 940 active 
and highly trained young men, most of 
them World War veterans. They patrolled 
more than 8,000,000 miles by automobile, 


|airplane, boat, horse, on foot, on snow- 


shoes. 

They captured 22,884 aliens and smug- 
glers, besides 530 vehicles containing con- 
traband. They captured criminals, quelled 
riots, put out fires in isolated farm houses, 
and one repaired a disabled locomotive 
so a trainload of people could get home in 
time for Christmas. 

In eight years 16 patrolmen have been 
killed on duty and many more have been 
crippled The Commissioner General 
strongly recommends that provision be 
made for their dependents. He also rec- 
ommends that the force be enlarged, to 
provide squads at large seaports to search 
ships for stowaways. 


Changes Are Announced 
In Status of State Banks 


Illinois: Carl Nelson, Auditor of Public Ac- 
counts, has announced—Parsh Bank & Trust 
Company, Momence, charter issued. Lake 
Shore Trust & Savings Bank, Chicago, capital 
stock chnged from $600,000 to $400,000 and par 
value of shares from $100 to $50. Fulton State 
Bank, Fulton, reopened and capital stock de- 
creased from $75,000 to $50,000. Central Re- 
public Bank & Trust Company, Chicago, 
name changed to Central Republic Trust 
Company. Parkway State Bank, Chicago; 
State Bank, Irvington; Rankin- 
Witham State Bank, Ranklin; Unity Trust & 
Savings Bank, Chicago; Oglesby State Bank, 
Oglesby; Alexander State Bank, Alexander; 
State Bank of Commerce, Wheeler; Capin 
State Bank, Chapin; Murdock State Bank, 
Murdock, and State Bank of Stronghurst, 


' Stronghurst, closed. 
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“We believe the Hupmobile to be the best car of its class in the world” 
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Absorption into Economic Life 
of Women as Wage-earners - 


Slowing Up of Entrance into Occupations 
Noted in Review of Changes in Vocations 
and Progress in New Fields of Endeavor 


By MARY ELIZABETH PIDGEON 


Director of Research, United States Women’s Bureau 


T THE TIME of taking the Census of 
1920 and thereafter, much was said rela- 
tive to the new avenues of employment 

that had been opened to women during the 
war period. And there is no doubt that the 
fluid psychology of the era did result in an 
increased open-mindedness toward the ca- 
pacities of women and toward the suitability 
of their entering types of work that they for- 
merly had not engaged in, or that had been 
considered unusual for them. 

Despite these facts, the 1920 census figures 
showed an increased woman employment of 
only 5.9 per cent over that of 1910. In the 
same time the woman population 10 years 
of age and over had advanced considerably 
more—17.1 per cent. 

Persons interested in the subject and 
cognizant of the phenomenal activities inci- 
dent to the war eagerly awaited the 1930 
data, questioning whether the growth in 
woman employment had continued as rapidly 
as before. It scarcely was expected that the 
acceleration would be so marked as in fact 
it is. 

+ + 

The 1930 figures added more than 2,200,000 
women to those employed in 1920, an in- 
crease of 25.8 per cent. At the same time 
the woman population 10 years of age and 
over had increased only 20.6 per eent—21.8 
per cent if only age 15 and over is considered. 

The proportion women form of all em- 
ployed persons now represents 22 per cent. 
This also has shown a decided increase from 
1920 to 1930—about 7 per cent. ‘ 

However, since in the decade preceding 
1920 the increase in woman population had 
so far outrun that in their gainful employ- 
ment, this population increase over the 20- 
year period from 1910 to 1930—which was 
41.2 per cent—considerably exceeds the 20- 
year increase in woman employment of 33.1 
per cent. Going still farther back, over the 
50 years to 1880, it is found that in every 
decade thereafter, except 1910-1920, the pro- 
portional increase in employment of women 
exceeded their population gains in a degree 
considesibly greater than was the case in 
1930. 

Coupled with the fact that the population 
increase over the 50 years has shown a fair 
degree of regularity, this would seem to 
point either to a slowing up of the entrance 
of women into occupations, or to the ap- 
proach of a saturation point in the absorp- 
tion of women into employment. Further 
color is added to ffils statement by the fact 
that the proportion of all women who were 
employed in 1930, while it was somewhat 
above that of 1920, as had been stated, 
actually was slightly less than in 1910. 

The male population had increased 18.1 
per cent from 1920 to 1930—less than had 
that of women—and their employment only 
15.2 per cent as compared with women’s 25.8 
per cent, though it must be remembered that 
the number of men employed is very much 
greater than that of women, so that their 
numerical increase in employment in the 
decade has been over twice as great as that 
of women. 

+ + 

The changed and changing modes of life, 
the increased costs of living, the availability 
of goods in wide variety, the heavy pressure 
of salesmanship, the increasing demands of 
life in a highly intricate society, the partial 
liberation of women from the older types of 
household labor that often represented un- 
organized drudgery—these are among the 
basic economic currents that have carried 
women more and more into gainful em- 
ployment. 

The type of their contribution to the life 


Adjusting Theory 
of Education 
to New Era 


wT 


By 
Vierling Kersey, 
Director of Education, 
State of California 


HIS is the first time in history when de- 
pression comes and we have too much 
food, clothing, luxury, and yet we have 

privation, misery and even starvation. This 
situation proves that education faces rebel- 
lion along certain fronts: 

We have a new liberty in press, stage, 
screen and books. There is presented now 
openly what we formerly discussed in the 
haymow. 

We have a new levity; a new looseness. 
Faithfulness, fidelity and platitudes are 
probably a part of a ritualism we once 
learned and accepted yet never practiced. 

We have a new politics in which we find 
the substitution of public service ballyhoo 
and claptrap for real statesmanship. 

We have a new economics wherein price 
and value are not related. A day’s pay is 
more important than a day’s work. 

We have a new theology—no “confessio 
fidei,” and more encouragement of a mere 
“getting by.” 

We have a new philosophy. Public opinion 
does our thinking and a majority of votes 
becomes “right.” 

The fundamental principles of industrial 
education and the successful practices of vo- 
cational education are major essences now 
more than ever before in democratic Amer- 
ican sublic education. 

Th: demand for offerings in industrial and 
vocational education has increased while de- 
mands for other types of offerings are re- 
maining stationary or have declined. 

We are in a period when our best thinking 
is being done. j 

Our standards have not been lowered if 
our salaries have. Our thinking is better 
now when our job is harder. The quality 
of our product is better when competition is 
keenest. 

After all, America is a Nation of workers 
Industrial education and vocational educa- 
tion put tone, skill, attitudes, happiness into 
the lot of the worker in America. 


_ this 


of the Nation has been changed entirely. 
The order of Society that has developed i 
had quite a definite effect in forcing large 
numbers of women to bring to the family 
exchequer their share of the wealth that 
must buy the kind of goods now needed for 
the family upkeep. 

Among the more outstanding facts that 
indicate the shift in the method by which 
each individual must maintain his or her 
place as an economic unit in the family is 
the growth in the employment of married 
women. In 1930, 11.7 per cent of the married 
women were employed as against 9 per cent 
in 1920. 

+ + 


Despite some advocacy of opposing the 
inevitable forces of the time in this respect, 
is a movement that -undoubtedly is 
bound to continue so long as the economic 
and occupational tendencies that have de- 
veloped maintain their present direction. 

One illustration of the radical change in 
our national economy that has occurred in 
the 20 years just past, lies in the shifted 
relationships of the agricultural and non- 
agricultural occupations as woman employers. 
While workers of both sexes have relinquished 
agricultural occupations, the proportional de- 
cline is the greater for women. 

From 1890 to 1910 women were entering 
agriculture more rapidly than the population 
of their sex was growing. In 1910 agricul- 
tural pursuits were third in the gainful em- 
ployment of women, in 1920 they had dropped 
to fourth, and in 1930 to sixth place as 
woman employers. 

The entire decline in the past 20 years 
has been 49.6 per cent, the number of women 
in these pursuits in 1930 being fewer than 
in 1910 by nearly 900,000. Meanwhile, the 
woman population had increased by 41.2 
per cent and an additional 3,500,000 had en- 
gaged in nonagricultural work, an increase 
of 57 per cent from 1910 to 1930. 

Incident upon the decline in agricultural 
work and the shift from the age of simple 
home manufacture to large scale factory 
production, that has continued over a long 
period, has been the increase in demand for 
manufactured goods, a demand accelerated 
also by the invention of new processes and 
the mechanical possibilities of extending 
higher living standards to more people. 

The effect of this increased demand upon 
employment may have been somewhat mini- 
mized by the introduction of mechanical 
processes enabling mass production. The 
manufacturing and mechanical industries, 
which from 1880 to 1920 had held second 
place as woman employers, dropped to third 
place in 1930, although still employing almost 
as many as were in the o€cupational group 
now taking second place, the clerical. 

+ + 


Though the employment of women in man- 
ufacturing and mechanical industries has 
declined in the past decade, and has in- 
creased less than 4 per cent since 1910, 
this decline has been more especially in oc- 
cupations ordinarily pursued outside of fac- 
tories, in which woman employment has de- 
clined about 129,000. The bilk of this de- 
cline ‘has been in the skilled sewing trades 
formely carried on in the home and em- 
ploying large numbers of women—for ex- 
ample, dressmaking and millinery, including 
millinery dealers—which have declined to the 
large extent of about 33 and about 42 per 
cent, respectively, from 1920 to 1930, and in 
each case well over 60 per cent since 1910. 

On the other hand, women in factory em- 
ployment increased 5.6 per cent, men 5.5 
per cent, and the increased demand for 
tactory-made goods is evident in such sub- 
stantial numerical increases in the employ- 
ment of women operatives as those in plants 
producing clothing, electrical machinery and 
supplies, food products, shoes, knitwear, and 
automobiles. a 

Consideration of the growth in employment 
of women in trade would seem to indicate an 
increased emphasis in the occupational field 
toward distribution. The facility for mass 
manufacture and the added demand for 
factory goods, together with a highly or- 
ganized system of money and credit, has 
created an enormous potentiality for wide 
dissemination of goods, and this fact is re- 
flected in the increased employment of 
women in trade, and in some part of the 
clerical increase. 

Each of these main occupational divisions 
showed roughly a 40 per cent gain in the 
decade, though in neither—except for trade 
in 1920—was the proportional gain so great 
as in any previous decade in the last 50 
years. 

The trade group has shown a larger pro- 
portional increase in the past 50 years than 
has any other except the clerical, and a 
proportional increase in the past 20 years 
greater than in three of the five other im- 
portant woman employers. Nearly three- 
fourths of the women employed in trade in 
1930 were saleswomen or “clerks” in stores, 
and these had increased 34 per cent from 
1920 to 1930. This is somewhat less in pro- 
portion than had the trade’ group as a 
whole—43.3 per cent—since practically every 
other employment in the group showed a 
very high rate of increase. 

+ + 


The numerical growth in trade was almost 
50 per cent greater in the decade 1920 to 
1930 than in the decade 1910 to 1920. While 
a future advance always is problematical, 
with the increase in number in the past 
decade so far exceeding that of 1910-1920, 
this following upon a continuous 50-year 
growth, the present attention to distribution, 
the potentialities of rapid manufacture of 
goods, and the very evident need of their 
wider disseminatidn point toward at least 
a continuation if not an acceleration in the 
availability of trade occupatons for women. 

Another factor in the occupational situa- 
tion of wemen in America has been the con- 
tinuing development in the opening to them 
of opportunities for education. The results 
of this are reflected in their growing em- 
ployment in professional and clerical work. 

In 1930, the professional service group 
showed a 50 per cent increase, greater than 
that in any other of the six more important 
woman employers, and considerably greater 
than that recorded * 1920. Most of this in- 
crease represented actual professional persons 
as against those in semiprofessional pursuits, 
while the per cent increase was especially 
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Topical Survey of the State Governments 


SPREADING HEALTH DOGMA 
. IN ARKANSAS 


State Activities in Combating Epidemics and Perils of 
Flood and Drought Insanitation Reviewed 


Topic 1---Public Health 


This is the twelfth of a series of articles describing the public health activities 


of State governments. 
/ 


By DR. C. W. GARRISON 
Health Officer, Board of Health, State of Arkansas 


In the following article, Dr. Garrison continues his discussion of the activities 
of the Arkansas State Board of Health, begun in the issue of Dec. 6. 


RIOR to the establishment of the 
Rockefeller Hookworm Commission 
in Arkansas during the Summer of 

1910, there had been no organized State 
health educational work. 

Much opposition was encountered by 
the Board of Health in all of its early 
efforts. All restrictive laws were re- 
sented, protests against chlorinated water 
supplies were vigordus, vaccination was 
an atrocity and restriction from homes 
where contagious diseases existed was re- 
garded as an infringement on personal 
liberty. 

Based on information indicating a very 
high annual prevalence of smallpox, with 
its attendant excessive cost for quaran- 
tine and pest houses—then in use—and 
great demoralization to commerce, 
schools, etc., the State Board of Health, 
in 1916, decreed that all school children, 
public and private, should be vaccinated 
as a prerequisite to entering school. 

This regulation has been three times 
sustained by the Supreme Court and 
gave to Arkansas the distinction of be- 
ing the first State in the Union to enact 
and enforce a state-wide compulsory 
vaccination school law. Since this law 
went into effect, with the further isola- 
tion of smallpox and vaccination of con- 
tacts, the incidence of the disease has 
dropped from an average of 10,000 cases 
to 100 or 200 sopradic cases annually. 

+ + / 

The Vital Statistics Seetion of the 
Public Health Act proved to be defective, 
and in 1923 the law was amended and 
required, in addition, the recording of 
marriages and divorces with this Bu- 
reau. This furnishes an accessible cen- 
tralized record of the complete social 
unit, namely, births, marriages, divorces 
and deaths. 

Arkansas was accepted into the regis- 
tration area in 1927. Some 7,500 certified 
copies of births and ‘deaths are issued 
annually and many requests are received 
seeking information regarding the mari- 
tal status of individuals. 

The Hygienic Laboratory has con- 
tinued to expand in usefulness until it 
now reaches every one of the 75 counties 
within the State. [It serves as a diag- 
nostic laboratory for the physicians 
where, patients are unable to pay for the 
use of private laboratory service, and ex- 
amines all specimens, such as cultures for 
diphtheria, meningitis, etc., irrespective 
of financial status when the public 
health is involved. 


All public water supplies, and all pri- 
vate water supplies suspected of produc- 
ing disease are examined at frequent in- 
tervals. Typhoid vaccine is made and 
distributed free. Six hundred and fifty 
thousand c. c. were distributed last. year, 
or a sufficient amount to inoculate 260,- 
000 persons. 


The Bureau of Sanitary Engineering 
has general supervision and control over 
all public water supplies, sewerage plants, 
disposal of waste, etc. At present no 
bonds can be sold for the building or 
extension of water or sewer systems 
without first receiving the approval of 
this Bureau. This has proven to be an 
item of increased efficiency and economy 
in the building of all such projects. It 
also has charge of malaria control, milk 
sanitation and similar problems. 

The social hygiene program, inaugu- 


rated in cooperation with the Federal 
Government during the World War, has 
resulted in a wholesome public reaction 
and an increased regard for physical fit- 
ness as a prerequisite to marriage. As 
a result of the public clinics established 
for the treatment of venereal disease, a 
general improvement in the character of 
treatment has followed. The “keeping 
fit” program among high school boys and 
girls has continued and become inte- 
grated, to a more or less degree, in the 
local health programs. 


+ + 

The same may be said for the mater- 
nity and infancy activities inaugurated 
under the Sheppard-Towner Act soon 
atter the War. The infant mortality 
rate has been reduced materially and 
motherhood made safer. 

Coincident with the great flood of 1927, 
which caused greater devastation in Ar- 
kansas than any other State in the Mis- 
sissippi Valley, the State Board of 
Health, substantially aided by the United 
States Public Health Service and the 
Rockefeller Foundation, organized 20 ad- 
ditional full-time county health units in 
the most seriously affected counties as 
a safeguard against epidemics of diar- 
rhea, dysentery, smallpox and diph- 
theria. 

A half million people were driven from 
their homes and were billeted in im- 
provised camps for weeks. Wholesale 
mass immunization and vaccination was 
instituted as an emergency measure. 
Public and private water supplies were 
given intensive treatment and a general 
sanitation was made imperative. 

A Division of Rural Sanitation was 
created following the flood to have su- 
pervision over county health units and 
county health personnel in general‘ In 
1930 the unprecedented drought, involv- 
ing 21 counties, caused Congress to make 
an appropriation for rural sanitation to 
meet the emergency created thereby. 
This aid enabled the State Board of 
Health to piace a full-time county nurse 
in all counties not having a full-time 
county health unit. 

With this organization, the decentral- 
ization of responsibility with central di- 
rection and supervision was regarded as 
advisable and made effective. This has 
brought increased responsibility to the 
local communities and has brought a 
very gratifying response and has done 
much to familiarize the public with pro- 
tective health measures. 


+ + 

Communicable disease control, exami- 
nation of school and preschool children 
for physical defects, the establishment of 
immunization and corrective clinics, tu- 
berculosis control, protection of mater- 
nity and infancy, the social hqgiene pro- 
gram, malaria and milk control, proper 
disposal of human waste and other 
refuse is now being projected as one gen- 
eral program. Time and added experi- 
ence is contributing to a balanced pro- 
gram. 

Our great struggle now is to secure 
necessary funds to maintain and extend 
this service which is obviously yielding 
satisfactory results, as indicated by the 
general death rate since the flood and 
Arkansas’ acceptance into the registra- 
tion area as follows: 

Death rate per 1,000 population: 
10.7; 1929, 10.5; 1930, 10.2; 1931, 9.7. 


1928, 


In the next of this series of articles dealing with the public health activities 
of the various States, to appear in the issue of Dec. 8, Dr. Henry Hanson, State 
Health Officer, Board of Health, State of Florida, will tell of the organization 
and activities of the Florida Board of Health. 
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great among the attendants and helpers— 
many of whom may be actually in training 
for full-fledged professional activities. 


In the last 20 years as well as in the last 
decade, while women in the teaching pro- 
fession have increased rapidly, ther propor- 
tional increase has been less than that in 
the entire professional group and very much 
less than that of trained nurses. The ad- 
vance of women in this type of work appears 
to be yielding place to that in other pro- 
fessions that formerly have been of less 
numerical importance as woman employers, 
though there are evidences that the occupa- 
tion of trained nurse may be approaching a 
saturation point. 


In the professional group, aside from 
teachers and trained nurses, the greatest 
numerical increases had been among libra- 
riats and college presidents and professors, 
to each of which groups more than 10,000 
women had been added, an increase of ap- 
proximately 100 per cent. 


Other professional occupations showing 
considerable numerical increase for women 
were actors and showmen; artists, sculptors, 
and teachers of art; authors, editors, and 
reporters; and musicians and teachers of 
music. 

Another group representing a _ definite 
product .of increased educational facilities 
is that of clerical workers, which shows a 
much greater expansion in the last 50 years 
tham any other, employing now 268 times as 
many women as in 1880. Thes2 occupations 
rose from sixth place as woman employers 
in 1880 to fifth in 1890, held this position in 
the next two decades with 115 per cent in- 
crease or more in eech, rose to third place 
in 1920 and now occupy second place, con- 
taining nearly 2,000,000, and having increased 
since 1920 by over 550,000. 

Yet it is perhaps reasonable to suppose 


that this type of occupation scarcely can 
continue to expand at the rapid rate of 
the past, and indeed there is indication that 
the saturation point already has been reached. 
For while the increase in 1930 was nearly 
40 per cent, that in 1920, after a proportional 
expansion since 1890 that was greater in 
each decade than in that preceding, was 
141.6 per cent, and the increase in 1930 was 
less by nearly 270,000 than was that in 1920. 


Office clerks and stenographers and typists 
formed about three-fourths of the clerical 
group in 1930. In each of these occupations 
the numerical increase in the past decade 
was nearly one-third less than that recorded 
in 1920. 


One traditional occupational group that has 
employed a larger number of women than 
any other in every decade yet remains to 
be considered—domestic and personal service. 
This group showed a larger proportional in- 
crease from 1920 than any of the other chief 
woman employers except the professional. 


But this was incident upon a decline from 
1910 to 1920, and in order to understand it 
more fully perhaps a longer background 
should be examined. The increase was about 
one-fourth both in 1900 and in 1910, and the 
20-year increase from 1910 *0 1930 was prac- 
tically the same and was considerably less 
than half that in either of the two earlier 
20-year periods, 1880-1900, 1890-1910. 


About one-half of the group are servants, 
nearly 90 per cent of whom are estimated 
to be in private homes. Just under half of 
the entire domestie and personal group are 
native-born white women. 

* 


Over one-third of the women employed in 
these occupations are negroes, and no others 
except the agricultural groups have absorbed 
so many of this race. Over 60 per cent of 
the employed negro women are in domestic 
and personal service. 
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ANDREW JACKSON 


President of the United States 1829-1837 
“The people in every part of the United States 
should be enlightened as to an understanding of the 
rights and interests of government.” 
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Scléive of Medicine as Factor 
in Human Happiness . . 


Protection of Physical Welfare of Every 
Individual Considered as Duty Imposed by 
Responsibility to Safeguard Mankind 


By DR. RAY LYMAN WILBUR 


Secretary of Interior 


HE MYSTERY of man’s past, the prob- 

lem of man’s present, and the possibili- 

ties of man’s future are before us all 
of the time. 

‘Our museums and libraries contain a vast 
store of materials descriptive of early human 
history. We endeavor to construct the lives 
of our human ancestors from a few scattered 
fragments in the same way that the expert 
paleontologist builds up the picture of an ex- 
tinct animal after the finding of a single 
bone. r 

Through the earliest records we find the 
age-old problems of birth, death, accident 
and disease have played a dominating part. 
Through the years there grew up in different 
parts of the world various systems for the 
relief of the woes of mankind. 

+: + 

In all of them there was a mixture of the 
supernatural. Nature was an enigma in 
many of its phases. The men of magic early 
found a place in the treatment of disease. 

The man of magic or the medicine man 
often exercised a controlling influence upon 
his neighbors. Much of human conduct was 
regulated through taboos, the use of preju- 
dice and the development of habits based on 
the empirical training given youth by adults. 

It was not until the birth of science that 
men could look about them open eyed. They 
then became conscious of an orderly uni- 
verse operating under laws that could be as- 
certained by controlled and persistent ob- 
servations and by experimentation. 

Science was seized upon by those who were 
caring for others in periods of illness. Magic 
was transformed into medicine, and medi- 
cine itself was transformed through science. 

At first the thought was only of the care 
of the individual. Then came the period of 
community care and protection from pesti- 
lences and diseases. This brought us into 
the present era of public health. 

Along with these developments there came 
a number of institutions, such as the hos- 
pitals, where the various forces having to do 
with illness could be brought to a common 
focus. Medical education passed out of the 
apprenticeship stage into that of the mod- 
ern school with its laboratories, libraries and 
associated institutions for the care of the 
sick and for medical research. 

The doctor gradually emerged as a social 
agent whose acts and decisions were of con- 
sequence to all, even though his function was 
largely that of personal service to some in- 
dividual. \, 

it 

Alongside of the growth of general science 
there has been a similar development of the 
science of medicine. We now find ourselves 
in the possession of methods for the control 
of diseases and for the care of the individual 
that permit us to put medicine in the very 
forefront of civilization. 

Medical science belongs to the race. It is, 
though, in the immediate control of the 
medical and associated professions. 

We still have to work out the plans upon 
which we can give the wisest distribution of 
adequate medical care to the most people 
and to give this care promptly and at a cost 
which can be met by the public. 

In the field of preventive medicine we get 
just about what we pay for. Within certain 
limits, every community can cut down its 
sickness rate and prolong the lives of its 
citizens if it is willing to pay the bills. For- 
tunately, much of the control of disease can 
go forward in the community through such 
actions as the pasteurization of milk, the 
chlorinization of water, the control of dis- 
eases by quarantine. 

When something definite is to be done 
with the individual, such as vaccination 
against smallpox, immunization § against 
diphtheria, we are at once brought face to 
face with human beings whose conceptions 
of medicine are often based on superstition 
and who are often still in the dark ages in 
the control of their prejudices. Since there 
is always the problem of willingness to un- 
derstand and willingness to act, we find that 
even though medicine is in the forefront and 
the pace-maker for civilization, it can not 
do full service without an understanding at- 
titude and appreciation on the part of the 
people themselves. 

The reluctance, for various reasons, of men 
and women to seek out the best that there 
is in medicine, leaves us in a situation where 
we find that full use is not made of the 
existing medical information. Our knowl- 
edge of medicine is far ahead of our use 
of it. 

It is strange that with all of the growth of 
science, a majority of our people have the 
vaguest conceptions of biology. Biology is 
the science of life. We all live, and yet even 
with a great educational system the majority 
of us know comparatively little about living 
things. 

+ + 

When biology is universally taught in our 
schools, all elements of our population will 
have an appreciation of the possibilities open 
to them through modern medicine. 

At all times we are apt to find a chaotic 
mixture of fact and fancy, of the antique 
and of the new, in the minds of most adults 
in regard to public and private health. 

The doctor’s place in human society is 
becoming more and more that of the human 
engineer who steers and protects persons 
against the accidents, diseases and vicissi- 
tudes of life. This task has become much 
easier for him since the experimental method 
was used. 

Through it we have become conscious of a 
world of microscopic enemies and of methods 
for their control. We have learned the uses 
of nearly all parts of the body, have built 
up the science of nutrition, and have devel- 
oped new understandings of the mind and 
of its relationship to human conduct. 

There are now but few fields of human en- 
deavor in which there is not a place for 
some type of medical service. Wherever 
groups are gathered together, either in 
armies, navies, schools, industrial plants, or 
elsewhere, we find the services of the trained 
physician valuable in bringing about effi- 
ciency, comfort, safety and confidence. 

Such groups though are made up of a wide 
variety of people with markedly different 
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points of view on health and with various 
reactions to the established facts of science. 

Facts are so hard to face. 

Many of us turn to easy solutions, and are 
willing to listen to the most agreeable and 
plausible of remedies. Credulity is a lova- 
ble human trait, but it is a real obstacle to 
the full use of scientific medical service. The 
old savage in us seeks the weird and the 
mysterious. 

The astrologer still has a vogue in our 
20th century civilization, and yet there is 
nothing more absurd than to imagine that 
the stars in their courses are interested in 
the chance birth of a single member of the 
human family. 

Medicine can only be kept in the van of 
our civilization by education, explanation 
and reiteration. The scientific attitude needs 
to be developed. 

The physician works with facts. It is more 
important now than ever béfore that he 
should assist in the education of his fellow 
citizens as to the benefits possible from the 
practical applications of medicine. 

+ + 

In recent years there has been a marked 
growth of what might be called the acces- 
Sories of medical practice. The hospital, the - 
clinical laboratory, the Roetgen Ray labora- 
tory, the training school for nurses, the in- 
stitutes of mechano and hydro therapy, 
and the various social service organizations, 
have grown to a point where the total ex- 
penditures for them greatly exceeds the 
amount received by the doctor for his own 
medical service. 

From a financial standpoint, the position 
of the physician has become secondary. It 
1S now necessary for the doctor to take a 
commanding position in the relationship to 
all of the forces having to do with private 
and public health; otherwise the control of 
these forces may drift into the hands of 
those who do not understand the funda- 
mentals of meditine. 

For five years, the Committee on the Costs 
of Medical Care has been working upon 
these various problems. Its reports has re- 
cently become available. It offers certain 
suggestions as to the grouping of physicians 
about medical centers and the payment for 
medical services through the organization of 
groups of prospective patients. 

In its essence, the main recommendations 
of the committee bring the corporation idea 
into the administrative and economic field 
of medicine. Our whole modern civilization 
has been organized at various points into 
these corporations. They have become in- 
strumentalities of great significance in giv- 
ing us order and in providing services for 
our people. 

The day of hit and miss medical service 
has gone by. The principal question is 
whether the physician will take a position 
of leadership and control in the handling of 
well-planned procedures in the future. 

_ Medicine as a science is in the torefront of 
civilization. The practical applications of 
medicine can only be kept in the lead 
through the adoption of the procedures that 
have been used successfully in other fields of 
activity. 

+ + 


The practical applications of medical Sci- 
ence to the care of people and of communi- 
ties has set, the pace of our advance. We 
now must keep the pace we have set through 
the education of the public and through the 
organization of the profession and of all of 
its allied institutions. 

The blue prints for the coming years are 
before us. We must push aside fancy, preju- 
dice and unreason and go at the problem 
unafraid and with a full realization of the 
enormous gains in human happiness and 
comfort that will come if we can widen the 
distribution of scientific medical care so that 
2 — reach each and every person in our 

ation. 


we 
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Probation System 
and Efficient 
Operation 


oer 


By 
Mrs. Maude G, Palmer, 


Department of Public 
Welfare, State of Illinois 


Too IS nothing wrong with the theory 
of probation. It is the administration 

of probation in the wrong hands that 
lays it open to criticism. 

If we could but see one State, one county, 
or even one city administering probation with 
an adequate personnel of trained officers 
working under a thoroughly infexmed judi- 
ciary sensible to its high responsibilities, we 
would know what real probation can ac- 
complish. 

If people generaliy would make an honest 
and intelligent effort’ to remove causes of 
delinquency and crime, instead of merely 
talking about them, we might accomplish 
something. 

If we would accept the very obvious fact 
that prevention is always simpler and cheaper 
than cure, even if we can cure; that it is 
better for society and the individual himself 
to take care of him in the early stages of 
delinquency, rather than to let the disease 
become far advanced; that it is far less ex- 
pensive to employ probation officers than it 
is to imprison and then parole, we would 
see improvement all along the line and an 
appreciable decrease in State expenses. 

We are not sentimental about probation. 
We do not consider it a panacea for every 
evil. It is not a form of leniency and should 
never be used for certain offenses, or as an 
excuse for releasing criminals who should be 
punished with imprisonment. 

No other system, however, offers such op- 
portunity of reform for the offender who 
really wants to correct his evil ways and 
make good. 

We are paying a high price for our dis- 
regard of a system which if properly used 
is correctional, humanitarian and economical. 





